The 
elephant 
that 


forgot! 


In Burma, an American construction 
company was building a bridge. And 
among the hired help was an ele- 
phant! 


His job was to haul mighty gir- 
ders to the river’s edge. 


But one day the absent-minded 
pachyderm forgot when to stop. 


He carried his burden onto the 
half-built bridge instead. And in one 
minute flat, 10,000 pounds of ele- 
phant sent the uncompleted bridge 
crashing into the water! 


This jumbo-sized catastrophe 
could have cost that American firm 
thousands of dollars. But every cent 
was recovered — through American 
insurance! 


This foreign risk was handled by 
a broker right here in the United 
States, working through the facil- 
ities of American International Un- 
derwriters. 


AIU is the reason why so many 
U.S. brokers and agents are handling 
foreign risks today. They’re adding 
new profits...making present ac- 
counts “competition proof”... and 
opening doors to new accounts in 
the booming foreign risk field. 


AIU is equipped to handle all kinds 
of insurance overseas. Complete 
American coverage, in any country 
where American people or enter- 
prises go, can be planned for your 
client. AIU writes policies in famil- 
iar American terms, taking into 
consideration the laws, customs, and 
insurance peculiarities of any na- 
tion on the map. 

Claims are paid on the spot, any- 
where in the world, in any currency 
premiums are paid in — including 
U.S. dollars. 


THURSDAY. OCTOBER 25. 


You don’t have to be an expert to 
handle foreign risks. Take it to AIU 
— and AIU is your expert! 

For full information and litera- 
ture, write AIU, Dept.N , 102 Maiden 
Lane, New York 5, N. Y. 
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Many Rule Book 
Changes Introduced 
in Indiana 


Business Interruption 
and Builders’ Risk 
Forms Are Revised 


Important rule book changes have 
been approved in Indiana, involving 
mainly builders’ risk and business inter- 
ruption insurance. Most of the changes 
are introduced for the first time in the 
middle west. 

The entire treatment of builders’ risk 
coverage has been revised, and the rules 
have been rearranged in a more orderly 
manner. 

The most important change in this 
form is that permitting the insuring of 
the interest of general contractors and 
excluding the interests of subcontractors 
under the completed value form, and 
similarly permitting the interest of a 
single subcontractor under this form. 
This does not call for an increase in the 
55% rate factor, and the new rules pro- 
vide for two separate indorsements to 
be attached to the completed value form 
for insuring these partial interests. 


Automatic Protection 


There also a new form entitled 
“Contractors’ Automatic Builders’ Risk 
Form No. 17G” designed for the larger 
contractor engaged in numerous building 
projects simultaneously, and having need 
of automatic protection on new projects 
lor a temporary period, during which 
arrangements may be made for the nec- 
essary specific coverage. 

Another important change is the rec- 
ommendation that all builders’ risks may 
be cancelled on a pro rata basis upon 
completion. 

The new rules also contain specific 
provision for handling builders’ risks on 
a blanket basis, experience having shown 
a need for specific enabling rule to this 
effect. This will apply particularly in the 
case of housing projects or large institu- 
tonal or manufacturing risks providing 
all buildings or units are to be erected 
at one location or continuous site. 

_The former prohibition against writing 
risks of the dwelling or habitational class 
tor longer than one vear under the com- 
pleted value form has been eliminated. 

A note has been added providing more 
specifically for treatment of builders’ 
tisks of the incombustible class, particu- 
larly as to those which when completed 
will contain incombustible contents. 


Change Agreed Amount Form 


1S 


The rules covering the agreed amount 
plan for business interruption insurance 
have been drasticallv changed. The full 
amount clause, previously required only 
when the work sheet or certified compu- 
tation sheet did not contain an auditor's 
certification, is now eliminated, but a 
similar provision has been incorporated 
a a part of the agreed amount indorse- 
ment to apply in every case. The agreed 
amount indorsement now also contains 
the essential figures shown on the work 
sheet, and the work sheet that before 
Was entitled “Business Interruntion Val- 
ues Certified Computation Sheet” has 
een changed and is now known as 

(CONTINUED ON PAGE 29) 
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NISAO Now NSO; 
Washes Hands 
of Multiple Peril Tie 


Questions relating to multiple peril un- 
derwriting have now been removed from 
the jurisdiction of the organization that 
was known as National Insurance Serv- 
ice & Advisory Organization and at the 
same time the title has been shortened 
to National Service Org. Hereafter 
N.S.O. will restrict its atention to ad- 
visory service on multiple reporting 
form business. Harry Perlet is the man- 
ager of N.S.O. 

Thus N.S.O. will be washing its hands 
of the matter of a package dwelling 
policy. Ever since Multiple Peril Insur- 
ance Rating Org. (Empiro) came out 
with its home owners’ combination in- 
divisible premium policy that is modeled 
after the North America plan, there has 
been the utmost interest in what N.S.O. 
might develop. While there has been no 
official word, the logical surmise is tha‘ 
the N.S.O. companies will proceed to 
offer the Empiro forms. 


U. S. Brief in Texas City 
Case Lauds Appeal Court 


The U. S. government has filed a brief 
with the Supreme Court in the so-called 
Texas City case. This is the action for 
damages totaling $170 million in which 
insurance companies are greatly in- 
terested through the route of subroga- 
tion arising out of the disaster of April 
1947. The lower court gave a decision 
for the insurers while the U. S. Court 
of Appeals held for the government. 

The government brief says that the 
plaintiffs failed to charge a single spe- 
cific negligent act or omission against 
any emplove or agent of the U. S., but 
alleged only negligence on the part of 
the U. S. as such. The finding of the 
appeals court that the fertilizer grade 
ammonium nitrate that exploded and 
caused disaster and the finding of the 
appeals court that this was not “an in- 
herently dangerous substance” under- 
mines the entire structure of the plain- 
tiffs’ case, according to the govern- 
ment brief. This vitiates virtually all 
the findings of negligence with respect to 
notice, labeling, coating, packing, load- 
ing, stowing and handling, it is argued. 
It destroys also as a factual matter, ac- 
cording to the government brief, the 
plaintiffs’ theories of absolute liability 
for the manufacture of an inherently 
dangerous substance, and of special 
duties with regard to shipping or giv- 
ing warning. 


Chicago Anti-Trust Suit 
Against Insurers Ended 


The U. S. Supreme Court has denied 
writ of certiorari in the petition of 
Ruddy-Brooks, Inc., of Chicago for a 
review of the U. S. court of appeal 
decision in favor of the National Board 
and various insurance companies in an 
action brought by Ruddy-Brooks charg- 
ing the National Board and the insurers 
with violations of the Sherman and 
Clayton anti-trust acts. This action grew 
out of the inability of Ruddy-Brooks to 
secure insurance that they desired fol- 
lowing a fire that occurred to their 
clothing establishment in Roosevelt 
road, Chicago, in 1947. The campanies 
won in the federal district court as 
well as the court of appeals and now 





the matter is closed. Leo F. Tierney 
of the Chicago law firm of Mayer, 
Meyer, Austrian & Platt represented 


the National Board and the insurers. 


T. E. Phillips, who has been with 
Retail Credit in Tennessee, has joined 
the H. M. Judd agency of Cookeville. 


Sept. Fire Losses 
Are Up 10.4% 


Fire losses in the United States dur- 
ing September amounted to $58,949,000, 
the National Board estimates. This rep- 
resents an increase of 10.4% over losses 
of $53,398,000 reported for September, 
1951, and an increase of 4.4% over losses 
of $56,462,000 for August, 1952. 

Losses for the first nine months of 
1952 now total $581,739,000, 6.1% more 
than the first nine months of 1951, when 
they amounted to $548,475,000. 

For the first nine months of 1952 and 
the two preceding years losses were: 










1951 1950 
g $ 
Jan. 68,686,000 58,823,000 
Feb j J 69,136,000 58,340,000 
March 72,254,000 71,507,000 72,468,000 
April .. 67,380,000 62,965,000 61,605,000 
May 62,354,000 58,744,000 58,765,000 
June 58,585,000 56,403,000 57,116,000 
July 61,675,000 52,220,000 49,592,000 
Aug. 56,462,000 55,416,000 49,878,000 
Sept. 58,949,000 53,398,000 45,922,000 





581,739,000 548,475,000 513,509,000 


HEARING NOV. 18 





Moves to Bar Disguising 
Titles for Neb. Agents 


Insurance Director Laughlin of 
Nebraska has called a hearing for Nov. 
18 on his proposal to issue a ruling to 
deny agents and brokers the right to 
use trade names that are identical to or 
substantially similar to the titles of in- 
surance companies, also to prohibit 
agents and brokers from using a trade 
name that embraces the words “insur- 
ance company,” “insurance department,” 
“exchange,” “group,” or combination of 
words of similar import. 


St. Paul Group Advances 
Five at Home Office 


Ronald M. Hubbs has been elected 
vice-president of St. Paul Fire & Ma- 
rine, Mercury and St. Paul-Mercury In- 
demnity. George E. Freese becomes 
secretary and Warren W. Johnson and 
John F. Driscoll assistant secretaries of 
the fire companies and E. M. Dean as- 
sistant secretary of all three companies. 

Mr. Hubbs joined the Pacific depart- 
ment of St. Paul in 1936. He became 
head of the Pacific Coast production de- 
partment in 1951 and agency superin- 
tendent in 1939. On his return from 
army service in 1946, he was appointed 
general manager for southern California. 
In Feb. 1947, he was transferred to the 
home office and in 1948 he was ap- 
pointed assistant to the president. As 
vice-president, he will continue in that 
capacity. 

Mr. Freese joined St. Paul F. & M. in 
1932 as special agent at Sioux Falls, 
S. D. He was appointed state agent in 
Kansas in 1936, was transferred to the 
home office in 1946, and made assistant 
secretary of the fire companies the 
same year. 

Mr. Johnson joined the St. Paul in 
1929 and has been with the fire depart- 
ment since that time. He became ex- 
ecutive assistant in 1951. Mr. Driscoll 
has been with the group since 1926. He 
was appointed special agent for Minne- 
sota in 1946 and was transferred to the 
marine department in 1951 as executive 


assistant. He will continue to be identi- 
fied with that department. _ 
Mr. Dean has been with St. Paul 


since 1935. From 1941 to 1943 he was 
in the claim department at Chicago. ‘He 
joined the home office claim department 
following navy service and in 1950 was 
appointed claims attorney. He will con- 
tinue in a supervisory capacity in the 
claim department. 


Critical Situation 
on Auto Dominates 
Mass. Convention 


F. H. Woodward Named 
New President of Bay 
State Agents 


By KENNETH FORCE 

BOSTON — Automobile continues to 
be the No. 1 problem of agents, discus- 
sions at the annual convention of Massa- 
chusetts Assn. of Insurance Agents here 
indicated, only now it is not merely 
serious, it is critical. Companies are 
pulling out of agencies, curtailing auto 
acceptances, reducing or elimimating 
commissions and many of the smaller 
writers think they will quit altogether ii 
the rates which Commissioner Sullivan 
will set between now and Dec. 31 are 
not a good deal more adequate than last 
year’s. 

Every effort is being made to get com- 
panies to reconsider the many sharp 
curtailments put through this month, so 





NEW OFFICERS ELECTED 


President—F. H. Woodward, Lynn. 

Vice-presidents—R. G. Dowling, Hyan- 
nis, and Frank Mills, Worcester. 

State national director—A. B. 
Natick. 

Executive secretary—J. Theodore Burke. 


Fair, 





the business as a whole can maintain 
livable relations with the public and 
keep the agents in business. In many 
agencies automobile represents more 
than 60% of total volume. When the) 
lose their auto facilities, they are out of 
business. 


Legislative Restriction Proposed 


A legislative petition has been put in 
at the state house which would prohibit 
a company from writing any casualty 1n 
the state unless it writes compulsory 
auto cover. This probably won't get 
anywhere but is characteristic of the 
abnormalities of the situation in this 
state. At Lowell, Howard Leighton re- 
ported, the board Nov. 6 will open a pool 
office to process assigned risks and 
other no-commission business. 

Commissioner Sullivan at the banquet, 
which was attended by a record 610, 
asked the business to quit running to his 
office for the solution of minor problems; 
the companies have enough brains and 
money to work things out. He said the 
casualty companies have not invited him 
to lunch lately and indicated they have 
exerted a lot of pressure on him. Criti- 
cism of the Massachusetts law, under 
which commissioner makes rates, are un- 
justified, he declared, and it isn’t going 
to be changed. 


Sees Situation Desperate 


A desperate situation faces the cas- 
ualty business in Massachusetts and the 
very existence of the agents in that state 
is threatened, according to Frederick J. 
England of Cambridge in his presiden- 
tial address. He expressed the belief 
that there is no solution in mind, but he 
did express confidence that there will be 
a solution. He said that the agents 
can’t sit back and let the companies fight 
singlehandedly for rate increases. The 
agents must become more militant. It 

(CONTINUED ON PAGE 10) 








Ohio Licensing Law 
Decision Excites 
Legislative Fancies 


Supreme Court Action 
May Breed Efforts to 
Copy Buckeye Statute 
Supreme 


Co. 
au- 


The refusal of the U. S. 
Court to the Motors 


case that concerns the licensing of 


review Ins. 


tomobile dealers as insurance agents in 
Ohio is causing jubilation on the part of 
Ohio agents and it will undoubtedly 


sult in Ohio-type laws being aggressive- 


re- 


ly sponsored in ether states by agents’ 
associations. 
The Supreme Court handed down no 


opinion, simply refused to hear the case. 
That in effect means that it was strictly 
a state problem and, negatively, turned 
down the contentions of General Motors 
that the Ohio licensing law violated the 
federal constitution. 

Agents in other states have thus been 
given a green light to agitate similar 
legislation. The force of the Ohio law 
is that an applicant may not be licensed 
if the principal purpose is to write in- 
surance on risks in which he has an 
interest as an owner, employe, trustee, 
vendor, etc., and his license shall not be 
renewed if he has used it principally for 
that purpose. The term “vendor” was 
added to the Ohio law in 1949 and, of 
course, that is what catches automobile 
dealers. The same thing could happen 
to appliance dealers, etc., if they ever 
tried getting into the insurance business, 
but this is not an issue anywhere as yet. 


Upheld in State Courts 


Superintendent Robinson of Ohio re- 
voked or refused to renew many auto 
dealers’ licenses which Superintendent 
Lee Shield had issued under the Herbert 
administration and refused to issue oth- 
ers, on the ground that their principal 
use was or was intended to be to write 
insurance on autos in which they were 
interested as vendors. The suit went up 


in the state courts on the ground of 
constitutionality under the Ohio consti- 
tution an injunction suit against the 


Ohio department — and the law was 
upheld. Then General Motors tried an 
attack under the federal constitution, 
challenging Mr. Robinson’s construction 
of the law, and lost. 

A possible speculation is that this de- 
cision another indication that the 
S.E.U.A. case did not hamper state su- 
pervision. It seems to leave states 
pretty free to set up their own qualifi- 
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cations for licensing agents. 

The Ohio law reverses the approach 
of the anti-coercion laws of New York 
and some other states. In New York, 
an applicant apparently can be licensed 
if he intends to sell insurance principal- 
ly to people buying his cars, getting real 
estate mortgages through him, etc., but 
he’s in trouble if he tries to force cus- 
tomers into buying insurance from him. 
The Ohio law ignores the question of 
coercion and refuses a license unless 
the agent gets his principal business 
from general customers, not tied to him 
by virtue of buying merchandise, financ- 


ing, etc. Both types of laws have been 
agitated by organized insurance pro- 
ducers. 

Reference to “Vendors” Important 


A possible application of the Ohio law 
would be a move against real estate 
brokers, building and loan association 
secretaries, etc., where it could be shown 
that most of their business came from 
people who bought property from them 
or got loans from them. 

The Ohio insurance people regard the 
reference to “vendors” as the super- 
important feature. Auto dealers could 
get out of any other prohibition on the 
theory that G.M.A.C. or other finance 
company is the party with the financial 
interest and that the dealer who is li- 


censed as. an insurance agent is just a 
salesman with no interest in the prop- 
erty. 


Adjusters Roster Mailed 


National Assn. of Independent Ad- 
justers has distributed its 1952-1953 
roster which includes also a list of the 
officers, the standing committees, the 
constitution, by-laws and code of ethics. 
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Assn. of Insurance Agents, 


Vote Exhibit Is 
Big Attraction 


The exhibit of American election mem- 
orabilia in the court hall of Travelers at 
Hartford is one of the most unusual and 
effective examples of the drive that is 
being conducted over the country to get 
out the vote for the Nov. 4 election. The 
display began on Oct. 14 and runs 
through election day, and contains more 
than 10,000 items. These include medals, 
medalettes, buttons, ‘badges, sashes, 
capes, canes, busts (all sizes), torches, 
banners, placards, pictures, cartoons, rib- 
bons, helmets, hats, collars, ties, pipes, 
pennants, pins, mugs, “red hot cam- 
paign songs,” and recorded voices ot 
presidents from Benjamin Harrison 
down, clocks, lanterns in the form of 
McKinley’s full dinner pail, ete. 

An unusual item in the collection is a 


pass to the impeachment proceedings 
against President Andrew Johnson. 
There are souvenirs from the election 


of Confederate President Jefferson Davis. 
To commemorate the exhibit and add 
weight to the plea for exercise of the 


franchise to vote, Travelers issued a 
handsome brochure, illustrated in color, 
reproducing famous paintings of most 


of the presidents and telling something 
of the story of each election, beginning 
with George Washington. The brochure 
and the display start with the election 
of Washington and are arranged chrono- 
logically by election to the current one. 
Some of the items used in the elections 
are reproduced in the brochure. The bro- 
for those 


chure is used as a souvenir 
visiting the exhibit. 
The collection is the result of almost 


25 years of interest on the part of 
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J. Doyle DeWitt, vice-president of Tray- 
elers companies and assistant to the 
president. It is regarded as_ probably 
the largest collection of its kind in ex- 
istence. 


Gov. Lodge Is to Be 
N. Y. Federation Speaker 


Gov. Lodge of Connecticut will be the 
speaker at the annual luncheon of In- 
surance Federation of New York Dec. 3 
at the Commodore Hotel, New York 
City. The business meeting and a recep- 
tion for the governor will precede the 
luncheon and there will be another re- 
ception afterward. 

Rodney E. Piersol, vice-president of 
Alexander & Alexander, New York City, 
has been appointed chairman of the 
luncheon committee. Henry C. Thorn, 
North America, is vice-chairman. 


Founders Sweetens Cover 


Founders Ins. Co. of 
discontinued the use of the continuous 
policy form on its home owners’ packag 
contract and hereafter all such policies 
will be written on a three-year term basis. 
At the same time, optional coverage 
on outbuildings was increased from 10% 
to 20% of residence values. Optional 
5% coverage provided on trees, 
shrubs, and plants up to $250 any sing 
item, for certain specific perils; towing 
and labor costs coverage may be pur- 
chased on an optional basis, land slip 
and smudge damage no longer are ex 
cluded and the definition of dwelling 1s 
amended to include two-family units. 

Lord Knollys and Shaw Kennedy of 
Employers Liability’s head office are in 
this country for a visit. 
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Find Trend Toward 
Specialization Among 
Personnel Reversed 


Result of Multiple Line 
Movement, Workshop 
Sessions Told 


NEW YORK — 
underwriting has resulted in 


The advent of mul- 
tiple line 
areversal of the trend toward specializa- 
tion among insurance company 
nel, panel discussions by 


person- 
top company 
executives indicated at the workshop on 
reduction held here 
the research de- 
of Casualty & Surety 
The panel dealt with the 
over-all subject of company organization 


cost and control, 


under the auspices of 
partment of Assn. 


Companies. 


under multiple line underwriting. 

The workshop was attended by more 
than 200 leading company representa- 
tives, which was more than double the 
attendance of the previous workshop. 
Four simultaneous seminars conducted 
detailed investigations into various 
phases of the over-all theme. 


Results Already Attained 


Panel participants at the general ses- 
sion were H. C. Conick, general attorney 
of Royal-Liverpool; Harry Bibby, vice- 
president U. S. F. & G.; George D. 
Mead, president Glens Falls; H. P. 
Stellwagen, executive vice-president In- 
demnity of North America, and B. C. 
Vitt, president of American. W. Stanley 
Kite, vice-president of Fire Association, 
was moderator. 

Open discussion from the panel as 
well as the floor indicated that a number 
of companies have already integrated all 
their automobile business, and combined 
inland marine, burglary and glass un- 
derwriting into a single department. 
Possibilities of integrating burglary and 
fidelity departments into a single unit 
and of combining workmen’s compensa- 
tion and general liability in the same 
Way are being explored. Most com- 
panies believe this will eventually result 
in considerable savings, and one execu- 
tive reported that since the amalgama- 
tion of functions, his company has been 

able to handle twice as much business 
with 500 fewer employes. 


Give Training in Both Fields 


_In line with the trend, discussion 
brought out, companies are making a 
determined effort to train their per- 
sonnel in both fire and casualty pro- 
cedures. One company, for example, 


developed a correspondence course for 
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its field men which took a year to com- 
plete. After this, the men were brought 
to the home office in groups for six- 
weeks’ intensive classroom training de- 
signed to help them handle all lines. 

The concurrent workshop sessions 
dealt with these subjects: Budgetary 
control of costs, possibility of expense 
reduction through study of production 
costs (other than commissions), econo- 
mies through effective forms control, 
recruitment and selection of field men 
and underwriters for multiple line oper- 
ations, training of field men and under- 
writers for multiple line operations, and 
the flow of work in the processing of 
policies. 

Two previous workshops on cost re- 
duction were held in 1951. In each case, 
the research department has been as- 
sisted in planning and preliminary study 





by committees of the membership. Rep- | 


resentatives of 29 companies worked for 
six months prior to the present meetings 
in preparation 
lecting material for study. 


L. C. Gordon 


Tells Bank Buyers 


of Coinsurance 
NEW YORK—L. C. 


sion underwriter of Home, 
coinsurance and other matters at a meet- 
ing of the Savings Banks Insurance 
Forum here. The buyers were primarily 
interested in the application of the co- 
insurance clause to dwellings, and, 
cially in Texas and the Pacific Coast 
area, to multiple dwelling units which 
do not fall within the definition of a 
dwelling for insurance purposes. 

A majority of the questions dealt with 
insurance as it touches upon the mort- 
gagee’s interest. Buyers were interested 
in valued policy laws. Mr. Gordon said 
that so far as he knew there have been 
no instances in which the valued policy 
law adversedly affected the mortgagee’s 
interest. 

He pointed out that the only dwell- 
ings on which the coinsurance clause 
applies are in the New York metro- 
politan area. 
eral those having more than _ tour 
housekeeping suites— while there is co- 


Gordon, divi- 


rare it is mostly optional. Mr. 
Gordon said he knew of no area in 
which coinsurance was mandatory, that 


if insured wants to pay the no-coinsur- 
ance rate, he will collect on either a 
partial or total loss without coinsurance 
penalty. 

Since 
to about two-thirds of the value of the 
property, including land, driveway, etc., 
their interest in the insurance probably 
does not exceed 50% in most cases. 

He emphasized that the insurance 
business is doing everything it can to 
get insurance up to value. 

One questioner mentioned the option 
given in the fire policy to the insurer of 
bet set with like kind and quality. Mr. 
Gordon pointed -out that this is very 
rarely exercised. 


. 
Delay Tenn. Rate Action 

NASHVILLE—National 
Underwriters Assn. has requested a 
delay in action by the Tennessee de- 
partment on its petition for an increase 
3 to 6% in auto collision rates and of- 
fering a decrease of approximately 20% | 
in comprehensive in order that “sup- 
porting statistics” may be furnished, 
according to Currey Sanders, deputy 
commissioner. Action on the petition 
had been in abeyance since the N. A. 
U. A. representative declined to enter 
into a public hearing on it early in 
September. Prior to the request for 
the delay, the department has not 
acted on the matter due to the illness of 
Commissioner Allen. Since Mr. Allen 
is scheduled to return to the hospital 
at an early date for a minor operation, 
it is not known when action may be 
taken even after the additional data is 
furnished. 


Automobile 


for sessions and in col- 


discussed | 


espe- | 


As to apartments—in gen- | 


savings banks generally loan up | 














.-+ Remember the baker’s dozen? Remember how he 
tossed in a little something extra...the 13th roll... 
free, for nothing. Just to show you he thought something 
of your patronage. 

Well, General Cover does the same thing with its 
Reporting Form. It does more than a Standard Fixed- 
Amount policy. It takes to heart the man with the prob- 
lem of the fluctuating inventory. It’s the answer to his 
prayer for complete, not-too-much-or-too-little protection 
when his stock values dip or soar. 

Because... for spending perhaps 30 minutes a month 
filling out a form he has complete and automatic coverage 
at all times. And he pays only for the amount of insur- 
ance actually required. 


ROYAL: LIVERPOOL | 


| Gnsurance Group, 
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Summons Farm. 


Mutuals to Raise 
Sights Much Higher 


U. S. Government Aid 
Says Insurers Lag Far 
Behind Farm Economy 


The most pressing need in farm mu- 
tual insurance today is to find some 
way to grant more insurance on high 
valued buildings, equipment, livestock 
and stored crops, according to Ralph 
R. Botts, agricultural economist of the 
U. S. Bureau of Agricultural Economics, 
who addressed the annual meeting of 
National Assn. of Mutual Insurance 
Companies at Philadelphia. He pointed 
out that the amounts and kinds of in- 
surance needed by many farmers are 
greater than those of most city people, 
and insurance that was adequate in 1940 
no longer serves the purpose. In some 
states farmers must have 15 or 20 pol- 
icies in order to get all the protection 
they need. Farm mutuals cannot limit 
their cover to such an extent that a 
farmer will be crippled by a loss a 
justify their existence. Farm mutuals 
must not limit their service to below- 
average farmers. The average is mov- 
in up on them, he said. The future is 
doubtful for any company that cannot 
render the services needed by its mem- 
bers. 

Mr. Botts voiced the belief that many 
farm mutual officials over-estimate the 
danger of having several complete losses 
of highly insured buildings on segre- 
gated farm property. When any rate 
is multiplied by a greater amount of in- 
surance it produces a greater assessment 
income with which to pay the larger 
losses on the higher valued properties. 
The increased income will pay the high- 
er losses if the rate was right in the 
first place, and if there is no additional 
moral hazard. But higher insurance cov- 
erages in relation to value would mean 
that gross over and under-insurance 
should be detected more quickly. 

One insurer, he said, keeps a separate 
record of policies to receive first atten- 
tion if farm prices and values drop. 


New and Broader Coverages 


Also, he said, new and broader cov- 
erages and changes in policies to bring 
farm mutual insurance up to date are 
needed. Can a farmer, he asked, get 
windstorm insurance from the company 
on the same policy with his fire insur- 
ance? An insurer may be able to ar- 
range a joint policy with some _ spe- 
cialized district or state-wide windstorm 
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company. Under such a plan the fire 
company would take the fire and five- 
point extended coverage, and the owner 
would take the wind and hail. This 
would give the farm insurer additional 
income from commissions. Or if the 
safety fund is large in relation to the 
insurance carried, the fire company may 
wish to keep the windstorm business. 
It could be offered to the members on 
an optional 7-point extended coverage 
basis, for an extra premium. Then the 
company could get blanket reinsurance 
to cover most of the loss in excess of a 
selected amount per $100 of such insur- 
ance. This would prevent depletion of 
the safety fund to pay windstorm loss- 
es, and would protect members against 
excessively large assessments. 

Mr. Botts said that he favors a de- 
ductible on windstorm. The purpose is 
to eliminate small maintenance type 
claims. The primary purpose of any 
kind of insurance, he said, is to provide 
protection against a crippling loss. A de- 
ductible is particularly suited to a situa- 


tion in which the probability of oc- 
curence is slight, but the amount at 
stake rather large. A company can edu- 
cate its members on the purpose and 
value of a deductible, by offering both 
a deductible and non-deductible side by 
side. 
Cover on Standing Grain 

On the question of fire insurance on 


standing grain, he said that if this were 
offered on the basis that a farmer could 
not pick certain fields for insurance, ad- 
verse selectivity would be minimized. 
“Does your policy,” he asked, “exclude 
unstacked crops?” The operation of trac- 
(CONTINUED ON | PAGE 30) 
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Urges Top Executives to 
Oppose Spreading Controls 


PHILADELPHIA — Because issues 
that vitally concern the business and its 
future are being decided in legislative, 
commissioners’ and other forums of the 
day, top insurer executives should them- 
selves appear in those forums more fre- 
quently, John A. Diemand, president of 
North America companies, indicated in 
his talk at the breakfast of century old 
companies during the conventions held 
here by mutual insurance organizations. 

When one state tells insurance com- 
panies they may earn 144% profit, an- 
other 21 4%, another 314% and so on, 
this is no longer so much regulation as 
control, he said. He suggested that 
mutual and stock companies might well 
forget their differences in one common 
objective of stopping the increasing 
spread of state regulation and control 
to every operation of the business. 


No Longer a Free Market 


Not so many years ago insurance oper- 
ated in a free market; today there is 
state control of rates, forms and other 


activities that is having a stifling effect. 
He urged the leaders of the business 
to carry the fight personally to the delib- 
erative sessions of commissioners on all 
matters that may tend to increase con- 
trol. 
ation. 


Agents can help influence the situ- 
All must stand _ together against 














Scene at ceremonies during mutual 200th anniversary convention at Philadelphia. 


Placing bouquet at the grave of Benjamin Franklin at Christ Church graveyard: 
superintendent of agencies of Pennsylvania Threshermen & 
Karl Greene, president of Berkshire Mutual and outgoing 
president of American Mutual Alliance; Mrs. 
husband is outgoing president of National Assn. of Mutual Insurance Agents; 


Warfield of Harrisburg, 
Farmers Mutual Casualty; 


Edwin 


E. F. High of Columbus, 


0., whose 


H. J. 


Hagge. chairman of Employers Mutual Liability; John L. Train, president of Utica 
Mutual and N. M. Knowlton, president of Holyoke Mutual, and outgoing president 
of Federation of Mutual Fire Insurance Companies. 


socializing, he said. 

Mutual insurers writing farm wind. 
storm business are having their troubles 
these days, it was indicated at the farm 
windstorm conference at which W. Ff, 
Anderson, North Star Farmers Mutual, 
Cottonwood, Minn., presided. Careless 
underwriting is at the root of most of the 
troubles, he believes. It is discouraging, 
on loss adjustment, to find a building in 
shambles because of poor housekeeping, 
improper foundations, etc. The building 
should not have been insured in the 
first place. Under these circumstances, 
the adjuster has to try for a compromis 
settlement which pleases neither insure 
nor insured. 


Underwriting by Agents 


North Star has been stressing under. 
writing by agents for many years, and 
perhaps this is the solution to the prob 
lem, he said. Certainly destructive wind- 
storms have now become a regular fez 
ture. They have led to higher premiums, 
along with inflation. He noted that town 
ship fire companies operating alongside 
the windstorm insurers haven’t experi- 
enced the same rise in rates, actually are 
charging lower rates than they did 0 
years ago. 

The farmer with good buildings is the 
one who is grumbling about the high 
cost of such cover, he said. It is high 
time windstorm insurers got back t 
the fundamentals of protecting against 
disaster and not providing maintenance. 

The composition shingle, despite al 
that has been said and done about it 
still figures in more and more losses 
Much research has been done by it- 
surers and roofing manufacturers. Among 
the results are better fastenings, better 
shingles, etc., but the key to the prob 
lem is haphazard application, and this 
is a more difficult problem to solve 
There would be much less trouble if the 
business could instruct the ultimate 
user on the application of this kind ot 
roofing. 
one to windstorm insurers, 


Wood Silos Going 


He noted the gradual disappearance 0!| 
the old wood silo. In his company, the| 
rule now is that if the farmer plans t 
rebuild the silo of wood, the insuranct 
is cancelled. Even at a $3 per $1,000 ratt 
the wooden silo cannot be successfully 
insured. He called attention to new 
problem of tall TV antenna, which prom 
ises as many difficulties as any ms 
the companies have ever undertaken. 

H. J. Requartte of Farmers Mutua 
of Lincoln, Neb., described the unsuc- 
cessful efforts of a special catastropht | 
cover committee to arouse interest i 
a pool for providing this kind of insur 

(CONTINUED ON PAGE 29) 
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Chicago Branch 

ARTHUR W. PETERSON, Branch Manager 
VICTOR A. HANSON, Special Agent 
ROBERT W. ZOBAC, Special Agent 


Suite 301-302 
6349 N. Clark St. 
Phone: BR 4-9500-1 

Chicago, Ill. 





AN AGENCY COMPANY 


WEST BEND MUTUAL FIRE INSURANCE COMPANY 


(SINCE 1894) 


(Home Office) 


WEST BEND, WISCONSIN 


UNEXCELLED 


RATED BY “BESTS” 


"A" + EXCELLENT 


SERVICE 


PAUL G. KASHEFSKA 
Special Agent 
3621 E. Williams St. Rd. 
Decatur, Ill. 


PREFERRED RISKS 





POLICIES 


SAMUEL T. TAYLOR 
State Agent 
483 W. Lynhurst Ave. 
St. Paul 4, Minn. 


We invite Agency inquiries in Illinois—Indiana—lowa—Minnesota—Wisconsin. Certain territories available for Agency representation. 


STANDARD — UNIFORM 
NON-ASSESSABLE 


GENE ZAREK, Special Agent 
300 S. Sixth Ave. 
West Bend, Wisc. 


JOHN RYERSON 
Special Agent 
2511 E. Belleview Pi. 
Milwaukee, Wisc. 
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Chase N amed New 
R. I. President 


Herndon Warns Against 
Asking Special Favors 
in Washington 


PROVIDENCE — Federal control 
over such factors as fiscal policy and 
the value of money imposes a duality 
of regulation over the insurance in- 


dustry which is directly regulated by 
the states, Maurice G. Herndon, Wash- 





Donald S. Page R. S. Preston 


ington representative of National Assn. 
of Insurance Agents, told nearly 400 
members and guests of Rhode Island 
Assn. of Insurance Agents at the din- 
ner session here. 

“No matter what happens in the 
Nov. 4 election, we will have the same 
problems confronting the insurance in- 
dustry in Washington as we have 
now,” he said. 

The speaker said that many business 
men now complaining of the “mess in 
Washington” are themselves respon- 
sible in that they “took advantage” of 
government employes in asking favors 
and extra services. 

He said the federal budget for do- 
mestic spending will never be reduced 
until business and others “stop taking 
that well-worn trip to Washington” to 
ask for special favors, like a power pro- 
ject or a flood control project for their 
own districts. 


Chase Succeeds Paige 

Howard R. Chase, Jr., assistant sec- 
retary of Starkweather & Shepley, was 
elected president to succeed Donald 


Paige. Fred C. Clarke, Jamestown, 
and John F. Kirby, Woonsocket, were 
named vice-presidents; George C. 


Hughes, secretary-treasurer, and Robert 
S. Preston, state national director. 


Regional vice-presidents are John 
Andrade, Bristol county; Howard F. 
Wheelock, Kent county; George H. 


Tolderlund, Newport county; Michael 
_ Cain, Providence county, and F. 
Oliver Brown, Washington county. 
Retiring President Paige reported 
association membership is at an all-time 
high of 278. He said association di- 
rectors by resolution have opposed en- 
try by the National association into the 
sphere of negotiating over commission 
paid agents. Departing from custom, 
the association conducted a drive among 
members to give a $3,106 donation to- 
ward building a student union on the 
niversity of Rhode Island campus. 


He said the association is prepared | 


to take part in a program to educate 
the Rhode Island public on the state's 
New financial responsibility law which 
is effective Jan. 1. 

New F. R. Division Set Up 


: \t one of the afternoon panels, Allen 
lawkes, research director in the state 





ay of motor vehicles, explained | 
tat a new division is being set up in 
j 


the registry to handle administration | 


ot the new responsibility law. 
Reporting for the state insurance 
committee charged with distributing the 
surance on_ state-owned buildings 
nas Rhode Island agents, Theodore 
/. Mannix, chairman, said the amount 
ot coverage afforded the state was in- 


| 
| 
} 


| 
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885 to $50 million. This was accom- 
plished he said by absorbing the return 
premium due the state because of a 
rate reduction on certain classes of 
= covered under the state sched- 
ule. 

J. Kenneth Cormack, reporting for 
the casualty and surety committee, said 
that during the year the committee 
opposed the idea that all eligible work- 
men’s compensation risks in Rhode Is- 
land be subjected to mandatory experi- 
ence rating. It also opposed the plan 
to apply the premium discount rule to 
other types of risk besides workmen’s 
compensation. 


Karl Faust to N. Y. Claim 
Post for Fireman’s Fund 


W. Karl Faust has become assistant 
claims manager of the eastern depart- 
ment of Fireman’s Fund, in charge of 
branch offices. Formerly Mr. Faust, a 
lawyer, was claims manager for Indem- 
nity of North America at Chicago, San 
Francisco and Baltimore. 


Casualty & Surety Fieldmen’s Assn. 
of Southern California at a meeting at 
Los Angeles viewed the police depart- 
ment film, “A Day in Court.” 





New Reinsurer 
Takes Over Excess 
Re, 2nd Forming 


Excess Reinsurance Co. of America, 
Philadelphia, is merging with Trans- 
atlantic Reinsurance Co., which is be- 
ing organized as a New York company. 

The effect of this merger will be to 


move the home office of Excess to 
New York where it will be domiciled 
and operate under the new name of 


Transatlantic Reinsurance Co. 

Excess, founded in 1917, had assets 
at last year end of $5,552,404, and policy 
holders surplus of $2,085,622. President 
has been George G. Nichols, who is 
head of Guy Carpenter & Co., the re- 
insurance brokerage firm of New York, 


specializing in turnishing cost plan 
covers. 
Notice of intent to form  Trans- 


pacific Reinsurance Co. was published 
in New York last week. 





Another New Yorker Fined 


Superintendent Bohlinger of New 
York has fined Howard W. James of 
Forestport $100 for a “technical viola- 


tion” of the insurance law, this being 
failure to maintain a separate bank ac- 
count for his clients’ premiums. 





Farm Underwriters Assn. 
Booth Viewed by 100,000 


An estimated 100,000 persons viewed 
the display booth of the Farm Under- 
writers Assn. over the 10-day Dairy 
Cattle Congress at Waterloo, Ia. The 
film “Fire on the Farm” was shown each 
hour, 10 times daily, before an average 
of 50 viewers. In addition, 10,000 pieces 
of literature underlining the associa- 
tion’s interest in the agricultural indus- 
try were distributed. 

The booth featured the “indestructible 
triangle” of capital stock fire insurance, 
the accredited local agent, and the in- 
sured. Its location, its layout, and ma- 
terial were supervised by J. R. Munson, 
superintendent of the farm department 
of Fireman’s Fund, chairman of the 
F.U.A. public relations committee. Mem- 
bers of Iowa Fire Underwriters Assn., 
Iowa Assn. of Insurance Agents and the 
Waterloo association manned the booth. 

In addition to returning to Waterloo 
next year, the booth will also be fea- 
tured at the Iowa State Fair at Des 
Moines, and the Clay County Fair. 





can this extinguisher 
tackle 









... look at the label 


any kind of fire? 





application: The A-1 Underwriters’ Laboratories 
rating on the label means that this Kidde Water 
Extinguisher is excellent for tackling ordinary com- 


bustible (Class A) fires! However, water has a ten- 


dency to spread flammable liquid (Class B) fires; 
and being a conductor, it should not be used on elec- 
trical (Class C) fires, either! Kidde Dry Chemical 


and Carbon Dioxide Extinguishers are recommended 


for both Class B and Class C fires. 


operation: Just turn upside down and bump. 
Kidde’s Stainless Steel Water Portable gives split 


second action ... positive protection with no chance 


of acid damage. 





The word ‘‘Kidde’’ and the Kidde seal are trade-marks of 
Walter Kidde & Company, Inc. and its associated companies. 





maintenance: Underwriters’ Laboratories re- 
quires that the carbon dioxide cartridge be weighed 
annually to determine whether it should be recharged. 


suggestion : Don’t forget to recommend depend- 
able Kidde equipment for all kinds of fires. It has 
the highest Underwriters’ ratings. 





Walter Kidde & Company,'Inc., 
1043 Main Street, Belleville 9, N. J. 


Walter Kidde & Company of Canada, Ltd., Montreal, P. Q. 
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Prior Consultation 
on Commission 
Changes Is Asked 


The report of the committee on com- 


missions of N.A.I.A. that was held up 
at Cleveland during the annual conven- 
tion, has now been released. R. M. L. 
Carson of Glens Falls is the chairman. 
The committee recommends that each 
state association maintain an authority 
for prior consultation on commissions. 


This could be either a committee on 
commissions or an existing committee 
with new powers. 

With such committees in existence, 
the N.A.J.A. committee recommends 
that the organization call for all agency 
companies to consult with agency forces 
in the territory or jurisdiction affected 
prior to any revision of commission 
levels anticipated in the future. 

The committee thus advocates a policy 
of dealing with anticipated revisions 
prior to the action, rather than after it 
has become a “fait accompli.” The 
power of N.A.I.A. was placed squarely 
behind this principle when the members 


approved the “policy of commissions” 
at the New York meeting in 1951, the 
Carson committee stated. The com- 


mittee urges that the policy on commis- 
sions be featured in every issue of the 
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American Agency Bulletin and that it 
be publicized otherwise at every oppor- 
tunity. 

The committee at the outset noted the 
way in which various phases of the 
commission question are being aired and 
agitated. For instance, an unstable situ- 
ation has developed in the east — to 
the commission competition in fire in- 
surance, and the N.A.I.A. comaneina 
applauded the suggestion of the presi- 
dent of E.U.A. that a thorough study 
be made of all phases of the commission 
problem and that this be done in con- 
junction with agents. 

One of the incidents that led to the 
appointment of the Carson committee, 
the report stated, was the reduction in 
commissions paid on class 2 automobile 
business by a large insurer. The com- 
mittee reported with “great satisfaction” 
that this reduction was withdrawn. 

“Among the manifestations of com- 
mission disturbance,” the committee said, 
“has been a nasty attack on commissions 
with reference to automobile insurance 
premiums and loss experience that has 
come from an undisclosed source.” In 
Idaho, the committee said, a well-known 
company has made an arbitrary “reduc- 
tion in workmen’s compensation insur- 
ance without prior consultation with 
agents and in Texas there was intro- 
duced a premium and commission dis- 
count plan by size of risk applying to 
automobile BI and PDL.” 





H. E. SAYRE AND H. J. TOSO 


of 


SAYRE AND TOSO, 


INC. 


announce that they are acquiring 


W. B. BRANDT & CO., 


INC., GENERAL AGENTS 


Sayre and Toso, Inc. and W. B. Brandt: & Co., Inc. will continue to operate under 


their separate Company names with the same personnel. 


They will occupy their 


individual offices in San Francisco, Los Angeles and Seattle until such time as the 
physical consolidation of operations can be effected. 


SAYRE AND TOSO, INC. 
333 Montgomery Street 
San Francisco, California 
639 South Spring Street 
Los Angeles, California 
Dexter Horton Building 
Seattle, Washington 


W. B. BRANDT & CO., INC. 

220 Montgomery Street 

San Francisco, California 
215 West Fifth Street 

Los Angeles, California 

White Henry Stuart Bldg. 
Seattle, Washington 


ALL RISKS * INLAND MARINE * OCEAN MARINE © LLOYD'S LONDON COVERS 








H. B. Chrissinger 
Manager 


P. A. Pederson, Chief Inspector 





NATIONAL INSPECTION COMPANY 
CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 49 years. 
Inspections and Underwriting Reports. 


R. L. Thiele 
R. M. Hubbell 


Ass’'t Managers 








IF YOU KNOW OF ANY TWO-HEADED 
TRUCK DRIVERS... Don’t Read This Ad! 


The two-headed driver can eat and watch the truck too. . . 
the driver with only ONE head leaves his loaded truck unprotected, even 
for a cup of coffee, you and your shipper-assureds buck the hijack hazard. 


NING 


rep ty an NIK are 





valuable cargoes away. . . 


‘WAR 


NOT UNDER 
DRIVER'S CONTROL , 


These days cargo thieves are simply driving 
that is, unless they 
are protected by BABACO burglar alarms 
Write us today for full information on how 
to improve the risk with BABACO! 


. BABACO ALARM SYSTEMS, INC. - 


Effective Burglar Alarm Protection in Transit by Truck Since 1931 







but every time 


NEW YORK 14, N.Y. 
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Group of visitors during the reception by Springfield F. & M. at its new head office 


for executives of other companies and members of insurance press: 


vice-president of Glens Falls; Charles C. 
John A. North. 


Springfield F. & M.; G. Drysdale. 


Henry W. Cowle:, 


Wright. vice-president of Springfield F. & M; 
president of Phoenix of Hartford; 


William Hebert, president of 


manager Registered Mail Central Bureau, and 


Harold I. Bartlett, vice-president of Boston Ins. Co. 


Stress Assets, Not 
Problems Vitt Urges 


Emphasis on the strengths of the in- 
surance business rather than preoccupa- 


tion with current problems was recom- 
mended by Bruno C. Vitt, president of 
the American of Newark in his address 


as president of Southeastern Underwrit- 
ers Assn. at the S.E.U.A. meeting at 
Pinehurst, N. C. 

While problems demand daily atten- 
tion, Mr. Vitt said that it must be real- 
ized that a business as dynamic as in- 
surance will constantly produce problems 
in the process of going ahead. All 
American business is being tested and 
evaluated as never before and it is im- 
perative that insurance perform at top 
ability and create and maintain a psy- 
chological atmosphere of confidence. 
“We, who sustain all others in their 
times of crisis, will present a very 
strange spectacle indeed if we sink to 
our knees in a time of our own adver- 
sity,” Mr. Vitt declared. “Public confi- 
dence is our greatest asset.” 

Cites Sources of Strength 

Mr. Vitt said the 
ance is derived from 
agents and_ the 
Stockholders in 


strength of insur- 
stockholders, the 
company employes. 
insurance companies 


take a smaller yield in favor of future 
promise. Mr. Vitt said the producers, 
in order to achieve this promise, must 


explore and service the unexploited mar- 
ket available. He stressed the necessity 
for a good spread of diversified business 
for overcoming poor experience in cer- 


tain lines, and stated that there are 
many important lines that are badly 
neglected. 

The failure to stimulate the sale of 


many contracts is not an academic ques- 
tion, Mr. Vitt continued. “It impinges 
upon our immediate plans. For example, 
in our multiple line discussions we often 
conjecture as to the coverages that will 
comprise a projected ‘package’ of insur- 
ance. We often nominate coverages for 
inclusion in the blithe assumption that 
we are accustomed to sell these as units. 
This is definitely not true, and I need 
not tell you a future package containing 
an unfamiliar unit whose need is not 
established will be a much more difficult 
item to sell.” 
Give Employes Recognition 

The efficiency expert 
born who can calculate 
loyalty, enthusiasm, drive, 
initiative, unselfishness of a company 
employe, Mr. Vitt said. In recent years 
the word “employes” is seldom used 
without being followed by the word 
“problem.” That sad phrase “employe 


has not been 
the value of 
imagination, 


problem” should not be used indiscrimi- 
nately, he warned. He mentioned the 
need for recognition of those employes 
who are doing a good job. 





Book Gives Insurance 
Story for School Systems 


“Tnsurance 
ministration,” 
Columbia 
Joyner of 


Practices in School Ad¢d- 
by Henry H. Linn oj 
University, and Schuyler C 
the Los Angeles _ schools, 
deals with the various types of in- 
surance problems involved in the busi- 
ness administration of school systems 
and individual schools. School business 
managers, agents and brokers selling 
insurance to schools, and students oi 
school administration will find it a 
helpful aid in clarifying insurance tfe- 
sponsibilities. 

It is written in general terms develop- 
ing the topics in a manner that will 
permit adaptation to the local regula 
tions concerning school insurance. In- 
cluded are 25 reproductions of essential 
parts of standard policies and other it- 
surance documents. 

Mr. Linn is professor of education a 
Teachers college, Columbia University. 
Mr. Joyner is deputy business manager 
of the Los Angeles city schools. The 
book, 446 pages, is published by Ronald 
Press of New York. 


Empiro Policies in Vt. 


The two comprehensive dwelling pol 
cies of Multiple Peril Insurance Rating 
Organization (E mpiro) have been ap 
proved for use in Vermont commencing 
Noy. 3. These contracts were intro 
duced in Pennsylvania and Delaware 
Oct. 1, in California, Oct. 15 and they 
make their bow in Colorado, Oct. 31 


Don Reinhackel of the H. G. Reit- 
hackel general agency, Austin, Tex, | 
is the father of a new daughter, Kerr) 


Ann. 


eee | 
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Tenn. Agents Name 
Ward President 


Name Changed to 
Insurors of Tennessee 
at Nashville Meeting 


ASHVILLE—Tennessee Assn. of 
tence Agents at its annual meeting 
here, with more than 350 present, elected 
C. Ray Ward, Sparta, president, suc- 
ceeding Frank R. McGlaughon, Kings- 

rt, who becomes chairman; Thomas 
W. Jarrell, Nashville, treasurer; D. S. 
Jamieson, Covington, secretary. Vice- 
presidents are Arch E. Northington, 
Clarksville for middle Tennessee; Louis 
J. Englert, Jackson, west Tennessee; 
Robert McMillan, Knoxville, east Ten- 
nessee. 

At the executive session it was voted 
to change the name to Insurors of Ten- 
nessee. Considerable discussion at this 
session was devoted to the controversy 
over proposed changes in collision and 
comprehensive automobile rates by Na- 
tional Automobile Underwriters Assn. 

In his annual address President Mc- 
Laughon paid high tribute to the re- 
gional vice-presidents and to Secretary- 
manager George L. Goss for the suc- 
cessful regional meetings held the past 
year at Jackson and at Chattanooga. 

Mr. Ward, the new president, is a 
member of the Tennessee legislature and 
served as chairman of the legislative 
committee in the house at the last 
session. 

The association’s accident prevention 
program, already under way, will be 
continued during the next year. John- 
son Rhem, general counsel, substituted 
for Commissioner Allen in bringing de- 
partment matters before the agents. 


The Last Breakfast 


The breakfast given by Central Mu- 
tual for agents attending the conven- 
tion of National Assn. of Mutual Insur- 
ance Agents at Philadelphia, brought 
together a group of about 430. There 
was regret expressed on all sides at the 
announcement of H. A. Kern, vice- 
president and agency head of the com- 
pany, that this would be the last such 
breakfast to be given by Central Mu- 
tual on these occasions. It was brought 
out that Mr. Kern was the one who con- 
ceived the idea of organizing National 
Assn. of Mutual Insurance Agents. 
That was when he was a special agent 
in the southeastern field and he sat 
in with a group of about 23 at Wash- 
ington when the organization was com- 


pleted. Then from the very first Cen- 
tral Mutual was host at a_ breakfast 
at the N.A.I.A. annual meetings for its 
own agents. In recent years this was ex- 
tended to take in all agents and their 
wives, and the Central Mutual man- 
agement came to the conclusion that 
this has become too much of an under- 
taking, and also that N.A.M.I.A. no 
longer needs the assistance that this 
gathering provides. There were 12 past- 
presidents of the association at the head 
table during the breakfast this year, in- 
cluding John Chappell of Washing- 
ton, who was the first president. Presi- 
dent L. G. Purmort of Central Mutual 
was on hand, and Mr. Kern presided. 


Chicago Fire Examiners 
Hear Stoffels Address 


The foundation of good company- 
agent relations must be based upon 
sound business integrity, since each has 
an unequivocal responsibility to the busi- 
ness and to each other, Edgar O. Stof- 
fels of the Stoffels Co., president of Chi- 


cago Board, declared at ” October 
meeting of Chicago Assn. Fire Ex- 
aminers. 

Mr. Stoffels compared the company 


and agent relationship to a partnership, 
and warned that when one partner fails 
in his responsibility, the failure will re- 
sult in ultimate loss to the whole. On 
the other hand, he said, “when funda- 
mental principles are squared with the 
highest degree of integrity and ethics, 
remaining problems become relatively 
insignificant.” 

The speaker then went on to outline a 
number of give-and-take conditions that 
will produce lasting harmony. Primary 
among these is the reputation of a good 
performance in meeting all obligations 
promptly. The company, it was pointed 
out, should expect its agent to enhance 
its position in the community, be alert 
to competition and ready to justify his 
sales on a quality basis. 

At the same time, the agent must be 
able to make a convincing defense of 
the American agency system without ex- 
pecting his company to bear the burden 
alone. 

The agent has a right to expect that 
the policies he sells will prove their 
quality at the time of loss adjustment. 
Mr. Stoffels meant by this “all claims 
should be given prompt, courteous, equi- 
table and considerate treatment.” He 
added that an agent cooperating 
promptly with his loss department is en- 
titled to every assistance from company 
personnel. Likewise, the company is en- 
titled to full submission of all facts con- 
nected with each underwriting office. 

Mr. Stoffels also touched on the in- 
roads of multiple line underwriting, and 


seiiliteed that “the aay will come when 
there are no separate fire or casualty 
departments within the operation of a 
company.” 


Ill. Department Fines 
Agents and Companies 


Insurance Director Day of Illinois an- 
nounced department action as to viola- 
tions of the insurance rating law in sale 
of fire insurance to the University of 
Illinois. Following complaints by certain 
agents in Champaign, investigation by 
the department and a formal hearing, it 
was found that inadequate fire insurance 
premiums were charged by certain agents 
and companies in submitting competitive 
bids for insurance on certain properties 
owned by the university. A portion of 
the mandatory charge was omitted at 
the time of submitting bids, thus giving 
an illegal advantage in obtaining the 
business. 

Each of the agents—Richard E. Hall, 
Chicago agent for National Union Fire 
George B. Franks, of Champaign, also 
agent for the same company, and : 
Atwood of Champaign, agent for Em- 
ployers Fre, were assessed the $500 
maximum penalty permitted by the rat- 
ing law. National Union was assessed 
a penalty of $100 and Employers Fire 
$50. C. M. Wilson, partner of Mr. At- 
wood in the Atwood-Wilson agency, 
Champaign, was found not to have 
participated in any of the transactions 
and therefore was cleared of any charges 
at the hearing. 

The insurance companies will cancel 
the five-year policies which were effec- 
tive July 1, 1951 as soon as the univer- 


sity can secure new insurance pursuant 
to bids. 
“These hearings were the result of 


extensive investigations and reflect the 
determination of this department to take 
vigorous action in all cases where the 
department finds violations of the insur- 
ance rating laws by companies, agents 
or brokers,” Mr. Day said. 


Richard S. asides Named 


Richard S. Perkins, president of 
City Bank-Farmers Trust Co., has 
been appointed to the local boards of 
directors in the city of New York of 
Royal, Liverpool & London & Globe, 
British & Foreign Marine, and Thames 
& Mersey Marine. In due course he 
will also be elected as director and 
serve on the finance committee of 
Royal Indemnity, Globe Indemnity, 
Queen, Newark, Star, American & 
Foreign, and Virginia F. & M. 
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New Oiecss 
of Mutual Units 


In last week’s edition the new officers 
were reported of several of the mutual 
organizations that held their annual meet- 
ings at Praag age during the week. 
Additionally, there were several organi- 
zations that held their elections subse- 
quent to the publication hour. 

H. J. Hagge, chairman of E mployers 
Mutuals of Wausau, is the new presi- 
dent of American Mutual Alliance, suc- 
ceeding Karl E. een president of 
Berkshire Mutual Fire. R. McCotter, 


president of Grain - Tir oh Mutual, is 
vice-president of the Alliance. Direc- 
tors are John A. Buxton, Federated 


Mutual Implement & Hardware, Mr. 
Greene, L. G. Purmort, Central Mutual; 
James S. Kemper, Lumbermen’s Mutual 
Casualty; Walter E. Otto, Michigan Mu- 


tual Liability and John L. Train, Utica 
Mutual. c 
New president of National Assn. of 


Mutual Insurance Companies is Donald 
A. Tripp, president of Illinois Mutual 
Fire of Belvidere, succeeding Charles E. 
Nail of Lumbermen’s Mutual. Vice- 
president is N. M. Knowlton, Holyoke 
Mutual Fire; I. G. Saltmarsh, Indiana 
Lumbermen’s Mutual, is treasurer and 
L. A. Mingenbach, Hardware Mutuals, 
national councillor to U. S. Chamber of 
Commerce. 


Hodges Heads Casualty Group 


Charles E. Hodges, American Mutual 
Liability, is president of National Assn. 
of Mutual Casualty Companies; vice- 
president is Carl N. Jacobs, Hardware 
Mutuals, and directors are H. G. Kem- 
per, Lumbermen’s Mutual Casualty; 
J. R. Kitch, Security Mutual; Walter E. 
Otto, Michigan Mutual; W. H. Burhop, 
Employers Mutuals; H. W. Yount, Lib- 
erty Mutual and John L. Train, Utica 
Mutual. 

George McKinney, Millers Mutual of 
Alton, uae elected president of National 
Assn. Automotive Mutual Insurance 
Companies. H. G. Kemper of Lumber- 
men’s Mutual Casualty is vice-president. 


Directors are C. W. Brown, Merchants 
Mutual Casualty; H. D. Durham, Iowa 
National Mutual; I. G. Saltmarsh, In- 


diana Lumbermen’s, and H. W. Yount 
of Liberty Mutual. 

There was some confusion in the dates 
that were reported for future meetings. 
National Assn. of Mutual Insurance 
Agents will hold its meeting at the La 
Salle hotel in Chicago the week of 
Oct. 11, 1953, and it was decided that 
the 1954 meeting will be at the Statler 
hotel at New York. American Mutual 
Alliance will meet at Chicago next year 
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the week of Nov. 16, along with Na- 
tional Assn. of Mutual Casualty Com- 
panies 


Federation of Mutual Fire Insurance 
Companies will have its annual meeting 
at San Francisco the week of Oct. 12, 
but will have a recess session at Chi- 
cago the week of Nov. 16. National 
Assn. of Mutual Insurance Companies 
will meet at San Francisco. 


STOCKS — 








By H, W. Cornelius, Snes, ' w hipple & 
Co., 135 Soe. LaSalle St., Chicago 
Oct, 21, 1952 


Div. 
3.00* 


Bid Aske d 


Aetna Casualty ...... 


‘asualty 





rs Eee sseeaneas 
OG BOO bocedccees 
American Alliance ‘ 
American Equitable .. 1.50 
American Auto ...... 2.00 
American (N, J.)..... 1.00 
American Surety 3.00 
SE: Sivwih Gweaaivee os 2.60* 
CaumseGenm Pitre ..ccsocs 1.10* 
Continental Casualty. 2.50* 
Crum & Forster Com, 2.00* 
Fire Association Rpere 3.00 
Fireman’s Fund ...... 1.60 
| Are a Se 5 Pree -90 
General Reinsurance . 1.60 
ee ee 2.00 
Globe & Re public S06 80 
Great American Fire. 1.50* 
Reartford Fire ...cse. 3.00* 
Hanover Fire ........ 1.60 
| ae eae 1.80 
Ins. Co. of North Am. 2.50* 
Maryland Casualty 1.20 
Mass. Bonding ...... a 
National Casualty ... 1.50* 
National Fire ....... 2.50* 
National Union ...... 1.80 
New Amsterdam Cas.. 1.50 
New Hampshire ..... 2.00 
PEE BOOWGP vevcceoce 1.20 
Ohio Casualty ....... 1.20 
Phoenix, Conn. . ccs we” 
Prov. W: ash. . + Dee 
St. Paul F. & M. .85* 
Security Conn. .. . 1.60 





Springfield, F. & M... 2.00 
Standard Accident 1.60 
Travelers ... vee 14.00* 
U. 8 ¥ G 2.00 
Sx. a 1.40 
*Includes extras 
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NEWS OF FIELD MEN 





Gray Joins Phoenix-London 
as Resident Manager 


Phoenix of London has appointed By- 
ron B. Gray as resident manager at In- 
dianapolis succeeding George E. Arm- 
strong W ho is being ‘reliev ed of adminis- 
trative duties at his own request. He 
will continue as associate manager. 

Mr. Gray has been a field man in In- 
diana for New York Underwriters. 


Ferguson Succeeds Perry 
Ferguson, formerly _ special 
agent at Spokane, has been transferred 
to Seattle to succeed Mark Perry, who 
resigned as special agent there for Bos- 
ton-Old Colony to join George C. Newell 
Co. 


James 


Vanderbeck to Speak 


Vanderbeck, assistant man- 
ager of Eastern Underwriters Assn., 
will be the speaker at the Oct. 27 
luncheon meeting of New Jersey Insur- 
ance Fieldmen’s Assn. at Newark. 


Robert G. 


Executives at Kan. Meeting 


Many company men were on hand 
for the fall meetings of Kansas Fire 
Underwriters Assn., Kansas educational 
committee and Kansas Fire Prevention 
\ssn. just preceding the Kansas agents’ 


convention at Topeka, including John 
G. McFarland, manager of the western 
department of American and chairman 
of the public relations committee of 
W.U.A.; C. L. Zook, National Fire; C. 


London & Lancashire; L. E. 
Grigsby and J. W. Burden, Hartford 
Fire, all from Chicago; Ps K. Brown, 
assistant secretary of the §$ Paul group; 
\. C. Reed, executive "alexa ions, 


E. Stiehl, 
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and L. B. Burt, vice-president of Pre- 
ferred of Topeka. ; 
Mr. McFarland talked on the public 


relations program from the side of man- 
agement and congratulated the Kansas 
committee for its active program the 
past year. The new W.U.A. film “I 
Take Risks,” was shown. 

The three organizations voted to hold 
their annual meetings in May at Lake 
Taneycoma, Mo., in the Ozarks. It is 
hoped that the Kansas Blue Goose will 
take similar action. 


Northern, England, Makes 
Four Changes in Calif. 


Northern of London has made four 
appointments in the California territory. 

Clifford R. Tufts has been named spe- 
cial agent and engineer in the San 
Joaquin Valley, replacing S. C. McPher- 
son who has been transferred to the 
Sacramento Valley and north coast area. 

Lee Olney, metropolitan department 
manager at San Francisco, has been ap- 
pointed resident superintendent at Oak- 
land, in charge of agency and brokerage 
business in Alameda and Contra Costa 
counties. Kenneth F. Palmer, who has 
been assisting Mr. Olney in the metro- 
politan department, has been made su- 
perintendent of the brokerage depart- 
ment at San Francisco. 


Burrough in N. J. Field 


Phoenix-London group has appointed 
James S. Burrough, Jr., special agent 
for southern New Jersey, working under 
Harold F. Still, manager at Philadel- 
phia. 


Hold Okla. Midyear Oct. 19-2 


Assn., of 
Home, is presi- 


Oklahoma Fire Underwriters 
which R. W. Wallace, 
dent, and Oklahoma Fire Prevention 
Assn., Marvin Elkins, Northern Assur- 
ance, president, will hold a joint midyear 


meeting Nov. 19-20 at Lake Murray 
Lodge. 
Among the more important questions 


the inclusion of 
inspection program. 


discussed will be 


cities in the 


to be 
larger 


Rochester, Mich.., Inspected 


Michigan Fire Prevention Assn. last 
week inspected Rochester, this being the 
10th such inspection in as many months. 

Joseph Finnell of the Finnell & Finnell 
general agency was general chairman. 
John Rich, Hanover, gave the talk at the 
luncheon of the civic organizations. 
Other talks were given to 2,000 school 
children. 


N. Y. C. Pond Schedule 
The first fall meeting of the New York 
City Blue Goose was held at the Drug & 


Chemical Club. The Dec. 10 meeting 
will be in New Jersey; Feb. 4 at Drug & 


Chemical and March 13 at Maplewood 
country club, N. J. The latter will be 
the St. Patrick’s dinner dance. There 
will also be meetings in New York April 
29 and at the Rock Spring country club, 
N. J., June 5 which is the annual outing 
and election of officers. 


North British Names Davis 


North British group has appointed 
Neil L. Davis as special agent in Utah 
and southern Idaho with headquarters 
in the Walker Bank building, Salt Lake 
City. 


Kane to Millers National 


Millers National 
Thomas J. Kane special agent for Vir- 
ginia, North Carolina and South Caro- 
lina, with headquarters in the Guilford 
building, Greensboro, N. C. He will 
assist Carey L. putter worth, state agent. 


has appointed 


Mich. F.U. A. Hears Butler 


With 73 members in attendance, the 
first fall meeting of Michigan Fire Un- 


October 23, 1959 


derwriters Assn. was held at Detroit 
\ luncheon sponsored by the public 
relations committee followed the meet. 
ing. Ronald A. Butler, assistant map. 
ager of Michigan Inspection oy au, told 
“How Good Public Reion < "an Best 
Be Maintained Between the Inspection 
3ureau and Company Agency Person. 
nel.” 


Crum & Forster Field Men 
Shifted in Kan., Mo., and 0, 


Crum & 
changes in Kansas, 


Forster announces field 
Missouri and north- 


ern Qhio. 

Robert W. Wiley becomes Kansas 
state agent; Richard H. Snyder js 
named special agent in Missouri, and 
Robert E. Jackson is named assistant 
manager at Cleveland. 

Mr. Willey succeeds Mr. Jackson as 


Kansas state agent. Mr. Willey attended 
Kansas State College and was in army 
service, being released as a captain. He 
was three ae with Kansas Inspection 
Bureau and had engineering experience 
with Crum & Forster, and was also spe- 
cial agent at Detroit. 

Mr. Snyder is being transferred from 
Cleveland to Kansas City. He attended 
Franklin & Marshall college and Cleve- 
land college, and served with the rat- 
ing association at Philadelphia and with 
Ohio Inspection Bureau. 

Mr. Jackson was with Michigan In- 
spection Bureau several years and had 
local agency experience as well as field 
work. He has traveled in Minnesota as 
well as Kansas. 


Ohio Inapections Scheduled 


Columbus, O.—The Ohio Fire 
writers Assn. will hold its next 
t Toledo Noy. 11. The Blue 


meet the evening before. 


Under- 
meeting 


Croose will 





To Charter Pittsburgh Pond 


The Steel City pond of Blue Goose 
will be officially chartered Nov. 10 a 
Pittsburgh. 

Toledo Is Rallying Point 

TOLEDO—Ohio field men will meet 
here Nov. 10-11 when Ohio Blue Goos 
and Ohio Fire Underwriters Assn. ses- 
sions will get under way. Activities will 
start off with a buffet supper, wit! 
Blue Goose business meeting and initia- 
tion following. The field club will meet 


the tollowing morning. 


New Office at Springfield, Mass. 


Royal Exchange has opened a new Ol 


street, Springfield, 
Mass. It will be supervised by Henry 
E. Stabile, special agent, recently ap- 
pointed for western-Massachusetts, Ver- 
mont and Connecticut. Formerly he was 
a special agent for the New Englané 
office, and still earlier was an under 
writer at the head office. 


fice at 95 State 


Oregon Fire Underwriters Assn. con- 
ducted the first town inspection program 
in that state at Lebanan, with 35 field 
men and agents participating. 


John P. Hackett, for the past 
North America special agent in 
tana, and previously an examiner 
Montana Fire Rating Bureau, 
chased the Montana Insurance 
at Butte from John A. Bender. 
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Shadwell Views: 
for Catastrophe 


An interesting feature at the annual 
conference of Insurance Accountants 
Assn. this week in Skytop, Pa., was a 
forum on reinsurance presided over by 
Paul J. Synor of the North British group. 
One topic of special interest to primary 
insurers and reinsurers in recent times, 


_ AERA UNDERWRITER 


Lincoln Tunnel group, now in the early 
stage of construction, would not soon 
permit a _ general reduction of toll 
charges, though the major properties are 
being profitably operated and all debt 
service requirements are amply covered. 

Skipper E. V. Silver, Jr., Fireman’s 
Fund, presided and introauced 14 re- 
cently elected mem members. 


CHICAGO 





catastrophe cover, was discussed by 
Howard Shadwell, vice-president of Hol- 
born Agency Corp. 

Mr. Shadwell emphasized the value of 
catastrophe cover as compared with 
other forms of reinsurance. The catas- 
trophe cover stands on its own as the 
last and final line of defense after all 
the other forms of reinsurance have 
played their part, he said. He expressed 
confidence that despite any trouble the 
business may experience after a major 
storm, the business will be buying, writ- 
ing and placing catz astrophe covers as 
long as fire and allied lines insurance is 
written by private insurers. 


Wind Is Maior Exposure 


Ins. Co. of Tex. Absorbs 
Continental Fire & Cas. 


DALLAS — Merger of Continental 
Fire & Casualty with Ins. Co. of Texas 
has been approved by the stockholders. 
Control of Continental F. & C. was pur- 
chased last January by oa: 2 
merger is retroactive to June 30. 

An increase in capital of $400,000 for 
LC.T. by the issuance of 40,000 shares 
of stock which have already been sub- 
scribed by existing stockholders, was 
ratified. 

At Dec. 31, 1951, Continental F. & C. 
reported assets of $1,140,090, premium 
reserve $385,784, capital $250,000, net 
surplus $251,469. 1.C.T. had assets 
$1,798,371, premium reserve $691,145, 
capital $400,000 and net surplus $301,296. 

30th companies were under the wing 
of Ben Jack Cage, who is developing an 


insurance organization owned by labor 
union members. v3 
Plans for a new Dallas home office 


building for the I.C.T. group have been 
approved. It will be a five-story build- 
ing featuring advanced contemporary 
design. 


Standard Roliance of Neb. 
Absorbs Standard Casualty 


Standard Reliance of Lincoln, Neb., 
which is a mutual company, has absorb- 
ed Standard Casualty, which was a stock 
company and was organized in 1946 
under the wing of Standard Reliance. 
The assets of Standard Casualty on 
Dec. 31 were about $750,000 and the 
policyholders’ surplus was about $355,- 
000. The assets of Standard Reliance 
were about $1 million and surplus to 
policyholders exceeded $270,000. 


St. Paul Pays an Extra 


St. Paul Fire & Marine has declared 
an extra dividend of 5 cents payable 
Nev. 17 to stock of record Nov. 10; 


total distribution for 1952 will 
be 85 cents a share. A regular quarter- 
ly dividend of 20 cents has been de- 
clared payable Jan. 17, 1953 to stock of 
record Jan. 10. 


thus the 
} 


Hear Port Authority Buyer 


William D. McGuinness, insurance 
manager of the Port of New York Au- 
thority, addressed the New York Ma- 
tiners Club. He told the history and 
Problems of the Port of New York, 
which led to the creation of the Port 
Authority by the compact of 1921 be- 
tween New Jersey and New York. The 
multi-million dollar interstate bridges 
and tunnels built and operated by the 
authority are protected by all-risk poli- 
— issued by inland marine insurers. 

Mr. McGuinness observed that future 
capital requirements, including provision 
tor the third tube of the Hudson River- 


BUYERS HAVE PANEL 

A panel consisting of Leo M. Faetz, 
Quaker Oats; E. T. Berquist, Pure Oil, 
and Malcolm A. Tait, Commonwealth 
Edison, led a discussion at the Olct. 16 
meeting of Mid-West Insurance Buyers’ 
Assn, at Chicago. The topics included 
tailor-made contracts, determination of 
insurable risks, reports to management, 
enlisting cooperation in insurance and 


safety activities, and methods of dis- 
covering exposure to loss. 
ADJUSTERS HEAR McGREGOR 

John McGregor, assistant manager 


of Underwriters Salvage Co., addressed 
Adjusters Assn. of Chicago at its Oc- 
tober meeting. He said the salvage 
company is always at the service of the 
adjuster and is equipped to perform 
many services to assist in the handling 
of a difficult adjustment situation. He 
spoke of the great number of licenses, 
city, state and federal, needed in the 
handling of salvage. 


CRAMSIE, LAADT SCHOOL 


About 45 are attending the school for 
brokers and agents that is being con- 
ducted by the Chicago local agency of 
Cramsie, Laadt & Co. The classes run 
from 6 to 7:30 p.m. each Tuesday and 
there are a series of 18 lectures. 

The teaching staff consists of James 


R. Wilson, automobile and burglary; 
Joseph S. Falk, A and marine; 
Clarence Melohn, life, A. & H., and hos- 


pitalization, and Philip . Kelly, loss ad- 
justment. John J. O’Neill and George 
A. Laadt, associate members of the 
agency, are lecturing on fire, bonds, and 
survey selling. 


NEW YORK 





NOLAN ADDRESSES BROKERS 


William F. Nolan, assistant manager 
of the automobile division of National 
Bureau of Casualty Underwriters, speaks 
at the Queens County Brokers & 
Agents Assn.’s Oct. 23 meeting at Long 
Island City. 
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N. ¥. BROKERS TO HEAR TOOLE 

Cameron Toole, Travelers Fire New 
York City manager, will speak at the 
forum on business interruption cover- 
ages at the first fall meeting of Greater 
New York Insurance Brokers Assn. Oct. 
28. 


AMERICA FORE HAS PARTY 


America Fore Girls’ and Men’s Clubs 
last week presented their annual enter- 
tainment and dance at the Waldorf- 
Astoria hotel with more than 2,000 
employes and officers of the group on 
hand. The entertainment was a “gay 
nineties revue, ’ featuring a chorus, melo- 
drama and music. 


JAFFE AGENCY CONSOLIDATES 


The Jaffe Agency which 
offices at 16 Court street, Brooklyn, and 
16 Liberty street, New York city, will 
combine these operations and move into 


operates 


new quarters on the street floor level 
of 45 John street, Manhattan, Oct. 27. 
NEW YORK INSURANCE JOBS 


The state of New York needs five in- 
surance sales representatives to work 
with the state fund. A top-level job as 
assistant director of payroll audits and 


awe entrance level aaiiiaiin for junior 
compensation claims auditors are also 
open in the fund. Applications will be 
accepted by the state civil service com- 
mission up to Nov. 7. Examinations 
will be held Dec. 13. 

Three of the sales jobs are in New 
York City, one at Albany, and one at 
Syracuse, and they deal with workmen’s 
compensation and disability benefits in- 
surance. The assistant director of pay- 
roll audits will be at New York City. 

There are seven vacancies for junior 
compensation claims auditor jobs in New 
York City and one in Albany. Juniors 
audit claims for workmen’s compensa- 
tion or disability insurance benefits. 

Candidates must be U. S. citizens and 
legal residents of New York. Informa- 
tion may be obtained by writing De- 
partment of Civil Service, State Office 
3uilding, Albany. 


HEAR GEM EXPERT 


Members of Inland Marine Claims 
Assn. of New York at the Oct. 15 meet- 
ing heard a talk by Jerry Winston, of 
the House of Winston, who described 
the extensive operations of gem 
dealers. 

TAKES COX AGENCY 


Associated Mutuals Agency at 90 John 
street, New York, has taken over the 


9 


Cox Mutual Agency at 75 Maiden Lane, 
which formerly was operated by John 
D. Cox, now vice-president of Berk- 
shire Mutual. 


etme Named to Farm 
and Hail Post By National 


Alexander Harboway has been ap- 
pointed assistant superintendent of the 
farm and hail department in the west- 
ern department of National Fire group. 
W. H. Buesching is farm and hail super- 
intendent. 

Mr. Harboway is a graduate of the 
University of Alberta and has had ex- 
tensive experience in the hail busi- 
ness. He was with the department of 
agriculture of Alberta prior to joining 
National as hail special agent in Okla- 
homa, Kansas, and Nebraska. He suc- 
ceeds Frank L. Thornton who is en- 
tering the real estate business in Oak 
Park, 





Jarrad to Mich. Department 


James Jarrad, with the Michigan In- 
spection Bureau’s Jackson office for more 
than two years, has joined the Michigan 
department staff as fire rating assistant. 
He is a graduate of Michigan State col- 
lege. 











OPPORTUNITY IS AT YOUR DOOR 


Increased taxes and increased operating 
costs, with government controlled prices, 
make it more and more difficult to operate 


a business successfully. 


Looking for a way out of this 
Show the businessmen of your town how 
they can safely save a substantial part of 
their present insurance costs by insuring with 
Lumbermens of Mansfield — one of America’s 
leading non-assessable Mutual Fire com- 
panies — a company with an unbroken divi- 


dend record since 1895. 


Tue Lumeermens Murtvar 


Insurance Company 
MANSFIELD, OHIO 
“MUTUAL INSURANCE IS OLDER THAN THE NATION” 
1752 — 1952 


“squeeze”? 
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Automobile Big 
Topic in Mass. 


(CONTINUED FROM PAGE 1) 
















is the agents who deal directly with the 
public and hence they are in a better 
position to impress the regulatory au- 
thorities with the necessity for an ade- 
quate rate. 

The Massachusetts insurance depart- 
ment, he said, ignored the warnings 
commencing in 1949, that presaged the 
dreadful experience in the automobile 
field. The rate increases that were grant- 
ed in compulsory automobile insurance 
in Massachusetts were “pitifully, hope- 
lessly inadequate ”* he said. “To- 
day’s rates,” he went on, “fail to even 
approach realism in the face of accident 
and loss peaks little short of terri- 
fing...” 

The Massachusetts compulsory insur- 
ance rate level has gone up only 121%4% 












since Jan. 1, 1947, whereas Connecticut 
has gone up 68.3%; Maine 71.6; New 
Hampshire 24; Rhode Island 40; Ver- 


mont 89.6; Illinois 68.7; Maryland 77.3; 
Michigan 39.5; New York and 
Pennsylvania 37.8%. The average state- 
wide rate for onmpelaety insurance in 
Massachusetts has gone up only 3.19 
since 1932 

Many an agent in Massachusetts is 
compelled to stand by and watch the 
disintegration of a business that he care- 
fully and industriously cultivated over 
the years because of a loss of his accus- 
tomed market and inability to get under 
cover elsewhere. There will have to be 
a solution to the restricted market prob- 
lem because everyone in the casualty 
business has a personal stake in seeing 
that the business survives. The agents’ 
association, he said, should take an ac- 
tive part in promoting enactment of the 
amendments to be proposed to the in- 
surance rating law in January. 

Walter Sheldon of Chicago, president 
of N.A.I.A., in his talk at the Massa- 
chusetts meeting, expressed the hope 


75.2 




































that a greater degree of uniformity can 
be achieved in developing multiple peril 
contracts. Presently there are those 
committed to an all-risk policy with 
named exclusions and with an indivisible 
rate. Then there are those who advocate 
a named peril policy with specific rates 
for each peril. Unless these ideas can 
be harmonized, he said, there is danger 
of confusion that will retard the ad- 


vancement of multiple peril under- 
writing. ; . 
Mr. Sheldon said he still hopes that 


the study of agency costs that N.A.I.A. 
undertook over two years ago can short- 
ly be brought to a successful conclu- 
sion. Much valuable data has been gath- 
ered to date, but the task is compli- 
cated. It is hard to find enough agents 
who keep their records so the cost can 
be developed by line and size of policy 
and proper allowances made for man- 
agement. 

Touching on the automobile insurance 
problem, Mr. Sheldon said the agents 
must not apologize for rate increases 
and must show their customers why the 
rates are necessary and make clear to 
them the whole nature of the problem. 


Resumes Private Practice 


Ned McDaniel, insurance law spe- 
cialist and chief of the state affairs divi- 
sion under the Texas attorney general, 
has resigned to enter private law prac- 
tice in the Perry-Brooks building, 
Austin. He has been the principal legal 
adviser for the board of insurance com- 
missioners. 

Mr. McDaniel plans to organize a firm 
of insurance specialists in Austin, to 
handle claims defense, organization and 
admission of companies in Texas, leg- 
islative problems, and other regulatory 
matters. 


Davis with N. B. in Utah 


Neil L. Davis will become special 
agent in Utah and southern Idaho, with 
headquarters at Salt Lake City, for the 
North British group. 
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FOR BROKERS ONLY 
Excess B.I. & P.D. Limits Over Primary 


Special rating on high limits can save your 
assureds lots of premium. 

Write your primary with lower limits and 
let us arrange your higher limits for truck- 


We have a market for direct Material Damage Insurance Trucking 
Also—Cargo, direct or excess, Chiropractors’ 
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Missouri pare to Meet 
Next Week at St. Louis 


ST. LOUIS—A near-record attend 
ance is expected for the annual meet 
ing of Missouri Assn. of 
Agents here on Oct. 26-28. 

Speakers at the Rural Agents’ break 
fast Monday, with Larry Gunn of Sikes 
ton in charge, will be F. 





eron, Hanover Fire, on fire insurance; 
Russell Peacher, U.S.F.G 
insurance; Harold Schmitz, 
Associated, on automobile 
Harold Kummerow, Home, on marine 
insurance; and George Allen, Western 
Adjustment, on adjustments. 

The program for the regular session 
that morning includes “The Automobile 
Situation” by Chester M. Kellogg, vice- 
president Alfred M. Best Co., and a 
talk by Maurice Herndon, Washington, 
representative of National Assn. of In- 
surance Agents. J. O. Honeywell, as- 
sistant secretary of New Amsterdam 
Casualty, who was scheduled for that 
sessions will be unable to attend. 

The luncheon speaker will be Kenneth 
Ross of Arkansas City, Kan. Talks in 
the afternoon are “The Insurance Agent 
of Today” by P. H. Hawes of Speed 
Warner, Inc., Kansas City, and “The 
Insurance Business and You” by C. F. 
Harrington, executive vice-president of 
National Assn. of Casualty & Surety 
Agents and former Massachusetts com- 
missioner. 

Tuesday, Oct. 28, is to be devoted 
exclusively to a business session, includ- 
ing the election of officers. 


American 
insurance; 


Education for Examiners 


A series of three hour lectures each 
week has been instituted in the New 
York insurance department for junior 
and assistant examiners. Ninety such 
lectures are projected to run over a 
three-year period. The course was laid 
out by Deputy Superintendent A. J. 
Straub, Jr. Superintendent Bohlinger 
addressed the first session. He said the 
course is related to the reorganization 
of the ——— that was brought 
about by the multiple line underwriting 
trend. Examiners will have to deal with 
the problems of multiple line companies 
and the examiners must be dynamic and 
well-informed. Lectures will be given 
by company men as well as members of 
the department staff. 

Company men already scheduled to 
give talks are George W. Tisdale of 
Commercial Union; William D. Winter 
and Louis R. Burbach of Atlantic Mu- 
tual; Alfred Larkin of Prudential; Fran- 
cis T. Curran of Loyalty group; Luther 
E. Mackall of National Surety; Frank 
E. Jerry of Miles Dawson & Co. An- 
other course is to be given for senior 
examiners on a seminar basis. 


Cade Joins Appleton & Cox 


Don Cade, who has been with Na- 
tional Union at Chicago, has resigned 
to join Appleton & Cox. 


Arthur Dill Promoted 


Arthur G. Dill is being promoted from 
special agent at Flint, Mich., to senior 
casualty underwriter in the western de- 
partment of American. 


37 Join Insurance Fund 


Thirty-seven insurance companies have 
subscribed to the Assn. of Better Busi- 
ness Bureaus insurance fund. The goal 
of the fund is $200,000. 


Old Guard Banquet 


More than 500 New York members 
of the Old Guard, the America Fore 
25-year group, held their annual banquet 


and entertainment at New York. Presi- 
dent Frank A. Christensen welcomed 
the 64 new members. 


Executive vice-president J. Victor 
Herd was present as an honored guest. 
There are 1,102 members of the Old 


Insurance 


C. Marberry, 
Home, on farm insurance; James Cam- 


on casualty 
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service agreement proposed. by a Vir- 
ginia company would constitute a con- 
tract of insurance and the company 
would have to operate under the insur- 
ance laws. 


The caption of the picture on page 28 
in last week’s issue was turned about. 
The picture showed, from left to right, 
Wheaton Williams, Minneapolis; Walter 
Halla, Detroit, and Henry Young of 
Washington, D. C. 


Carl F. 


1 Wente, president of Bank of 
America, 


and Frederic B. Whitman, 
president of Western Pacific Railroad 
Co., have been elected directors of Fire- 
man’s Fund. 


Fire Prevention Assn. of Ohio will 
inspect Miamisburg Nov. 6 and Martins 
Ferry Nov. 19. Verne Hart, Aetna Fire, 
will speak at Miamisburg and William 
A. Gibson, Jr., North British, at Mar- 
tins Ferry. 


Holmes Meade, head of Meade Co, 
and a former president of Kansas Assn. 
of Insurance Agents, is confined to a 
Topeka hospital with a virus infection 
and is not permitted to have visitors for 
the present. 


Donald Donnelly, the son of E. C. 
Donnelly, Illinois manager of Northern 
of New York, is in the army hospital 
at Camp Gordon, Ga., with polio. Al- 
though he is partially paralyzed, Donald 
is making a steady recovery. 








Convention Dates 


Oct. 27-28, . ye 
Sheraton hotel, St. Lo 





noe, annual, 


Oct. 30-31, Pacific ~ Rating Bureau, 
Camelback ‘Inn, Phoenix, Ariz. 
Nov. 2-3, Arizona Agents, annual, 


Hotel Westward Ho, Phoentx. 
Nov. 6-7, Michigan Assn. 
Agents, Detroit-Leland Hotel, Detroit. 
Nov. 9-11, Kentucky agents, annual, 
Kentucky hotel, Louisville. 
Nov. 12-14, Wisconsin Agents, annual, 
Hotel Schroeder, Milwaukee. 


Nov. 13-14, American Management 
Assn. insurance conference, Drake Hotel, 
Chicago. 


Nov. 17-19, 


of Mutual 


Indiana Agents, annual, 


Claypool Hotel, Indianapolis. 


Dec. 29-30, American Assn. of Uni- 
versity Teac hers of Insurance, Morrison 
hotel, Chicago. 


Nov. 12-13, Mutual Insurance 
Assn. of New England, annual, 
Kenmore, Boston. 


<Ghevens Phan 


A Syetm fo FINANCE 
INSURANCE PRERAIUNMS 
FOR BANKS 
Descriptive Folder From 
Allan C. Stevens, White Plains, N. Y. 
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for Catastrophe 


An interesting feature at the annual 
conference of Insurance Accountants 
Assn. this week in Skytop, Pa., was a 
forum on reinsurance presided over by 
Paul J. Synor of the North British group. 
One topic of special interest to primary 
insurers and reinsurers in recent times, 
catastrophe cover, was discussed by 
Howard Shadwell, vice-president of Hol- 
porn Agency Corp. 

Mr. Shadwell emphasized the value of 
catastrophe cover as compared with 
other forms of reinsurance. The catas- 
trophe cover stands on its own as the 
last and final line of defense after all 
the other forms of reinsurance have 
played their part, he said. He expressed 
confidence that despite any trouble the 
business may experience after a major 
storm, the business will be buying, writ- 
ing and placing catastrophe covers as 
long as fire and allied lines insurance 1s 
written by private insurers. 


Wind Is Major Exposure 

























dy a Vir- The 1950 storm in the northeast con- 
ite a con- yinced the business that windstorm is 
company a major exposure of catastrophe cover, 


the insur- and current thinking about such covers 


revolves largely around that unfortunate 
incident, he said. 


n page 28 Though catastrophe cover cannot be 
ed about. defined with any exactness, generally 
to right, speaking the distinguishing feature is 
s; Walter that it should come into effect only when 
Young of several or many risks are involved in 
one event, and usually after the indi- 

vidual risks have been cut down to suit- 

Bank of able limits by other forms of reinsurance. 
W hitman, Insurance is based on averages. The 
Railroad ideal insurer would have a very large 
; of Fire- number of risks of the same type and 


size, and all insurance companies, even 
large ones, aim at this by limiting their 


Yhio will gross lines on individual risks and then, 





| Martins in most cases, by applying a surplus 
tna Fire, treaty or facultative reinsurance as a 
William further measure to control the size of 
at Mar- their lines. 
Where the Cover Comes In 
It is obvious that the averages thus 
ade Co., arrived at, laboriously and expensively, 
sas Assn. are going to be upset pretty badly if the 
red to a whole program is subject to a tremen- 
infection dous shock from one storm or confla- 
sitors for gration involving hundreds or even thou- 
sands of losses in a matter of hours. 
This is where the catastrophe cover 
¥ BC comes in. 
Northern In theory at least, the company de- 
hospital cides how much they can afford to lose 
slio. Al- in one such occurrence without too much 
, Donald disturbing the operation of the law of 


averages. They get out the crystal ball 
and decide what is the maximum figure 
their losses might total in one such event. 
These figures having been arrived at as 


tes 





sensibly as possible, they proceed to 
—_—— arrange with a suitable reinsurer to take 
annual, over all losses in exces of the first figure 
up to the second figure and they pay as 
Bureau, premium for this protection a fixed per- 
— centage of their premium income on 
° the classes of business covered. 
Mutual This is the theory. In practice the de- 
etroit. ductible and the reinsurance limit are 
annual, invariably a compromise between what 
the company would like and what they 
annual, want to pay for. This is particularly 
agement true since the November, 1950, storm 
ce Hotel, which involved catastrophe reinsurers so 
heavily that since then catastrophe 
annual, covers have been quite expensive and 
ot Vat sometimes hard to get. 
Jorrison Higher Retentions 
Agents Furthermore, in recent years reinsurers 
, Hotel have developed quite definite ideas about 
the size of the retention or deductible 
that they consider suitable for any par- 
j ticular company irrespective of rate and 
it is very difficult to get them to quote 
B at all unless the proposed retention seems 
. reasonable to them compared to the 
volume and spread of business and the 
Past experience. Of course, it is the 
5 We wind hazard that concerns reinsurers 
— 











tual Views Mult 


Covers 


mostly and it is common for reinsurers 
to set about 20% of the annual wind 
income as the lowest practical deduc- 
tible. Usually they are quite happy to 
have a lower deductible for the fire haz- 
ard and it is quite common nowadays 
to find covers with different deductibles 
for wind and hail on the one hand and 
for fire and other perils on the other 
hand. 

There seems to be practically no dis- 
cernible pattern regarding the amount 
of catastrophe protection considered nec- 
essary. One quite small company may 
insist on $1 million cover while another 
much larger company will be satisfied 
with a quarter of that amount. Recent 
losses such as Texas City and the 1950 
storm proved that it is rather hopeless 
to underwrite against catastrophe losses, 
so companies satisfied with small covers 
can easily turn out to be penny wise 
and pound foolish, especially as the top 
part of a cover is by far the cheapest. 
This point was well proved by the 1950 
storm. At least half of the companies had 
not bought enough catastrophe protec- 
tion to take care of their losses in that 
storm and certainly, prior to 1950, that 
extra protection could have been bought 
very, very cheaply. 

Currently many companies are inclined 
to consider November, 1950, as about 
the worst that could happen and are 
satisfied with a cover large enough to 
take care of a similar loss. Mr. Shadwell 
suggested that a loss of double that 
size would be a better yardstick, even 
though it seems difficult to imagine a 
loss of such dimensions. 


Problem of Market 


Just where to buy that much protec- 
tion at any reasonable price is a bit of 
a problem for the larger companies. 

Until about 15 years ago Lloyds mar- 
ket had very little competition for this 
business. There was plenty of capacity 
available at very reasonable prices. Then 
came the 1938 New England hurricane 
which not only made reinsurer conscious 
of another real hazard in addition to 
the odd conflagration, earthquake or 
explosion, but perhaps more important, 
it paved the way for the tremendous 
growth of extended coverage business, 
which is now the main concern of the 
catastrophe reinsurer. The 1938 storm 
was followed by a series of bad storms 
in Texas in the early 1940s and then 
another hurricane in New England in 
1944, all of which were extremely ex- 
pensive to reinsurers and had their effect 
on the size and conditions of the covers 
reinsurers were willing to sell and the 
rate they considered necessary. 

Around 1938, the first serious attempt 
to form an American pool for catas- 
trophe covers on a large scale really got 
going, and since then the market has 
continued to widen. New pools were 
formed and additional companies added 
their weight to existing groups. Occa- 
sionally an individual company has made 
its own arrangements to write a certain 
amount of catastrophe business but it 
seems that such arrangements must nec- 
essarily be quite limited in scope. These 
developments were probably encouraged 
by the war which induced some degree 
of reluctance to rely too much on any 
foreign market, for such an important 
section of our reinsurance needs. 

Today there are more markets avail- 
able for catastrophe reinsurance than 
ever before but more shortage of total 
capacity than ever before. A number of 
American companies, direct and reinsur- 
ance, are willing to write a small cover 


or a small share of a large one, but 
finding a maket for a real big cover for 
a large company really gets you into 


problems and he doesn’t foresee much 
change in the near future. 

One cannot expect much more total 
capacity from the fire companies in this 
country who, after considering the 1950 
storm, are mostly quite concerned about 
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The caption under the photograph in last week’s issue showing new and retiring 
officers of Connecticut Assn. of Insurance Agents was incorrect. Reading from left to 
right, above. are: W. W. Hatfield, Bridgeport, past president; W. Chandler Moffat, 
Westport, retiring president; G. Burgess Fisher, West Hartford, vice-president; Edgar 
H. Clarke, Manchester, the new president, and V. H. Forcier, Danielson, secretary- 
treasurer. 


COMMERCIAL STANDARD 


a Multiple Line "A" rated company 
with A MILLION DOLLAR CAPITAL 
and OVER A MILLION DOLLAR SURPLUS 
Now in its twenty-eight year 
of PROGRESSIVE DEVELOPMENT 


Writes 
Automobile (All Coverages) 
Workmen's Compensation 
Public Liability 
Burglary 
Plate Glass 
Bonds 


FIRE, EXTENDED COVERAGE 
INLAND MARINE 


MMERCIAL STANDARD 


Tusarance Company 
FORT WORTH, TEXAS 
NO STANDARD HIGHER ‘THAN COMMERCIAL STANDARD 








A. E. Strupwick Co. 


A. E. STRUDWICK, Pres. 
E. W. BLANCH, Vice-Pres. THOS. M. DARDEN, Vice-Pres. 


810 BAKER BLDG. 
MINNEAPOLIS 2, MINN. 
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their own catastrophe exposures without 
undertaking too much liability in the 
same areas from their competitors. The 
Lloyds market ‘gives the impression of 


being pretty well saturated and shows 
no sign of changing. Th catastrophe 
business on its own is not big enough 


or well balanced enough to a:tract inde- 
pendent capital to the extent that would 
be required. The most likely relief in 
sight as far as I can see is the casualty 
companies here. Many of them are 
entirely free of liabilities of this type 
and might well improve their spread 
by participating in a fire reinsurance 
pool. Several of them have already done 
so and more will in the near future, he 
believes. 

Naturally, all of this will depend large- 
ly on the experience. If this November 
produces another storm like November 
1950, there will really be a shortage of 


= 


capacity. On the other hand, if there 
are a few years without any major 
losses, the reinsurers should show an 


excellent profit which will incline them 
to extend their capacity and will attract 
other companies into this field. 


Effect of Income Tax 


An important factor which discour- 
ages reinsurers from writing too much 
catastrophe reinsuance is the incidence 
of income tax. From an underwriting 
viewpoint the reinsurer might be satis- 
fied if his loss ratio were 500% every 
10th year and about nothing percent 
for the intervening years, which is quite 
apt to happen in this type of business. 
Unfortunately, the income tax authori- 
ties are not unde rwriters and would tax 
away a great deal of the profit in the 
good years, which would not leave 
enough reserve to pay the loss in the 
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10th year. The direct underwriter has 
the same problem, but it is very much 
exaggerated for a catastrophe reinsurer. 

Some very complicated theories have 
been advanced as to rating, but he 
doesn’t think there is anything very 
scientific about it. On the other hand, 
it is not entirely haphazard and it is 
true that people really familiar with 
this type of business will arrive at pretty 
much the same conclusion about any 
given cover, even though their reason- 
ing may be along quite different lines. 
He suggested it is something “you just 
get the feel of after you have been ex- 
posed to it long enough.” 

When the market sustains 
big as the 1950 storm, it is clear that 
something radical has to be done about 
rating and something like a pattern did 
develop. It might be described as the 
“Ten Year Amortization Theory.” 


a loss as 








WANT ADS 





Rates—$13 per 


Monday in g tat, office—I75 W. 
make payment in advance. 


THE NATIONAL UNDERWRITER — FIRE & CASUALTY EDITION 


Inch per insertion—! inch minimum. Limit—40 words per Inch. Deadline 5 P. M. 
Individuals placing ads are requested to 


Jackson Bivd. 








UNDERWRITERS 


American Mutual Liability Insurance Com- 
pany has opening in Chicago office for 
Junior Underwriters with some basic ex- 
perience in handling Compensation and 
Liability or Auto Liability Fleet Lines. This 
is the opportunity you are looking for if 
underwriting is your chosen career. An 
interview will provide the answers to your 
questions and will determine if you are the 
right man for the job. A good future is 
assured as your advancement is limited 
only by your capacity to learn through 
study and experience in handling actual 
cases. Starting salary according to experi- 
ence you bring to the job. Write giving 
age, education, experience, address and 
telephone. All applications will be acknowl- 
edged. Address 221 North La Salle Street, 
Chicago |, Ill., Attn.: Personnel Manager. 








PROPERTY FIRE COMPANY 
WANTED 


Michigan General Agent with successful five 
year record of retrospective writing on all 
auto coverages, would like to make retro- 
spective contract to represent Fire Company 
to insure dwellings and other buildings. Am 
it in addition to 





willing to make cash dep 
unearned premiums to eee set profit 
to interested company. diate volume 
in excess of $50,000. Write N-72, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ililinois. 





EXPERIENCED LIFE AND 

A. & H. PRODUCER 
The Webb Insurance Agency, a $1,000,000 
General Insurance Office located in Lima, 
Ohio, wants an experienced Life Producer 
to set-up a Life Dept. with view to de- 
veloping a complete Life and A & H line, 
both Individual & Group. An unusual op- 
portunity for a Company man desiring to 
get into the production end of the busi- 
ness or a producer looking for the right 
opening. 


Write — Glen C. Webb, Jr. 
P. O. Box 59 
Lima, Ohio 








WANTED 


Man seasoned in fire and allied lines loss 
work by actual field adjusting experience 
to assist in developing a continuing edu- 
cational program for insurance adjusters. 
Permanent position with good starting sal- 


ary. Headquarters Chicago. State age, 
outline experience and qualifications. All 
replies considered confidential. Address 
N-69, The National Underwriter, 175 W. 


Jackson Blvd., Chicago 4, Illinois. 








FOR RENT 
KANKAKEE, ILLINOIS 


Any part or all—I5,000 sq. ft. office space, new 
bidg., air conditioned, 2nd floor, ample free 
paved parking lot. Office can be reached with- 
in ten minutes from any part of city, one hour 
from Chicago. Ideal for large insurance serv- 
ice office. City offers excellent living condi- 
tions for employees. 


COOLEY & SON 


Box 548, Kankakee 
Phone 3-8238 








SPECIAL AGENTS 
UNDERWRITERS 


Southeastern Division of large multiple 
line writing group of companies with an 
|.aggressive and expanding program needs 
Special Agents, Fire, Auto and Casualty 
Underwriters. Present Division Office one 
of the larger Southeastern autonomous op- 
erations. We are going places and young 
energetic insurance men can get on the 
band wagon and grow with us. Company 
operates through agents only. Field opén- 
ings in all Southeastern States. Write 
Assistant Manager, Room 644, 800 Peach- 
tree Building, Atlanta, Georgia. 








POSITION WANTED 
17 years experience with fire and cas- 
also 4 years experience in 
insurance department of large industrial cor- 
poration. Prefer position as industrial insur- 
ance buyer or as special agent or general 


Have 
ualty companies; 








WANT TO BUY 


AGENCY in small community in farming sec- 
tion. Prefer Virginia, West Virginia or Ken- 





WANTED 
ACCIDENT & HEALTH AGENCY MAN 


Experience preferred in appointing and 
servicing agencies by correspondence and 
personal contact. Home office position 
with some field work. Excellent oppor- 
tunity. Please furnish complete business 
background. 


NATIONAL CASUALTY COMPANY. 
Detroit 26, Michigan 








SPECIAL AGENT 

Casualty and Fire Special Agent to travel State of 
New Mexico with headquarters in Albuquerque — 
“Health Center of the West’’—representing the larg- 
est General Agency in the state. Territory well 
established. No long periods away from home. 
nish car or pay mileage on yours. on 
your ability and experience. Write Homer D. Bray, 
e/o Pacific Service Company, P. 0. Box 683, Albu- 
querque, New Mexico. 


Fur- 








ADJUSTERS 
CLAIM EXAMINERS 


Several good openings in western department 
office in Chicago for adjusters and claim ex- 
aminers. In reply give experience and salary 
requirements. Address Mr. Claude Hatfield, 
Room 1113, 120 S. La Salle St., Chicago 3, ul: 








SPECIAL AGENT WANTED 

FOR CINCINNATI AREA — OHIO 
A leading stock bureau company wants young 
man looking for a future. Traveling ‘imited. 
Casualty experience desired. State qualifica- 
tions and salary wanted. Address N-65, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, illinois. 








WANTED 
Fire Special Agent 


In Wisconsin with Growing Mutual Fire Com- 








A non-assessable mutual fire company, rated 
A+ (Excellent) by Best's, writing at a devia- 
tion from Bureau rates, wants additional agents 
in Illinois. Address N-75, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Illinois. 


tucky, but would consider elsewhere in South. pany. Established Agency Plant. Experience 
Ed Ratcliffe Preferred, Not Essential. Address N-66, The 
we National Underwriter, 175 W. Jackson Blvd., 
221 Granville Avenue Chi 4. Ilinoi 
Beckley, West Virginia a ee 
AGENTS WANTED WANTED 


a Casualty Company that will insure PFC's 
and up in the armed services, and also 
want General Agency for a Fire Insurance 
Company. Bert E. Gregory, 220 South 
Broadway, Denver, Colorado. 








WILL BUY CASUALTY OR 
FIRE COMPANY 


Want control of small stock or mutual com- 








agency contact man. Age 40. Salary open. pany, preferably in Midwest. Address N-76, ° 
Willing to relocate or travel. Address N-74, The National Underwriter, 175 W. Jackson Blvd., A-635, 175 W. Jackson Blvd., Chicago 4, 
The National Underwriter, 175 W. Jackson Bivd., Chicago 4, Illinois. Illinois. 

Chicago 4, Illinois. 


ADJUSTERS 


Have openings for experienced casualty 
claim men. Write Mr. Dolmetsch, Room 











What happens is this. If a cover pro- 
ducing a premium of $25,000 a year de. 
veloped a loss of $250,000 in the storm, 
then the reinsurer would endeavor to 
increase the rate enough to produce an 
extra $25,000 a year in premium, so that 
the loss would be amortized in ten 
years. 

This would be in addition to the cost 

of the protection which it would be sell- 
ing for the future, which in view of the 
new conditions might now be considered 
to be worth $35,000 a year instead oj 
the old figure of $25,000. The two to- 
gether would produce a premium of 
$60,000 a year which is more than twice 
as much as before but I am pleased to 
say that most companies seem to have 
reconciled themselves to the fairness of 
this approach. On the other hand, it is 
contended under these circumstances 
that the reinsurer is trying to get his 
money back in three or four years, 
which does sound too short a period, 
but reasoning on this basis ignores the 
value of the protection still being af- 
forded by the reinsurer and considers 
the entire premium as being the amor- 
tization of the old loss. 


Frelinghuysen to Hold 
Second Safety Conference 


NEW YORK—On Nov. 13 J. §. 
Frelinghuysen Corp. will conduct a sec- 
ond safety program at Patchogue, L. I, 
this one a conference on accident pre- 
vention and highway safety. This fol- 
lows a highly successful conference on 
safety and health in industry which the 
brokerage concern and its affiliate, H. E. 
Bilkey Corp., conducted in New York in 
June. 

Invited to the Nov. 
be every county and town official and 
law enforcement officer in Suffolk 
county, along with others interested in 
cutting down traffic accidents. Hosts for 
the conference will be J. S. Frelinghuy- 
sen, Jr., president, and Forrest A. Heath, 
vice-president of the brokerage firm. Dr. 
Ross A. McFarland, associate professor 
of industrial hygiene at the Harvard 
school of public health, and Dr. W. A. 
Tillman of the University of Western 
Ontario and a member of the research 


13 conference will 


staff of the Harvard school of public | 


health are the safety experts who will 
get into the detail of accident preven- 
tion. 


Miss. Mutual Agents Meet 
F. H. Jackson of the Jackson & Brun- 


son general agency addressed the Oc- 
tober meeting of Mississippi Coast Assn. 
of Mutual Agents at Biloxi on the new 
automatic reinstatement clause. He also 
discussed changing underwriting atti 
tudes on certain classes of risks such as 
theaters and restaurants. 


San Antonio Insurance Day 


At the October meeting of San An- 
tonio Insurance Exchange, Carlos Coon, 
acting president, announced that In- 
surance Day for all agents and office 
workers in San Antonio and neighbor- 
ing towns will be held Nov. 5. The 
program for the day will be educa- 
tional. 


Now K. J. Hession & Co. 


K. J. Hession & Co. is the new name 
of the Denver firm handling casualty, 
inland marine and compensation adjust- 
ing that was formerly known as West- 
ern Adjustment Service, Inc. 


Texans Slate 1953 Meet 


Texas Assn. of Insurance Agents will 
hold its 1953 convention at the Rice ho- 
tel, Houston, May 21-2: 


W. W. Meissel at Key West 


W. W. Meissel, who was for many 
years with Indemnity of North America 
at Chicago, has become manager of Key 
West Ins. Co., which is a local agency 
at Key West, Fla. He also has seen 
duty with Hartford Steam Boiler and 
Employers Liability. 
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Put Chicago Jewel, 
Fur Loss at $250,000 


The insurance loss will be heavy in 
the robbery of the Lowenberg Fur Shop, 
located in the Chicago loop. Estimates 
put the total value of stolen furs and 
iewelry at $250,000, and insurance is in- 
yolved on all but about $50,000 of this. 
Several companies are inv olved. 

The burglars made off with 22 fur 
coats being stored with the Lowenberg 

Shop, and the value of these is put at 
around $125,000. The shop had no cov- 
erage on these, though almost all of the 
loss is insured by the individual owners 
under personal fur coverages. 

The jewelry loss is fully insured and 
will run about $78,000. There was no 
coverage on $50,000 of stock and per- 
sonal furs belonging to the shop owner. 

The burglary was described as a pro- 
fessional one by police. An opening was 
made in the vault door with an acetylene 
torch. The inside safe containing the 
jewelry was unlocked. 





Aviation Insurers Hold 
International Pow-wow 


Doubt that the U. S. will ratify the 
recently revised Rome _ convention, 
which governs international liability to 
persons and property on the ground as 
the result of falling aircraft, was ex- 
presed at the annual meeting of Inter- 
national Union of Aviation Insurers in 
Venice. : y 

Albert J. Smith, vice-president of 
U. S. Aviation Underwriters, the only 
U. S. company member of the union, 
was elected a vice-president, Robert 
Gravelin, of the French pool, president, 
and Per M. Hansson, of the Norwegian 
pool, vice-president. 


Carl Fisher, vice-president, and 
Woodrow J. Van Hovan, manager, of 
U. S. Aviation Underwriters, also at- 


tended the Venice meetings. 





Pacific Bureau Meeting Set 


Pacific Fire Rating Bureau will hold 
its annual meeting at Camelback Inn, 
Phoenix, Ariz., Oct. 30-31. President 
John R. Cooney of National Board will 
be a special guest and will speak Oct. 30. 


Boost Chest Contribution 


Continental Casualty and Continental 
Assurance employes this week increased 
sizably their donations to the Com- 
munity Chest Fund. At the suggestion 
of President Roy Tuchbreiter, all the 
officers and employes brought their 
lunch to work on Wednesday, and the 
amount of money that ordinarily would 
have been spent at eateries was given 
to the Community Chest. Continental 
has about 2,800 employes at the head 
office. The money thus raised was in 
addition to the previous contributions 
of the company and its employes. 








Await New Directive 

WASHINGTON—A_ Defense De- 
partment directive dealing with prod- 
ucts liability in respect to aircraft is 
understood to be under consideration 
by officials in the higher echelons, which 
would change the directive issued on 
the subject late in 1951. 

Likewise, higher officials are consider- 
ing details of a group plan, including 
agents’ commission on group coverage 
ot employes of defense contractors, 
which has been submitted by Insurance 
Director Kane. 

Consideration is being given to the 
Possibility of postponing a meeting of 
the Defense Department insurance ad- 
visory board now scheduled for next 
month. 





Mae Smith, A. & H. underwriter in 
the Los Angeles branch of Continental 
Casualty, has retired after 37 years with 
the company, under its retirement plan. 
She started at the home office and went 
to California in 1920. 


XUM 
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INDEPENDENT ADJUSTERS 4 


Seneteiteteetenianeinaiatl 





SD 


COLORADO 


INDIANA 





KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 
ALL LINES 


1068 Gas & Electric Bldg., Denver, Colorado 
Telephone Tabor 5736 








INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North ¢th Street 
Terre Haute, Indiana 
Phone Crawford 8268 
22 years experience operating in easters 


Illinois and western Indiana. 
Legal personnel, all types of claims and losses 





BIST. of COLUMBIA 


IOWA 








DICKSON ADJUSTING CO., Inc. 
1627 K St., N.W. 
REpublic 6389 
Washington, D. C. 
BRANCHES 


Annapolls, Md. 
Baltimore, Md. 


Phone 2648 
Phone Plaza 6940 











H. E. LICHT 
ADSUSTMENT SERVICE 
432-433 Higley Building 
Cedar Rapids, lowa 
pay A big 4-2429 
Fire — ended Co - 
p Am — Inland Ma: 
Casualty — Aviation 








FLORIDA 





LEHNHARD-BURGESS 
CORPORATION 
MIAMI 
Adjusters for all lines 
Phone 9-4708 2828 Biscayne Bivd. 








MIAMI 
RAYMOND N. POSTON, 


INC 
Adjusters all lines 
180 3.W. 8th Street Telephone 9-6449 


Ft. Lauderdale—i124 S.E. 2nd Street 
Beach—518 e Ave., Lake Worth 
Key WestRefer to Miami Office 


MIDWEST MOTOR AGENCY 


Automobile physical damage 
and P.D. claims. 
Handled by experts in material 
damage claims. Our adjusters for- 
merly associated with National Fi- 
nance Company Insurance affiliates 
Servicing the Tri-State Area 


Southern Wisconsin 
Western Illinois — lowa 
James R. "Jim" Green, Manager 
1157 Central Avenue 
Dubuque, lowa 
Phone 3-3531 





MARYLAND 








POMEROY & HARRISON 


205 Exchange Building 
JACKSONVILLE 2, FLORIDA 


Office Phone Night Phones 
-909 | 9-4606; 98-4694 
ALL LINES COMPANIES ONLY 











ILLINOIS 





Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1926 


173 W. Jackson Bivd. WAbash 2-8880-1 


DICKSON ADJUSTING CO. 


ANNAPOLIS BRANCH 


42 State Circle 
Phone 2649 


BALTIMORE BRANCH 


225 E. Redwood St. 
Phone Plaza 6940 


HOME OFFICE 


Washington, D. C. 
Phone REpublic 6389 





MICHIGAN 








Day Phone HArrison 17-9381 
Night Phone SHeldrake 8-5319 


JAMES J. HERMANN CO 


. — Merchants Natl 
Bldg. Aurora 6-1117 
Waukegan, Lll., 222 North Gene- 
-. Majestic 3-0936 
Servicing — Northern Illinois and 
Indiana Southern Wisconsin — 
Southwestern Michigan 


Robert M. Hill, Pres. E. B. Bystrom, Visce-Pres. 


The Robert M. Hill 
Co., Inc. 


INSURANCE ADJUSTERS 


1354 Penobscot Bldg., Detroit 26, Michigas 
Woodward 5-0050 

















Phone HArrison 7-3238 


THOMAS T. NORTH, INC. 
; Adjusters Ali Lines 
as «178 W. Jackson Blvd., Chicage 4 





Adjusters All Lines 
MICHIGAN ADJUSTMENT BUREAU, INC. 


Gerdon L. Ingebritson, Pres. & Genl. Mgr. 


208 North Capitol Avenue 
Lansing 7 
Branches: 
Battle Creek, Benton Harbor, 
Detroit, Flint, Grand Rapids, 
Kalamazoo, Monroe, Saginaw, 
Traverse City 





Phone 21686-7 











Office Phone: 3-2771 Residence Phone: 2-6483 


W. J. ROTHFUSS 
Adjusters All Lines 


14 S. Main St. Decatur, I 





MICHIGAN CLAIM SERVICE, INC. 
Fire — Casualty — Inland Marine 
Workmen’s Compensation 
564 Hollister Bldg., Lansing 
Day Phone 5-9449 — Night Phone 8-3648 
Federal Square Bldg., Grand Rapids 
18067 James Couzens Highway, Detroit 

212 W. S. Dewing Bidg., Kalamazoo 


~ NEBRASKA 








NEVADA 











L. GRESHAM & CO. 


General Insurance Adjusters 


Phones 4733—6164 
410 E. Carson Avenues 
LAS VEGAS, NEVADA 
Bervici South Nevada—Souta- 
wentern: " Utah—Kingman, Arisena 
and Needles, California. 








NEW YORK 








WAGNER & GLIDDEN, INC. 


TOPLIS & HARDING, 


Insurance Adjustments 


All Lines 
Chicage Bostos New York 
Los Angeles Dotreit 











O. R. BALL, INC. 





Fire — Inland Marine — 
Allied Lines 


1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7858 








LOVELL & COMPANY 





Automobile — Casualty 
Inland Marine — Aviation 


TH Williamson B 
Cleveland 14, OL 
Phone Main $842 








416 Ci 
Phones 





THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


tizens Bidg., Cleveland 14, Ohie 
Off. Su. 1-2666—Res. Fa. 1-9442 








OKLAHOMA 





C. R. WACKENHUTH AND SON 
C. R. WACKENHUTH R. C. WACKENHUTH 


ADJUSTERS FOR THE COMPANIES 


ALL LINES 


567 Orpheum Building, Tulsa, Oklahoma 
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Safety Is Producer’s Business 


The 


vention meeting for interested members 


sponsorship. of an accident pre- 


of the public is unusual enough for an 
insurance brokerage firm to call for 
comment. In the case of the J. S. 
Frelinghuysen Corp., a projected No- 
vember conference on Long Island will 
be the second safety meeting in the 
year. The first, held in June in New 
York City, deeply impressed leaders of 
industry, business and safety who at- 
tended it. 

The investment of effort, time and 
money is what is for a brokerage firm 


a distinctly public service is concrete 


expression of the conviction of the man- 


agement of J. S. Frelinghuysen Corp. 
that in a few years brokerage firms, and 
perhaps other producers as well, will 


be in the accident prevention business, 
that it is peculiarly the responsibility of 
education 


the broker to provide safety 


in an effective, localized way. 

It is notable that the 
organization is not content to beat the 
for the placard bearing 
type of safety but is attempt- 
ing to display the root causes of acci- 


Frelinghuysen 
drum surface, 
meeting, 


dents. For, example, it is not only the 
attitude of the truck but 
the truck driving seat is built in rela- 
tion to floor area where the gasoline 
and brake pedals are located that in- 


driver, how 


terests the safety experts they have on 


their programs. There may be involved 
in the 


potential cause of an accident. 


latter situation the real cause or 


and 
and this is true for 
the 
same objective, to reduce 


Buyers today are leaning more 


more on deductibles, 
the small buyer as well as large. 
They have the 
the cost of administration, and here they 
insurer executives are in 
Since this is the 


insured needs help to reduce 


find that many 
agreement with them. 
the 
loss because he is bearing the cost of a 


case, 
portion of it. The trend has been for 
the 


scious, 


safety con- 
to the 
he buys 


insured to become more 
the 
one from 


and closest 


the 


person 
buyer is whom 
insurance. 

It is perhaps natural that the buyer 
did not about much 
when his insurance covered the full bill 
and insurance did not come as high as 
But nowadays insured 
is paying for the high losses, either in 
the high 
In either case he 


worry losses so 


it does today. 


way of deductible. 
keener 


rate or by 
has a much 
interest in safety. 

Those at Frelinghuysen also believe 
that this kind of safety education and 
promulgation will ease the job of placing 
and lines. It is a dual 
which both insurer and 
insured benefit, and it is logical that the 
agent who stands between should pro- 
vide it 


large small 


service, from 


Systems and Psychology 


General Accident, 
Accounting & 
Statistical Assn., in the “Interpreter,” 
the magazine of the statistical group, 
offers some thoughts that are appropri- 
ate for the editorial columns this week: 

Recently I had the experience of leav- 


Pruitt of 
Insurance 


Dudley 
president of 


ing Prestwick, Scotland, at 1:15 in the 
morning and arriving at Idlewild, Long 
Island, at 10:45 the same morning. Tak- 


ing out the half hour.on the ground at 
Newfoundland, and allowing for 
difference in time, the 
hours. Now, in today’s 
living there is nothing par- 
that. 
beings 


Gander, 
the 
crossing in 14 


we made 
manner of 


ticularly remarkable about Ever 


the 
leading 


last war human have 
the chase 
around the earth with the end not yet 

sight. Last month the 
of a British jet flight from 


since 
been sun a merry 
headlines told 
Ireland to 
Gander and return in eight hours elapsed 
flying We start with 
‘Junch in London and end with breakfast 
the in New York. It is all a 
matter of time and space, of mechanics 


time. may yet 


same day 


and in these 
realms it would seem that all we have 


and the physical sciences, 
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to do is wait patiently a while and some- 
body is bound to break each previously 
It’s as simple as that. 
that 
live in a world of time 
alone, and physical records can 
broken faster than the 
resulting mental fractures can be mend- 
ed. My the flight 
from Scotland was most disconcerting. 
One day I was strolling through Edin- 
burgh Castle, 
traffic on Forty-Second street. 
ing time only 14 
historical was 


established record. 
The trouble is, 
not 


man 
and 


of course, 
does 

space 
frequently be 


own experience in 


the next I was fighting 
The fly- 
but the 
400 
Science has eliminated the ocean 
the old the new 
worlds, but the institutions and the ways 
of life 
separated by 


was hours 


time more nearly 
years. 
from between and 
between the two worlds are still 
that ocean. Physically I 
was standing in Manhattan, but emo- 
tionally I was still watching Mary Queen 
of Scots have her head chopped off. I 
think it was an old Chinese philosopher 
(at least it sounds like one) who said, 
“It is necessary at times to sit and let 
the soul catch up with the body.” Truly 
I had travelled too fast for my soul and 
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it had been left behind. 


Is there a danger, sometimes, that in 
leave 
I think there is no 
devoted to the cause of mod- 
ernization and mechanical efficiency than 
I am, but I 
sionally 


planning our office methods we 
our souls behind? 
one more 
have seen the cause occa- 
its unbalanced suc- 
20th 
century streamlined system on 19th cen- 
tury 


defeated by 


cess. It never pays to impose a 


prejudice, whether the prejudice 
the clerical staff, th 


heads, or 


e de- 
management. 


exists among 


partment top 


You may think you've 
in a good cause, but you're 


end up in confusion if 


won a victory 
bound to 
your corporate 
body has to sit down and wait for your 
corporate soul. In other words efficient 
operation has many angles which must 
all be developed uniformly or the oper- 
ation fails, and not the least of these is 
the angle of mental conditioning. The 
human mind move faster than 


it is conditioned to move. 


cannot 
All of which 
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leads to the thought that we need to 
be students of psychology as well as 


of systems. 

Incidentally, before I sign off, ['q 
like to pay tribute to the natural polite. 
ness and good manners of our British 
American standards 
they are so considerate as to be almost 
How should you act when 
the other fellow apologizes for your mis- 
takes? I am sure, also, that the attitude 
is natural and not a pose, for I noticed 
that the British other, and 
not just tourists, the same way. They’ye 
lived a congested island for a lot 
of years and have learned a long time 
ago, intuitively, that psychology 
important as systems. 


cousins. Judged by 


embarrassing. 


treat each 


on 


is as 
In many material 
ways we definitely have the advantage, 
though even there I few in- 
stances where it seemed to me they had 


found a 
the better of it. In matters of gracious- 
ness and tolerance, however, they hold 
an enviable Spee. 





PERSONAL SIDE OF THE BUSINESS 





George C. Cundiff is making his first 
visit to Chicago since retiring as secre- 
tary in charge of the farm department of 
Home in March of 1951. He saw for the 
first time the handsome new offices of 
Home in the Insurance Exchange build- 
ing, in which all of the departments are 
combined, and he allowed that this was 
an improvement on the good old days. 
Mr. and Mrs. Cundiff built a home in 
Wellington Village, a suburb of Louis- 
ville, just a few doors from their daugh- 
ter and son-in-law, Mr. and Mrs. Curtis 
B. Tarter. Mrs. Tarter is state agent of 
Home and president of Kentucky Fire 
Underwriters Assn. Mr. Cundiff is presi- 
dent of a large adult Bible class of 
Strathmoor Presbyterian Church. He is 
chairman of the publications committee 
of the men’s council of the Presbytery of 
Louisville, and is a member of the execu- 


tive committee of Strathmoor Men’s 
Club. 
Roy E. Thomas, who has already 


taken over his new 
duties as secretary- 
manager of Arkan- 
sas Assn. of Insur- 
ance Agents, is a 
graduate of the 
University of Ar- 
kansas, and_ has 
done graduate in- 
surance work at the 
University of Tex- 
as. He has had ex- 
perience as a field 
man for the Floyd 
West & Co. gener- 


al agency, and Roy E. Thomas 
more recently he 

has been a local agent at Wolfforth, 
Tex. 


George R. Miller of Helena, Mont., 
who is paralyzed from the chest down 
as a result of injuries sustained when he 
fell at the Canyon Hotel in Yellowstone 
Park July 17, has been taken to San 
Francisco in a private ambulance plane 
to undergo special surgery. 

Mr. Miller, who is president of the 
T. B. Miller agency at Helena, is a for- 
mer member of the executive committee 


Executive Editor: Levering Cartwright. 
Advertising Manager: Raymond J. O’Brien. 
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of National Assn. of Insurance Agents, 
and recently was elected honorary state 
national director of the Montana asso- 
ciation. He had had both kneecaps re- 
moved in previous surgery since his fall. 

According to Maj. Thomas B. Miller, 
his brother, who returned to Helena 
from extended military service to man- 
age the Miller agency, he is in good 
spirits. 

Marjorie I. DeCelle has resigned as 
executive secretary of Vermont Assn. of 
Insurance Agents to get married. She 
has been with the Hoffman agency at 
Brattleboro and Betty Wohlner, also of 
that agency, becomes acting executive 
secretary. 

Walter G. Dithmer, public relations 
director of Western Underwriters Assn, 
has been placed in charge of local ar- 
rangements for the convention of Amer- 
ican Assn. of University Teachers of 
Insurance at the Morrison hotel, Chi- 
cago, commencing Dec. 29. 

Armand W. Harris, former Minnesota 
commissioner, now with St. Paul Fire 
& Marine, has been appointed 1953 Min- 
nesota campaign director for National 
Cancer Society. 


_G. K. Taylor, state agent of Aetna 
Fire, has been taken home from an 
Oklahoma City hospital, where he has 


been under treatment for brain tumor. 
He is reported recovering satisfactorily. 

Dennis W. Smith of Universal of 
Tangiers, Morocco, the reinsurance com- 
pany, visited the mutual meeting in 
Philadelphia last week. 

R. D. Anderson, veteran Arkansas 
City, Kan., agent, who recently sold his 
interest to his former partner, R. P. 
Guyot, has just returned from a trip to 
Japan with the Ft. Meyer, Va., semi-pro 
army baseball team which won the 
United States championship in August 
at Wichita and played Japan for the 
world championship. 

James Matthews, editor of the Amet- 
ican Agency Bulletin, is the father of 4 
baby, the family’s first boy. 

F. Elmer Sammons, president of Hat- 





Howard J. Burridge, President. 

Louis H. Martin, Vice-Pres, & Secretary. 
John Z. Herschede, Treasurer. 

420 E. Fourth St., Cincinnati 2, Ohio. 





ATLANTA 3, GA.—432 Hurt Bldg., Tel. Walnut 
9801. Carl E. Weatherly, Jr., Southeastern 
Manager. @ 

BOSTON 11, MASS.—210 Lincoln St., Tel. 
Liberty 2-1402. Wm. A. Seanlon, Vice-Pres. 
CHICAGO 4, ILL.—175 W. Jackson Blvd., Tel. 
Wabash 2-2704. O. E. Schwartz, Chicago Mgr. 
A. J. Wheeler, Resident Manager. 
CINCINNATI 2, OHIO—420 DB. Fourth Street, 
‘Tel. Parkway 2140. Chas. P. Woods, Sales 


Director; George C. Roeding, Associate Man- 
ager; George E. Wohlgemuth, News Editor; 
Arthur W. Riggs, Statistician. 

DALLAS 1, TEXAS—708 Employers Insurance 
Bidg., Tel. Prospect 1127. Alfred E. Cadis, 
Southwestern Manager. 

DES MOINES 12, IOWA—3333 Grand Avenue, 
Tel. 7-4677. R. J. Chapman, Resident Manager. 
DETROIT 26, MICH.—1102 Lafayette Bldg., 
Tel. Woodward 3-2826. A. J. Edwards, Resident 
Manager. 


KANSAS CITY 6, MO.—605 Columbia Bank 
Bldg., Tel. Victor 9157. William J. Gessing, 
Resident Manager. 
MINNEAPOLIS 2, MINN.—558 Northwestern 
Bank Bidg., Tel. Main 5417. Howard J. Meyer, 
Resident Manager. 


NEW YORK 38, N. ¥.—99 John Street, Room 


1103, Tel. Beekman 3-3958. Ralph E. Rickman, 
Vice-Pres.; J. T. Curtin, Resident Manager. 


PHILADELPHIA 9, PA.—i23 S. Broad Street 
Room 1127, Tel. Pennypacker 5-3706. B. EZ 
Fredrikson, Resident Manager. 
PITTSBURGH 22, PA.—503 Columbia Bldg. 
Tel. Court 1-2494. Jack Verde Stroup, Re#- 
dent Manager. 

SAN FRANCISCO 4, CAL.—507 Flatiron Bldg. 
Tel. Exbrook 2-3054. F. W. Bland, Paeific 
Coast Manager. 
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over Fire, was honored on his 50th anni- 
yersary with the 
company at a lunch- 
eon at India House, 
New York City, 
where the insurer 
had its offices in its 
initial years. Direc- 
tors, officers and 25- 
year personnel at 
the home office 
were hosts. Paul H. 
Barr, vice-president 
and western man- 
ager, represented 
the Chicago office. 
John Rygel, vice- 
president, was mas- 
ter of ceremonies. 

Mr. Sammons was presented with a 
silver dollar, vintage of 1902, by Vice- 
president R. J. Larner, who noted that 
Mr. Sammons had been the recipient of 
many a buck-passing in his time with 
the company. He also received a $5 
gold piece, minted in 1902, attached to 
a money clip; a bound volume of letters 
from friends and associates over the 
country; a number of fall bouquets, and 
a silver service which was the gift of 
associates and the company. Director 
Walter H. Bennett of Emigrant Savings 
Bank read a resolution from the direc- 
tors. 

Patricia Sanborn, daughter of Earl R. 
Sanborn, secretary in the western de- 
partment of Great American, and Mrs. 
Sanborn, was married last Saturday at 
Winnetka, IIl., to Ensign Stephen Palm- 
er Paddock, son of Stephen M. Paddock, 
well-known life insurance man and 
broker, and Mrs. Paddock. Ensign Pad- 
dock flew to Chicago from Long Beach, 
Cal., where he is stationed, for the wed- 
ding and the couple flew back to the 
coast the next day. Mrs. Paddock was 
attending Northwestern University and 
she plans to enter college on the coast. 

William Baker and Leslie Quarter- 
maine of the London Lloyds firm of 
Leslie & Godwin are on a business visit 
to the U. S. 


Field Men, Adjusters Form Unit 

_ Property Insurance Forum has been 
formed at New Haven by fire and allied 
line field men and adjusters from that 
area. 

Permanent chairman is Bert Purdy, 
manager of General Adjustment Bureau, 
and secretary is Clyde Orr, assistant 
loss superintendent of Security of New 
Haven. 





F. 


Elmer Sammons 








_ Huffman-Kendall agency has been 
formed at Dayton, O., with Frank M. 
Kendall, formerly manager of the La- 


Salle agency there, as president. __ 








Shown at the Kitchen Kapers Show, one 
of their four New York City television ap- 
Pearances at which they put on their fire 
Prevention clown act, are Henry Ritgerod 
and Carl Smalley, Little Rock insurance 
men, and Tiny Ruffner (center). Mr. Rit- 
gerod, the clown, and Mr. Smalley, the 
straight man, have staged their act for 
many school children in their state and 
were at New York to help the National 
Board make a color film to be shown be- 
fore other school children. 


DEATHS 


MRS. KIMBALL MACK, wife of L. 
Alexander Mack, president of the 
Weekly Underwriter, died suddenly of a 
heart attack at her home at Montclair, 
N. J., last Friday. She was a native of 
Essex, Mass., and was educated at 
School of Ethics. 

Mrs. Mack had a wide acquaintance 
among the insurance fraternity, having 
traveled extensively with Mr. Mack and 
attended numerous insurance conven- 
tions. There is a daughter, Margery 
Parker Mack, who is a student at 
Wellesley. 

JESSE M. WALLER, 79, retired 
vice-president of Aetna Fire, died in a 
Richmond hospital. He had made his 
home at Tappahannock, Va., since his 
retirement Jan. 1, 1947, A native of 
Virginia, Mr. Waller entered insurance 
work at his home town of Lynchburg. 
In 1903 he went into the field for 
Citizens and two years later became 
state agent of Fireman’s Fund for Vir- 








JESSE M. WALLER 


ginia and the Carolinas. 


In 1921 he became state agent of 
Aetna in Virginia and in 1923 went 


to the home office as general agent. He 
was advanced successively to assistant 
secretary, secretary and vice-president, 
serving as vice-president in charge of 
the southern department from 1933 
until his retirement. For several years 
he also directed the countrywide broker- 
age activities of the group. 

He served as president of Stock Com- 
pany Assn., a syndicate organized in 
1935 to handle insurance on properties 
in which HOLC was interested, and 
also as president of Southeastern Under- 
writers Assn., being elected to the latter 
post in 1939. 

CARMINE SCALA, 76, who founded 
the Wehl & Scala agency at Utica, 
N. Y., in 1904 died there. 

EDWARD HEER, who died at Pitts- 
burgh at the age of 87, had retired in 
1937 as vice-president and secretary of 
Superior Fire. He had been with that 
company 54 years, commencing when it 
was known as Humboldt Fire. Superior 





Fire was purchased by the Loyalty 
group in 1925 and was entirely reinsured 
in Firemen’s in 1939. 


W. HERBERT STEWART, an insur- 
ance veteran of 54 years, who was chair- 
man of the Chicago 
agency of Stewart, 
Keator, Kessberger 
& Lederer, and who 
for many years was 
an influential and 
respected figure on 
the stage of organi- 
zation activities in 
Illinois and nation- 
ally, died at Wood- 
lawn hospital at 
Chicago, Monday 
morning. He had 
been_ hospitalized 
two weeks but up 
to that time his 


W. H. Stewart 
health had been good and he had been 


going to the office nearly every day. 
Funeral services were held Wednesday. 
His age was 76. 

He was born at Baltimore and after 
working in a law office for six years, 
he went with American Bonding at Bal- 
timore in 1898. Later he aided in the 
organization of the old Illinois Surety 
and in 1904 went to Chicago as man- 
ager of that company. Subsequently, 
he returned to the service of American 
3onding and was stationed at New York. 
Then in 1909 he became Chicago man- 
ager of that company. In 1913, when 
American Bonding was sold to Fidelity 
& Deposit, Mr. Stewart went with Joyce 
& Co. at Chicago. In 1920, the three 


others whose names appear in the firm 
name left Joyce & Co. to form S. K. K. 
& L. Mr. Stewart served as president 
until early in 1949 when he became 
chairman. 

Mr. Stewart served as president and 
later several terms as chairman of IIli- 
nois Assn. of Insurance Agents, and 
due to his valued work as chairman 
of the surety committee of National 
Assn. of Insurance Agents, he was 
awarded the Woodworth Memorial of 
N.A.LA. in 1937. Incidentally, at the 
1951 convention of N.A.I.A. at Chicago, 
Mr. Stewart was host at a luncheon for 
all those holding the Woodworth award 
that were present, and he hoped at that 
time to make this an annual event. 

MAURICE R. PINSON, 50, 
established his own agency at Nash- 
ville after more than 20 years with 
Bright & Co. as a solicitor, died sud- 
denly of a varicose vein hemorrhage. 

MILTON M.SPRADLIN, prominent 
local agent of Tampa, died at Franklin, 
N. C., at his summer home at the age of 
59. He had operated the agency at 
Tampa for the last 12 years with his 
cousin, William Spradlin. 

JERROLD J. SEAWELL, 55, Rose- 
ville, Calif., president state board of 
equalization and for nearly 20 years a 
leading local agent and member of the 
California legislature, died. As member 
and chairman of the insurance commit- 
tee of the assembly and later of the sen- 
ate, he authored and co-authored many 
constructive insurance measures includ- 
ing qualification laws, and corrective 

(CONTINUED ON PAGE 28) 
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CONQUERORS OF DISEASE — Like Dr. Walter 
Reed, who spent years in the Jungle to conquer 
yellow fever, the World owes a debt of gratitude to 
the Men of Science who devote their lives to the 
study and cure of diseases of men and animals. 
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Kline Elected Kansas President 


Menace of Compulsory Cover 
Federal Encroachment Told 


auto- 
en- 
de- 


The dual menace of compulsory 
mobile insurance and government 
croachment on the business was 


scribed at the annual meeting of Kansas 
Agents by 


Assn. Insurance Kenneth 


of 





one way to protect the \merican people 
against the results of motor vehicle acci- 
dents, physically as well as economically. 
It is to make the motor vehicle laws of 
every state fit the enormity of the prob- 
lem that is before us, and enforce those 
laws vigorously and so fearlessly 
that no one will dare violate them. We 
are dealing with a killer, and as a killer 
it must be handled. That means a lot 
of things.” 

Mr. Ross also discussed the work of 
the N.A.I.A. committees on commis- 
sions, federal all-risk crop insurance and 
legislation. 

Mr. Neumann went thoroughly into 
the subject of government encroachment, 


sO 


























be made soon and anything is better than 
sitting idly by.” He cited efforts al- 
ready launched by other industries and 
pointed out how insurance could and 
should follow their example. 

President Fullington urged everyone 
to vote in November, as we “are bosses 
for a day—and have the right to fire 
and _ hire.” 


General Insurance Panel 


An interesting convention feature was 
a general insurance panel, with Robert 
Ss. Charlton, Lawrence, educational com- 


mittee chairman, as coordinator. On 
the panel were Harry W. Hoffman, 
Phoenix Indemnity; George E. Erickson, 


New Hampshire; L. A. Magill, Kansas 
Inspection Bureau; Walter W. Rowse, 
Western Adjustment; John F. O'Reilly, 
Royal-Liverpool; Russell R. Brown, fire 
actuary, and R. L. Jewell, casualty actu- 
ary, both of the Kansas insurance de- 
partment. General insurance questions 
were answered from a question box and 
from the floor in a two-hour session 
which brought every member of the 
panel into the discussion. 

Commissioner Sullivan at the closing 
session Thursday afternoon reported on 
the growth of insurance in Kansas. He 
said the department collected $3,800,000 
in taxes in 1951, an increase of $500,000 
over 1950, but his office is operating on 
a limited budget, the bulk going into 
the state’s general fund. Mr. Sullivan 
invited the agents and their assured 
to write the department on any ques- 
tions or service desired. He said its 
job is to furnish economic security to 
the people of Kansas. He then took up 
the problem of government encroach- 
ment on private insurance, and discussed 


the automobile assigned risk plan, as- 
serting that many companies haven't 


furnished their agents with information 
on the mechanics of that plan. He said 
that a financial responsibility law with 
teeth is now proposed for Kansas but 
that people must get behind it and its 
enforcement and also establish car in- 
spection. In conclusion he said: “We 
(the agents) have an obligation—we 
have to ‘sell’ this insurance—and the 
fact that we’ve got it doesn’t mean we 
are going to keep it.” 


What It Costs to Run Agency 


“What It Costs to Run an Insurance 
Agency” was presented by James R. 
Gregory, vice-president of Rough Notes 
Co. He reviewed charts and graphs that 
had been published in Rough Notes, 
based on a study of agencies writing 
$15,000 to $1 million premiums, break- 
ing down the various expenses of pay- 
roll, taxes, rents, telephone, supplies, 
office expense, selling expense, etc., and 
pointing out how various expense has 
changed in late years. He has appeared 
before some 38 state associations giving 
this helpful information. 

A reception honoring Mr. Neumann 
and John G. McFarland, Rockford, IIL, 
western manager of American and a 
former Kansas field man, was held pre- 
ceding the banquet. Kansas Fire Under- 
writers Assn. was joint host with Kan- 
sas Assn. of Insurance Agents. 

It was announced that the 1953 con- 


vention will be held in Wichita Oct. 
19-20 with the Broadview Hotel as 
headquarters. 

Milton G. Jefferson of the Jefferson 


agency, has been elected president and 
William N. Nunnelly of Allen M. Reager 
& Co., vice-president of Big Springs 
Golf Club, Louisville. 


Charlton Placed in 
Line for Next Year 
at Topeka Meeting 


Proposed W.U.A.-W.LB. 
Merger Approved—Ask 
Further Deductible Study 


William L. Kline, with his 
two brothers, John and Norville, Jr., and 
father, N. N. Kline, the Kline 
agency at Hutchinson, named to 
succeed Howard N. Fullington of Du- 
laney, Johnston & Wichita, as 
president of Kansas of Insurance 


partner 


in 
Was 


his 


Priest, 
Assn. 





R,. 8. Charlton 


Ww. L. Kline 

Agents at its annual meeting at Topeka. 
Named president-elect and executive 
committee chairman was Robert S. 
Charlton, Lawrence, an executive com- 
mittee member for two years and edu- 
cational committee chairman for several 
years. He is the second son of a 
former Kansas president to advance to 


leadership, being the son of the late 
Glenn Charlton, two-term president. 
Che other was Alex Case of Marion, 


who followed in the footsteps of his late 
father, Rosse Case. 

Charles Blakely, 3rd, Topeka, son of 
C. G. Blakely, Jr., former two-term pres- 
ident, was named secretary and Paul H. 
Heinz, Jr., Topeka, was renamed treas- 
urer. Carl Guilkey, Independence, for- 
mer secretary, made the nomination 
committee report. The new officers were 
installed at the banquet Thursday night 
by Joseph A. Neumann, Jamaica, N. Y, 

ALA. executive committee member. 


New Executive Committee Members 


New members of the executive com- 
mittee are M. A. Peterson, Simion agen- 
cy, Pittsburg, and Don C. Mcllrath, 
Great Bend. Charles A. Schiefen, Colby, 
was renamed for an unexpired term. 
Mr. Fullington goes on the executive 
committee as immediate past president. 
Kenneth Ross, Arkansas City, was fe 
named state national director. 

All standing committee chairmen wefe 
renamed except that Cheney Prouty, 
Kansas City, succeeds Dorth Coombs, 
Wichita, as safety and accident preven- 
tion chairman. 

Resolutions were adopted urging sup- 
port of stronger driver license laws am 
stronger financial responsibility laws) 
approving Underwriters Assn. taking 
over operations of Western Actuaria 
Bureau, and urging further study of the 





HUSSEY & HUSSEY 
GENERAL AGENTS 


dating from the 1914 war risk plan, ai- 
though he said there were two previous 
small scale efforts. He also stated that 
srenneth Ress sé: Cae there is no state in the union that is 
not in the insurance business in one 
Ross, Arkansas City, Kansas state form or another, pointing out further 
national director; and Joseph A, Neu- that government or state insurance never 
mann, Jamaica, N. Y., N.A.I.A. execu- loses a renewal. He urged adoption of a 
tive committeeman, and Commissioner plan of action, saying that “a business 
Frank Sullivan of Kansas. that does not look to the future has 
On the compulsory side, Mr. Ross re- no future,” and outlined his five-point 
viewed the failure of the Massachusetts program for maintaining private enter- 
law and concluded that “there is only prise. He said that “a start had best 
State and General Agents 
KANSAS, OKLAHOMA 
and 
WESTERN MISSOURI 
Fire, Casualty and 
Inland Marine 
. . . oa 
Specializing In All Casualty Lines 
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L. T. Hussey 
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Agency” by James R. Gregory, vice- 
N LB. oresident of Rough Notes Co., report 
‘om the National association by Mr. 
—Ask Neumann 

Entertainment included a buffet sup- 
Study er for men and ladies Wednesday night 
and the banquet, followed by a dance 
; Thursday night. 

r with his A feature of the Kansas conventions 
ile, Jr.,and [tas always been the past presidents’ 
the Kline dinner the first evening. For the past 
three years the Insurance Magazine has 
: been host to these get-togethers. Henry 
on of Du- § A. Bodendieck, associate publisher, and 


NVichita, as | Harry P. Bouck, editor, represented the 

> Insurance host magazine. Moving pictures of the PLAIN TALK 
1951 gathering were shown and movies 
taken of 16 ex-presidents on hand. Those 


present included C. G. Blakely, Jr., and 
Bert Mitchner, both of Topeka. 








named to 


Awards Made at Banquet 


about 
Mr. Fullington presided at the ban- 


quet. There were no speeches. Mr. THE AUTOMOBILE SITUATION 
Fullington announced that Jim J. Wil- 


cox, Emporia, had again won the Rosse 
Case Memorial Cup for the individual 
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mente ve _ group. Retiring President How- the companies the benefit of diversi- 
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nt preven- Was, and introduce his successor, R. 
| '. Willey. Howard S. Searle, state 
; | ‘sent, Topeka, and V. G. Lohse, hail su- 
rging sup- | **tvisor, Topeka, were also on hand. 
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Toh ed by Frank Sullivan, commissioner; 
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surgery though he is now able to be 
at his office part time. 

J. K,. Brown, assistant secretary, a 
former Kansas field man, represented 
the St. Paul home office. Harlan Martin, 
state agent, Topeka; J. K. Rippetoe, 
state agent, and J. E. Landreth, special 
agent, both of Wichita; John Schmit, St. 


Paul Mercury Indemnity, Kansas City, 
and Jack Hill, engineer and auditor, 
Wichita were host at the headquarters. 


Attending their first Kansas convention 
were Frank J. Swallow, state agent, 
and James M. Martin, special agent of 
Royal Exchange, both of Kansas City. 

The Kansas City Fire & Marine had 
headquarters with Fred Calvin, execu- 
tive vice-president and O. P. Rush, vice- 
president; State Agents A. H. Lindsey 
and Gene K. Thomas and Special Agent 
Robert L. Epperson, in charge. 

M. A. Hillgers, special agent, repre- 
sented the Cimarron Fire of Cimarron, 
Kan. 

At the Great American group head- 
quarters were B. J. Schultz, agency 
superintendent, Chicago; N. K. Nelson, 
state agent, Topeka; Norman Graves, 
state agent, Wichita; Walt Freese, spe- 
cial agent, farm and hail department, 
and Bob Lavery, Kansas City, special 
agent of Great American Indemnity. 


W. D. Cameron, assistant manager 
western department of Boston, Lansing, 
Mich., was on hand with State Agent 
Robert K. Nelson. 

Chester L. Zook, associate manager 
National Fire, Chicago, another former 
Kansas field man, was back for the Kan- 
sas convention along with E. E. Hum- 
phrey, agency superintendent. Also at 
headquarters were State Agent K. J. 


Stoike; Special Agents Dean Snapp and 


A. G. Cory, Topeka, and E. H. Carpenter, 
Great Bend. 
At the Travelers headquarters were 


J. A. Hyfield, superintendent of agencies 
fire companies; Walter W. Sukow, man- 
ager, and Stanley Shaw, field assistant 
fire companies, Kansas City; W. G. 
Goldsmith, assistant manager, Wichita; 
R. H. Hawley, Kansas City casualty 
manager; Gordon Ditz, assistant cas- 
ualty manager, Wichita; C. C. Cook, life 
manager, and W. R. Sterner, assistant 
manager, Kansas City. 

Preferred Fire had 
A. C. Reed, executive 
B. Burt, vice-president; Lloyd Morgan, 
hail general manager; Fred Powers, 
special agent, Salina, and Charles Gundy, 
special agent, Manhattan, were hosts. 

Frank Regier, state agent of Corroon 
& Reynolds, Topeka, and L. E. Morgan, 
hail department manager, represented 
their group. 

M. J. Seaman, examiner 
Cunningham, inland marine manager, 
represented the western department of 
America Fore. Also at their Jayhawk 
headquarters were State Agents Merle 
O'Dell and Bob Malaney, both of Kan- 
sas City, and W. A. Davis, Wichita. 

Two old timers from Kansas City, 
now retired, were greeting old friends. 
R. D. Air, America Fore state agent, 
who went on inactive service 10 years 
ago, and celebrated his 62nd year last 
January, and G. H. DeVries, who started 
with New York Underwriters in 1898. 
Another veteran field man on hand, but 
still in active service, was John C. 
Dulany, Oklahoma City, executive state 
agent of Sun for Arkansas, Oklahoma 
and Kansas. He was accompanied by 
State Agent L. H. Singleton. 

At the Blakely & Co. headquarters 


quarters where 
vice-president; L. 


and E. W. 
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were E. S. Robinson, assistant to the 
president, and John Chervenak, vice- 
president, Commercial Standard, Ft. 


Worth; Earnest Gammage, vice-president 
Pan American Casualty, Houstin; C. E. 
Havecotte, president Universal Security, 
Lincoln, Neb. 

Associated Aviation Underwriters was 
represented by J. Robert Chapman and 
James Reeder and Bill Rees, special 
agents, Kansas City. 

Hartford Fire had headquarters where 
a fine Dutch lunch was served each noon. 
From Chicago were L. E. Grigsby and 
J. W. Burden, assistant managers, and 
H. J. Bleser, superintendent of agencies. 
Paul Dow, manager of Hartford Ac- 
cident, had his aides W. E. Heaney, as- 
sistant manager; Ralph Morrison, agency 
superintendent, and W. S. Pace, auto- 
mobile superintendent, all of Kansas 
City; Special Agents Ray Roeden, To- 
peka; Fred Wasson, Hutchinson; Bob 
Morrison, Pittsburgh, and Floyd Manak- 
meyer, Kansas City. Fire field men on 


hand included R. M. Covington and O. 
D. Butcher, Topeka; R. J. Kille, Great 
Zend; Van B. Higbee, farm and hail 


special agent, Wichita, and Loren Lake, 
farm special agent, Great Bend. 


Much Interest in 
Kan. Farm Writing 
Agents’ Breakfast 


More than 100 turned out for the 
farm writing agents breakfast at the 
annual meeting of Kansas Assn. of In- 
surance Agents at Topeka, with Past 
President Alex Case, Marion, presiding. 
Speaker was John G. McFarland, presi- 
dent of Farm Underwriters Assn. and 
manager of the western department of 
American, Rockford, who was in the 
Kansas field in the early ’30s. 

Mr. McFarland pointed out the many 


improvements in farm schedules and 
forms since Farm Underwriters Assn. 
was organized in 1920 and the lower 


rates that now prevail. Today, he said, 
the only basic difference between a city 
assured and one living in the country 


is the rural address of the latter, as 
both have the same convenience and 
educational facilities. He asked the 


agents for their suggestions for further 
changes in forms and rules and promised 
that all would be given every considera- 
tion, although all might not be ap- 
proved. 

The session was turned into a ques- 
tion and answer period following his 
remarks. Only two matters caused more 
than routine reply. These were conten- 
tions of several agents writing live 
stock that the definition of “range 
cattle,” which has been changed sev- 
eral times in recent years, is still un- 
satisfactory and the other was the pro- 
posed $50 deductible extended coverage 
form as applied to wind and hail losses. 

Several agents agreed that some form 
of deductible would be helpful but 
thought that perhaps $50 was too high 
and some were in agreement on the pro- 
posed $50. Rather lively discussion held 
the meeting until 10 a.m. when it was 
necessary for Mr. Case to call for ad- 
journment so those present could at- 
tend the regular convention session. 


Atlas Life Makes Changes 

Atlas Life of Rapid City, S. D., has 
appointed Lawrence W. Eastman super- 
intendent of agencies. He has been home 
office inspector of Unity Mutual L. & A. 
The company has gone into the weekly 
premium life and hospitalization business 
in South Dakota and has named Charles 
Green, Jr. and William Reynolds, and 
Walter Chapman as field supervisors for 
this line. 


Exchange Insurance Association of 
Chicago and American Aviation & Gen- 
eral of Reading, Pa., have been licensed 
in Louisiana, 


Decision Reserved in Test 
of Private Insurance Part 
in N.J. TDB Law 


New Jersey Superior Court Judge 
Ewart has reserved decision in a suit 
brought by New Jersey State Federa- 
tion of Labor to test the constitution- 
ality of coverage by private insurance 
companies under the state temporary 
disability benefits law for workers who 
are opposed to such coverage. 

The New Jersey law gives employers 
the option of using either private in- 
surance plans or the state fund to meet 
requirements for providing cash bene- 
fits to workers suffering non-occupa- 
tional illness or disability. 

The test suit was brought by the 
state AFL for Carl Schielke, an 
elevator operator at the Stacey-Trent 
Hotel, Trenton. The suit challenged 
the private plan feature of the law and 
contended it contains the following two 
constitutionality objectionable features: 

—That an employer willin gto pay all 
expenses of a private plan can, with or 
without consent of his employes, ex- 
empt them from the state plan. 

_ —That if employes contribute to the 
insurance plan, and agree to it by ma- 


——= 
jority vote, the unwilling minority mug 
accept the private plan and lose cover. 
age under the state plan. 

Schielke asserted he was opposed to 
private disability coverage. The hotel 
denied he was opposed, and said further 
that he had since benefited from a claim 
made under the coverage. The hotel also 
said that the union’s business repre. 
sentative assented to the private plan, 

After being approved by a majority 
of the hotel’s employes eligible to vote 
the private policy was put into effec 
Jan. 1, 1949, with Connecticut Genera! 
Life. Schielke contended that part oj 
his wages were being taken against his 
will and paid in insurance premiums 
He argued that such procedure was jp 
violation of his constitutional rights, jn 
that it deprived him of wages and prop. 
erty without due process of law. 


Psychology Talk in N. H. 

Prof. L. A. Baker of University 
New Hampshire spoke on “Psychology 
of Selling” at a meeting of the Ney 
Hampshire A. & H. Underwriter; 
Assn. at Concord. There were 31 at the 
meeting with Albert Edgerly of Li. 
conia presiding. 

The association will hold its 
meeting at Portsmouth Jan. 12. 


next 








H. Heinz, Jr., Topeka, treasurer. 





Prominent figures at Kansas Assn. of Insurance Agents annual meeting: Kennel! 
Ross, Arkansas City, state national director; Howard Fullington, Wichita, retiring pre* 
dent; Joseph A. Neumann of Jamaica, L. I., member of executive committee of N.AJ4 
who was a prominent convention speaker, and John G. McFarland, western manager @ 
American, and president of Farm Underwriters Assn., who gave an address. 
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NEW KANSAS AGENTS ASSOCIATION OFFICERS: 
Chas. G. Blakely, III, Topeka, secretary; Robert S. Charlton, Lawrence, president 
elect and executive committee chairman; Wm. L. Kline, Hutchinson, president; Paul 
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ALL DAY “FORUM 





Study U.&O. Sales, Losses 
and Underwriting in N.]J. 


NEWARK—The sellout crowd which 
attended the all-day business interrup- 
jon forum here this week was testimony 
to the increased interest that has been 
shown in time element coverages in re- 


cent months by both companies and 
agents. Lad - 

C. Klein, secretary of New York 
Underwriters, laid the groundwork for 


the discussion by his opening remarks 
t the forum, which was sponsored by 
New Jersey Special Agents Assn. George 

Jones, executive general adjuster of 
Scand Adjustment Bureau analyzed the 
coverage from the loss point of view. 
Garrett W. Roerink, analyst of Amer- 
ican, acted as moderator. 

Mr. Klein presented the underwriting 
analysis of the time element coverages 
by relating the story of the Peebee 
(prospective buyer) brothers—Bill, John 
and George. 


Varied U. & O. Exposures 


Bill owns his home, is president of a 
bank, trustee of a private school, and 
operator of a factory occupying two 
buildings, one of frame construction in 
the business district and the other on the 
outskirts, manufacturing motors for 
Jones Washing Machine factory, Smith’s 
Vacuum Cleaner factory, and using cast- 
ings manufactured in Jackson’s Foundry. 

John Peebee rents the dwelling he oc- 
cupies, is the sole owner of a drug store, 
is director of a hotel corporation and 
trustee of his church and lodge. He owns 
a building which he rents to a chain 
store. 

George Peebee is the tenant of an 
apartment house and manages a laundry 
which occupies a building rented under 
a favorable 20-year lease subject to can- 
cellation if the building is totally de- 
stroyed by fire. As a side activity he is 
part time sales agent for the products 
of a southern textile mill. 

_ With the Peebees as a base, Mr. Klein 
illustrated 21 time element exposures. 
These included rent and rental value, 
additional living expense, leasehold in- 
terest cover, extra expense—as to laun- 
dry, bank, lodge, etc., and business in- 
terruption. Four of the exposures need 
direct business interruption coverage— 
Bill’s factory, the private school of which 
he is a trustee, John’s drug store and 
the hotel of which he is a director, and 
there are five that require contingent 
coverage—Bill’s factory which has tour 


contingent exposures, George’s sales 
agency with one exposure. 
Two Covers Compared 

Mr. Klein noted in connection with 


Bill Peebee the relationship of additional 
living expense insurance to rental value 
coverage. Taxes and interest would be 
paid by rental value while additional liv- 
ing expense cover would reimburse him 
for living expenses in excess of normal. 
He purchased both, but deducted from 
the total of continuing and additional 
expenses the amount of rental value in- 
surance because additional living ex- 
pense insurance pays the excess of loss 
over the recovery from the rental value 
surance. 

He emphasized the importance of the 
coverages on mercantiles. There never 
was a time when the prospects of U. & 
J. sales to merchants were better than 
Now in view of the approaching Christ- 
Mas season and indications of a rising 
demand for goods by people who are 
spending freely. 

Any merchant who is forced to close 


his store because of property damage 
will be extremely unfortunate. In pur- 
chasing the gross earnings form, the 
me rchant must only disclose to the agent 
the amount of his annual gross earnings, 
that is the amount by which the total of 
his annual sales exceeds the cost of the 
merchandise sold. The merchant does 
not need to disclose separately the 
amount of net profit or the wages or 
taxes he pays, confidential data which 
the average merchant dislikes to reveal. 

Mr. Klein also noted that the time 
element form known as_ insurance 
?gainst loss of income for personal serv- 
ices is not available in New Jersey, per- 
haps because New Jersey agents are not 
aware of its existence of the coverage, 
which is obtainable elsewhere, and 
therefore have not created a demand for 
it. 





ADJUSTMENTS 


Mr. Jones said that while the 12 
months limit that applied during the 
second war had been removed, there are 
some critical materials hard to obtain 
and in many instances skilled labor with 
which to repair or replace buildings is 
scarce. This may add to the length of 
time it normally would take to repair or 
replace the building or machinery. 

In many cases, manufacturers have 
special machines which takes a consid- 
erable length of time to replace. In a 
loss in Baltimore there was a machine 
destroyed the damage to which amount- 
ed to $2,000. By the time it was repaired 
the U. & O. loss was $40,000. Agents 
and special agents should inspect the 
plant of insured to aseertain what if any 
bottlenecks are there 

In addition to lack of agents’ knowl- 
edge of U. & O., which stands as the 
No. 1 deterrent to its sale, Mr. Jones 
suggested also the fear that the coverage 
is complicated. The U. & O. form is 
simple and explicit and the policy con- 
tract covers the ordinary simple prin- 
ciples of accountancy. It is adapted to 
an ordinary profit and loss statement, 
which represents a composite picture of 
the income and outgo of any business 
during a single year. The two forms, 
gross earnings and two-item, while dif- 
ferent, cover the same thing. The two- 
item form divides the coverage on labor 
from the cover of fixed charges and net 
profits, the gross earning form is all in- 
clusive and covers labor as well as prof- 
its and fixed expenses. 





Covers Income, Outgo 


Anyone running the simplest form of 
business, a restaurant or shoeshine par- 
lor, has to keep an account of income 
and outgo, and that is all this policy 
intends to cover. 

Mr. Jones thinks the remedies for 
lack of sale of U. & O. are discussions of 
this kind and the education of agents and 
special agents of the companies as well 
as of the public. Millions of dollars are 
invested in all kinds of business for the 
purpose of making a profit. It is the 
duty of agent and company to see that 
insured are properly covered by U. & O. 
The agent who fails to do so for any 
reason is guilty of wanton neglect of 
clients. 

He recalled checking one set of policies 
written for five years where the agent 
had not approached insured since poli- 
cies were put into effect. When the loss 
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occurred in the fifth year of the policy, 
insured’s business had multiplied four or 
five times. He had insufficient insurance 
and was a serious coinsurer. 

The weaknesses which the adjuster 
encounters when a loss occurs are mostly 
human weaknesses and are not due to 
the wording of the contract. The con- 
tract is self-sufficient, is flexible, and 
there is no reason why insured should 
not at any time collect all of his loss as 
it is strictly an indemnity contract and 
covers any loss of production which 
would be sold. Naturally it does not 
cover loss of good will or consequential 
or indirect loss. 

He noted that the policy provides cov- 
erage for interruption by civil authority. 
A serious conflagration in the city or 
congested district may leave hazardous 
conditions, with toppling walls perhaps, 
and the city authorities may step in and 
close the business or rope it off till the 
hazards created by the loss are disposed 
of. The policy extends the coverage to 
two weeks, and this fact alone can be 
used by the agent in promoting U. & O. 
He said his organization had made out 
a number of losses even if only for a 
day or two interruption, which have run 
into large sums of money in the case of 
department stores and large mercantile 
establishments. 


Should Use Experts Freely 


He noted that the adjuster should feel 
free to use experts of all types in a seri- 
ous loss, especially accountants, as in 
large manufacturing establishments the 
accounts may become quite involved and 
the time necessary to check them and set 
up a proper U. & O. statement would 
fully justify their employment. An ad- 
juster cannot conclude a U. & O. loss 
unless the books and records have been 
fully checked and verified. 

The proper time to make an adjust- 
ment is when the period of total shut 
down and percentage of loss and pro- 
duction can be estimated with a reason- 
able degree of accuracy, he said. In- 
sured may prefer to wait until the re- 
pairs have been completed, and this may 
be satisfactory unless there are circum- 
stances such as strikes or cancellation 
of contracts or leases that may tend to 
prolong the period of interruption. 

He cited one loss in New Jersey in 
which the adjuster encountered every 
possible type of problem—underinsur- 
ance, application of coinsurance, ex- 
pediting expense, helping insured re- 
sume business by getting a temporary 
location, and reducing loss by an interim 


operation. The loss involved a large 
furniture store where the U. & O. was 
$500,000 on the gross earnings form. 


The loss occurred in June, 1947, and the 
main retail store was completely de- 
stroyed. This consisted of 100,000 square 
feet of floor space, the replacement cost 
of which amounted to approximately 
$245,000 with only $173,000 of insurance 
covering. 


Other Facilities Used 


At another location was a building 
which contained shipping platforms, 
racks and storage bins; the interior was 
unfinished and had the usual appear- 
ance of a warehouse. There was also 
a quonset hut, an open building with a 
concrete floor without heat, light or 
ventilating facilities. After making every 
effort to find a suitable place for insured 
to resume business, the adjusters de- 
cided to authorize overtime labor and 
extra expense in getting the buildings 


ready for insured to open up a sales- 
room, office, shipping and refinishing 
department. 


Insured hired a crew of carpenters to 
rearrange the buildings and the furniture 
and equipment contained therein was 
removed. Insured worked around the 
clock on this procedure so that within 
about a week after the fire it had opened 
a small section of the showroom and 
was ready for business. The quonset 
hut was converted into a sales room and 
about half the warehouse was used as 
an office, refinishing department and 
furniture storage. Insured operated un- 
der these conditions until April 30, 1948, 
and in this time every effort was made 


to restore the buildings destroyed. 

At first the volume was not substantial 
and adjusters authorized insured to in- 
stitute an advertising campaign in local 
papers and magazines notifying the pub- 
lic that it was open for business at the 
temporary locations. Insured also was 
authorized to place electric signs within 
an area of a few miles, indicating direc- 
tions to the temporary location. Repro- 
duction of insured’s records and its cus- 
tomers were authorized. 


Retained His Salesmen 


Though it was difficult to do, insured 
managed to retain salesmen by guaran- 
teeing salaries during the period of in- 
terruption. In the winter it became 
necessary to construct a boiler room and 
install a boiler to provide the hut with 
heating facilities. Insured ran into a 
jurisdictional strike, but finally man- 
aged to overcome the difficulty by sub- 
stituting cinder blocks for concrete. 

Insured’s sales began to increase dur- 
ing the latter months of 1947 and at that 
point the producer suggested the pos- 
sibility of closing the loss. Insured 
submitted a set of figures from that date 
up to and including Jan. 1931, which 
indicated a loss of gross profit of $349,- 
000 to which was added some $55,000. 
Insured projected these figures for a 
year and claimed a loss of $722,000 on 
a value of $973,000. Expediting expenses 
were added. 

Figures up to the first of January, ap- 
proximately 6% months, indicated a loss 
to accountants of approximately $240,- 
000, excluding expediting expense. In- 
sured contended they would be out of 
operation for a period of 14 or 15 months. 
Adjusters contended the building could 
be replaced in seven or eight months, and 
after a good deal of discussion, it was 
finally agreed that the original buildings 
and contents could be replaced within the 
period of 10% months, which would 
bring the period of interruption up to 
April 30, 1948. 

A full report was forwarded to the 
companies under date of April 8, and 
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immediately thereafter adjusters found 
insured could occupy a small section of 
the new building by the first of May, 
1948. They were anxious to get into the 
new location because the building was 
located on the main highway and this 
move would make available the quonset 
hut for storage and the refinishing de- 
partment. 

In the meantime, accountants had 
audited figures up to the end of this 
period, and though the insured contended 
that they would be out of business for 
15 months, they finally agreed to accept 
the period of interruption of 10% 
months. Sales at the temporary loca- 
tion were about $853,000. The cost of 
these were approximately $461,000 and 
with the addition of other income, the 
actual gross profit during the interim 
operation was $329,667, producing a 
potential loss of $579,595. The normal 
expenses which were discontinued during 
the period of interruption were $65,305, 
resulting in a net loss of gross profit of 
$514,289 based upon a value of $1,064,- 
503. Insurance required was $851,602.81 
and the collectible loss under insurance 


carried of $500,000 was $301,953, with 
the result that insured became a co- 
insurer to the extent of $212,335. The 


expediting expenses which were added 
amounted to $66,747 and covered every 
conceivable expediting expense in re- 
conditioning the temporarv buildings, ex- 
tra telephone, extra advertising expense, 
and extra heating and lighting facilities. 
By the expenditure of this money a con- 
siderable potential loss was saved by 
insured and insurers. In addition, in- 
sured was able to retain the good-will of 
his customers by reopening for business 
shortly after the fire occurred. 


Conference Directory Mailed 

The 1952-53 edition of H. & A. Un- 
derwriters Conference directory has 
been distributed to member companies. 

The directory includes the listing of 
conference member companies, officers 
and executive staff members, as well as 
an outline of the various activities and 
services of the conference, types of 
coverage written and states in which 
members are licensed to operate, com- 
pany membership by states, new com- 
mittee personnel and a brief summary 
of committee functions, the constitution 
and by-laws and a calendar for the year. 

Total membership of the conference 
is 184 company members and 10 asso- 
ciate members. A break-down by com- 
pany reveals that 108 members are life 
companies, 39 A. & H. only companies, 
19 stock casualty companies, 14 mutual 
casualty companies, 3 fraternals and 1 
reciprocal. 


Scans the Federal Covers 
WASHINGTON—The U. S. Cham- 
ber of Commerce board of directors 
will be asked next month to approve the 
report of a study of federal government 
insurance operations which has been 
prepared by Charles Houston, assistant 
manager of the chamber’s insurance de- 
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A.M.A. Insurance Section 
Program Is Completed 


The program has now been com- 
pleted for the gathering of the insurance 
section of American Management Asso- 
ciation at the Drake Hotel, Chicago, 
Nov. 13-14. Chairman is Paul H. Schind- 
ler of Youngstown Sheet & Tube, who 
is A.M.A. vice-president in charge of 
the insurance division. 

As usual, President Lawrence A. 
Appley of A.M.A. will open the confer- 
ence. William K. Ousley, vice-presi- 
dent of Boston Manufacturers Mutual 
Fire, will talk on “Loss Prevention as 
a Factor in Insurance Cost,” and John 
F. Boehner, regional supervisor for Chi- 
cago metropolitan area of Western Ad- 
justment, will speak on “Appraisal Tech- 
nique for Determining Insurable Val- 
ues.” 

That afternoon there will be a panel 
discussion of “Where and How to Buy 
Excess Insurance,” the chairman being 
Raymond Cox, insurance manager of 
Arabian American Oil Co. Each of the 
four men on the panel will give a short 
talk, and then they will take up indi- 
vidual questions that are addressed to 
them. The panelists are George E. 
Rogers, Robert Gair Co., Inc., New 
York; Ben D. Cooke, director of B. D. 
Cooke & Co. of London; Robert L. 
Braddock, executive vice-president of 
General Reinsurance, and Herbert P. 


partment. The report will deal with 
federal crop insurance, OASI, veterans 
insurance, marine war risk and other 
government programs. 


. ° 
Says SS Going in Hole 

At the present rate, the country will 
have millions more persons eligible for 
social security benefits by 1980, and not 
enough money to pay them, Edward H. 
O’Connor, managing director of Insur- 
ance Economics Society, told a joint 
meeting of Richmond Assn. of A. & H. 
Underwriters and Richmond Life Un- 
derwriters Assn. 

“Social security is not insurance, by 
any stretch of the imagination,” he said. 
“Rather social security is a deception, 
whereby the government levies a tax in- 
sufficient to provide for the benefits 
which it inevitably will bze called upon 
to pay. Social security taxes provide 
immense sums that the government uses 
in ways not remotely connected with 
social security.” 


Industrial Indemnity, San Francisco, 
has applied to the California department 
for a permit to sell 1,000 shares of its 
$15 par value stock to five of its em- 
ployes at $47.50 per share. 


Insurance Women of Corpus Christi, 
Tex., at the October luncheon played 
host to their bosses. 
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Stellwagen, executive vice-president of 
Indemnity of North America. : 

Next morning with A. R. Dahms of 
A. O. Smith Corp., Milwaukee, as chair- 
man, there will be a talk on “Accounts 
Receivable and Destruction of Records 
Insurance” by Urban M. Lelli, secre- 
tary of Phoenix of Hartford at Chicago, 
and Edward R. Seese, regional manager 
of Metropolitan Life, will give a paper 
on “Continuation of Employe Insurance 
After Retirement.” 

Alfred M. Best, president of the insur- 
ance publishing company bearing his 
name, is scheduled to address a luncheon 
meeting on “Rating the Financial Struc- 
ture of Insurance Companies.” At the 
final session that afternoon the topic is 
“Dangers to Business in Contractual and 
Assumed Liability’ with Gene Mayfield, 
attorney of Pet Milk Company of St. 
Louis, as chairman. 

Clarence B. Conklin of the Chicago 
law firm of Heineke & Conklin, will 
take up the implications of contractually 
assumed liability; John M. Breen, third 
vice-president of Lumbermen’s Mutual 
Casualty, will speak on special problems 
of leases and sidetrack agreements, and 
Edmund T. Sinott, vice-president of C. 
R. Black, Jr. Corp. of New York, on 


insurance covering contractually as- 

sumed liability. 

F. E. Jones Makes Plea 
CINCINNATI—Urging agents to 


support their state association with more 
of their time and some money, F. E. 
Jones, president of Buckeye Union Cas- 
ualty, said Ohio Assn. of Insurance 
Agents could be three times more power- 
ful in furthering agency interests if 
more agents supported the group. The 
association should have 6,000 members 
instead of 1,650, he said. 

Mr. Jones spoke to agents represent- 
ing Buckeye Union and their office per- 
sonnel at the dinner following an after- 
noon educational conference. The con- 
ference was piloted by S. W. Schellenger, 
agency superintendent, assisted by H. L. 
Andrews, D. R. Haverick, H. T. Weaver, 
and T. F. Smith, assistant secretaries 
of Buckeye Union Casualty, and J. 
Dodd, executive secretary of Buckeye 
Union Fire. 

Mr. Jones said 80% of the casualty 
company business is automobile, and 
the record for seven months is good. 
He credited this to the fact that 90% 
of the claims are handled by home office 
personnel. 


Frazier Goes with Agency 

Charles B. Frazier, for 11 years with 
Aetna Fire, the last six years in Kansas 
as special agent at Topeka, has resigned 
to go with the Straley-Dembicki agency, 
Topeka. He is a former president of 
Kansas Fire Prevention Assn. 


General Gets 'Wash. Auto Line 

General Casualty has been awarded 
the Washington state automobile BI-PD 
coverage for a one-year term. Its quota- 
tion on a 10/20/5 limits basis was: Pas- 
senger cars, $29.45; trucks and commer- 
cial, $41.03; school buses, $27.68; motor- 
cycles, $25.01; power equipment, $6.61; 
trailers, $5.70. 


Add to Cal. Program 


Added to the program for the conven- 
tion of California Assn. of Insurance 
Agents, Nov. 17-19, at San Francisco, 
are Lorin A. Torrey, tax specialist, with 
Ernst & Ernst of San Francisco, and 
Walter Sheldon, president of N.A.I.A. 


Mrs. Goldia H. Davis of the licensing 
division of California department at Los 
Angeles was guest of honor at a recep- 
tion given by her associates on the eve 


October 23, 1959 


of her retirement after 20 years with the 
insurance department. 


Article Tells Importance 
of Adequate Fire Coverage 


The importance of maintaining 
enough fire insurance to cover ade. 
quately the increasing value of a home 
was pointed out in an article entitled 
“If You Have a Fire, Will You Col. 
lect Enough?” by Richard L. Frey in 
the October issue of Good Housekeep. 
ing magazine. 

Mr. Frey illustrates his point with 
the case of a home-owner whose house 
burned down while he held an old pol- 
icy which had not been revised to cover 
the actual value of the house built 25 
years ago. 

There are millions of similar cases 
in the United States, Mr. Frey claims, 
with millions of insurance policies, good 
enough as policies go, but not big 
enough to go far these days. He adds 
that some were too small the day they 
were drawn, while others although 
satisfactory at the time, have fallen 
dangerously behind rising values and 
building costs. 


To Determine Coverage 


To determine the amount of insur- 
ance needed, Mr. Frey suggests that 
the home owner determine the current 
market value of his home. A formal 
appraisal which will ignore the value 
of the lot and house foundation, since 
neither are covered by fire insurance, 
will guide the home owner to the cor- 
rect amount of fire coverage he will 
need, said the author. According to Mr, 
Frey, the most accurate kind of ap 
praisal is a builder’s estimate of the 
cost of rebuilding the home, minus 3 
reasonable allowance for depreciation, 
which is the difference between the value 
of the present home and a new ont 
just like it. 

The article concludes that regardless 
of how much the home is insured for, 
the owner cannot collect more than 
the actual value at the time of the firt 
of what was destroyed or damaged, 
since that value can change from week 
to week. 


Klamath County Agents Elect 


Kit Johnson, Klamath Falls, has beet 
elected president of Klamath Count) 
(Ore.) Assn. of Insurance Agents. Hans 
Norland is vice-president and A. 
Dye, secretary. 


NEWS BRIEFS 


The Leo B. Dowd agency, Nashua 
N. H., is erecting a new building made 
necessary by its expanding business. 


F. S. Kime has bought the Wm. Schutz 
agency at San Antonio and will continue 
the old name. 


Ralph T. Wisely, assistant manage 
of Metropolitan Life at Flint, Mich., [0 
18 years, has purchased the agency 
there of the late Stuart W. Edgar. 


Andrew Bain, special agent of North 
America, Indianapolis, discussed insu 
ance coverage for building contractors 
at a meeting of Lafayette (Ind.) Assi 
of Insurance Women. 


Insurance Women of Seattle will hold 
their bosses night Nov. 13. A sub-reg 
ional meeting will be held at Tacoma 
Qct 31-Nov 2 


The James S. Webb Agency at Spring: 
field, O0., has been sold to T. L. Mont 
gomery. 


snsengpectinenee 
Paul Graham has purchased the Don C. 
Dougan, Jr., ins. agency at Hamburg, Ia. 


The Lyle Riddle agency, Anacortes 
Wash., has been purchased by Scott? 
Richards, formerly with the state de 
partment of labor and later with Stuart 
G. Thompson-Elwell Co. and the Rober 
J. Handy agency of Seattle. 


agency, hé 
of Barnaré 
Pete 


Barnard Insurors, local 
been formed as a division 
Corp., Green Bay Wis., realtors. 
A. Barnard, 
and Jerry Handley, who operated a 
agency in Springfield, Mo., are associat 
in the management of the new agench 
The insurance business of Barnard Cor 
was formerly handled by General In 
surance Agency, an affiliate. 
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5. C. Agents Give 
Support fo N.A.I.A. 
Commissions Unit 


H. P. Glover Elected 
President at Annual 
Meeting at Pinehurst 


South Carolina Assn. of Insurance 
Agents at its annual meeting at Pine- 
hurst adopted a resolution endorsing 
the work of the N.A.I.A. committee on 
providing only that the 
not empowered or en- 
couraged to negotiate with companies 
for any changes in contracts, which 
right remains the prerogative of the 
agents. This is the first action by a 
state association supporting the N.A.I.A. 
commission group, and follows repudia- 
tion of that committee by three states. 
Hayne P. Glover, Greenville, was 
elected president succeeding Bernard J. 


Olasov, Charleston, who becomes state 


commissions, 


committee be 


director. L. D. Magrath, Conway, is 
vice-president, and Fred Swaffield was 
elected secretary-treasurer. H. Pierce 
North was renamed manager. New 
members of the executive committee 
are James DeLoache, Jr., Florence, 
§. C.; Jennings F. Neely, Rock Hill; 


C. A. Smith, Jr., Greenwood; Charles B. 
Thompson, Anderson; B. C. Lankford, 
Spartanburg; John D. Carter, Beaufort; 
W. L. Thompson, Hartsville; E. L. 
Wingfield, Columbia, and Robert 
Palmer, Sumter. 

The convention program opened with 
remarks by J. Roy Jones, commissioner 
of the state department of agriculture, 
and Mrs. Edward L. Hirst, regional 
director of National Assn. of Insurance 
Women. 


Murphy Announces Rate Increase 


Commissioner D. D. Murphy of South 
Carolina made an unscheduled appear- 
aice to announce that he had granted 
a substantial increase in automobile B.I. 
and P.D.L. rates effective Oct. 20. He 
said this approval was granted only 
ater careful investigation by the depart- 
ment, which indicated that the increase 
was justified if the markets for auto- 
mobile business were to be preserved 
aid the companies to break even in 
tieir South Carolina operations. 

That aiternoon the agents had a busi- 
ess session and heard reports of their 
oficers. This was the meeting at which 
the new officers were elected. 

_The following morning the program 
Was Opened with a talk by Arthur M. 
U'Connell, Cincinnati, past-president of 
ime Ohio association, who deplored the 
tendency by agents to apologize for 
fale increases on automobile insurance 
rather than explaining their need. Point- 
ng out that the safety record of today 
, almost miraculously improved over 
lat of 15 years ago, Mr. O’Connell 
‘aid that insurance rate increases are 
‘ue almost entirely to inflation processes 
aid there is little hope of a reduction 
until the general economic situation re- 
‘Wns to its former level. 


Hear Inspirational Talk 


Ralph W. Carney, vice-president of 
~oleman Stove Co., gave an inspira- 
ay talk on “Selling to Defend Amer- 


The second afternoon was devoted 
Mostly to a discussion of automobile 
moblems. Charles A. Sanford, secretary 
% North America, discussed “Automo- 
(CONTINUED FROM PAGE 30) 
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Insurers To Study Idea of 
Covering Driver, Not Auto 


BOSTON — Committees representing 
the major segments of the business 
agreed to study the broad principles in- 
volved in the proposal to insure automo- 
bile drivers instead of automobiles and 
prepare a report, following an all day 
hearing here of the commissioners’ sub- 
committee looking into the matter. In- 
dustry representatives indicated they 
might be able to prepare such a report 
in time for next June’s meeting of 
N.A.L.C. 

Once the principles involved in the 
driver insurance proposal are laid down, 
company representatives then could 
tackle the production of a classification 
plan, determine what rates would need 
to be charged and other details, provid- 
ing that after the general study the pro- 
posal is thought to have enough merit to 
continue with it, the commissioners indi- 
cated. 


To Get Thorough Study 


The business assured the commission- 
ers of its desire to cooperate, and Com- 
missioner Knowlton of New Hampshire, 
whose proposal it is, indicated that the 
plan may, on close scrutiny by insurers 
and bureau people, be found unworkable. 
However, he would like to see it thor- 
oughly examined. 

Commissioner Mahoney of Maine, the 
subcommittee chairman, presided at the 
hearing, which was attended by the 
other two members, Coppage of Mary- 
land and Sheldon of New Hampshire. 
The latter has spent much time in the 
last ten years evolving the scheme. 
Other departmental people on hand in- 
cluded Collins of New York, Gates of 
Maryland, Whitten of Maine and Sulli- 
van of Massachusetts. 

The Mutual Rating Bureau and Na- 
tional Bureau of Casualty Underwriters 
already had appointed committees before 
the hearing, and they will act for those 
bureaus. Lumbermen’s Mutual Casualty, 
Eldon Day; Merchants Mutual Casualty, 
Norris Scheib; Liberty Mutual, C. S. 
Lancaster, and American Mutual Liabil- 
ity, Walter Ahern, constitute the mutual 
committee. The National Bureau group 
is composed of Maryland Casualty, 
James Bugbee, Royal-Liverpool, R. G. 
Callan, and Travelers, Alan Goodale. 
Also on hand were Richard Murray of 
Employers Liability; A. L. Spottke of 
Allstate, William Brewster of National 
Bureau; Joseph Muir of the mutual bu- 
reau; Merlin J. Ladd, Boston broker and 
member of the governing committee of 
National Assn. of Insurance Brokers; 
John F. Neville, executive secretary Na- 
tional Assn. of Insurance Agents; Ar- 
chie Slawsby, Nashua, president New 
Hampshire Assn. of Insurance Agents, 
and George Williamson of Merchants 
Mutual Casualty. Lloyd Greer, execu- 
tive secretary of the New Hampshire as- 
sociation, acted as secretary. 


Incentive for Safe Driving 


Mr. Knowlton summarized the driver 
insurance proposal. If the business finds 
merit in it he would like to see it sub- 
stituted for the present system of cov- 
ering and rating the automobile. He ad- 
mitted it could not be tried piecemeal. 
In essence, it provides bodily injury and 
property damage liability coverage on 
the operator. Mr. Knowlton and Mr. 
Sheldon think the system would more 
equitably distribute the cost of auto in- 
surance and by putting the burden on 
the driver where they believe it belongs 
provide a real incentive for individual 
safe driving. 

Though obviously the business is not 
enthusiastic about the proposal, espe- 


cially in these troubled times, its repre- 
sentatives at the hearing indicated a 
sincere willingness to study it in detail 
and make a point by point comparison 
between the coverage it would afford and 
that presently in effect. 

Mr. Knowlton said he was not yet 
ready to decide if the plan is good or 
bad, insurance wise. That will require 
the closer examinaion it is now to get. 
Both Mr. Muir and Mr. Day emphasized 
that insuring the drivers has been tried 
in the past with mediocre results. The 
business for some years now has fol- 
lowed the other road. Certainly, Mr. 
Day said, there should be no loss of 
coverage. A backlog of court decisions 
has been built on the present cover; per- 
haps the value of these cases can be 
retained, Mr. Muir said. 


Would Change Rates 


He added it has been suggested that 
the per driver rate will be reduced over 
the present per car rate. There are ap- 
poximately one-third more licenses in 
New Hampshire than car year expos- 
ures, indicating that the business might 
have to charge each driver at least 75% 
of the present rate. Mr. Spottke said on 
that base with two drivers a family’s 
auto insurance would cost 150% of what 
it does now. The only one who would 
save is the single operator who belongs 
to a family group and these would be 
in the minority. Mr. Sheldon doesn’t 
think the cost would be as high as 75%. 

Mr. Knowlton indicated that he orig- 
inally thought the plan did not need to 
be compulsory and Mr. Sheldon did; he 
has been swinging to Mr. Sheldon’s view. 
It would make unnecessary such things 
as unsatisfied judgment funds, he said. 
Mr. Goodale wondered if compulsory is 
any better on the operator plan than on 
the car basis. 

Mr. Sheldon said there no careful 
driving incentive on the car base. Mr. 
Gates thought this was the big objective 
of the plan but wondered if this is not 
attained on the present system by the 
New York demerit rating plan. 

Mr. Sheldon thinks that under his plan 
insurers could write risks now going into 
assigned risk. It is becoming of the ut- 
most importance that auto drivers get 
insurance. Auto coverage has become 
even more social than workmen’s com- 
pensation. It is much easier to tell the 
driver that he can’t have insurance be- 
cause of his driving record than for 
some other reason. The plan has a lot of 
appeal to the public in New Hampshire. 
He said he was glad he could tell legis- 
lators in his state next session that the 
business is studying the idea, otherwise 
would be difficult to avoid legislative 
pressure for some such legislation. It 
it answers the perennial criticism of in- 
sured, “Why not raise the rates on the 
driver who has the accidents.” 

He said that under the plan companies 
could issue certificates. Mr. Spottke 
noted that with the use of these about 
all the insurer saves is paper. 


1S 


Owner’s Policy Excess 


Under the plan the owner’s policy 
would be excess over the operator’s. Mr. 
Spottke thought this would have to be 
spelled out in the contract, otherwise 
circumstances might alter cases and the 
matter of which is excess could not be 
left to claim men to decide. 

There would have to be some changes 
in state laws, it was pointed out, at least 
in those touching on the family doctrine. 

Mr. Ladd wanted to know, if the plan 
is compulsory, who would make the 
rates? Brokers are interested in the 

(CONTINUED ON PAGE 26) 


Sales Angle Stressed 
at Annual Meeting 
of Colorado Agents 


Thurston H. Jenkins 
Elect President to 
Succeed Fred W. Noe 


Colorado Insurors Assn. at its meet- 
ing at Springs concentrated 
strongly on “Selling” in a tightly-packed 
two-day program attended by 350 mem- 
bers and guests. 

Star of the convention was Roy Duffus 
of Rochester, talked 
300 words a minute through three 
lengthy sessions on “How to be a Better 
Agent.” 


Colorado 


who steadily at 


Other selling features were presented 
by Perrin C. Cothran, vice-president 
Phoenix of Hartford, “Selling the Ac- 
count;” Allen I. Pither, Pacific Coast 
manager of American Foreign Insurance 
Assn., “How to Handle Foreign Insur- 
ance;” Peter J. Walsh, Van Schaack & 
Co., Denver, “Changes in the Public 
Liability Manual;” Louie Woodbury, 
N.A.LA. executive committee member, 
Wilmington, N. C., “Salesmanship,” and 
a panel conducted by L. Allen Beck, 
Denver, on “Building with a Survey.” 
Panel Composed of C.P.C.U.s. 


Panel members, all Denver C.P.C.U.s, 
included Walker A. Garrott, agent; 
Howard Hutson, agent; C. Neil Macdon- 
ald, Travelers; F. J. Morgan, Aetna Cas- 
ualty; W. Rex Kerr, Wilson-Creech 
agency; J. H. Silversmith, Jr., Reichart- 
Silversmith agency; Gerald M. Shea, 
attorney, and Harold R. Woodworth, 
North America. 

A team from North America pre- 
sented an excellent picture of the new 
multiple peril homeowners policies which 
will be offered in Colorado effective 
Oct. 31, the second state in which the 
coverage will be written. 

Thurston H. Jenkins of the Jenkins- 
Moore agency, Denver, was named as 
the new president, effective Jan. 1. He 
succeeds Fred W. Noe of Greeley. Matt 
N. Due of Grand Junction, who has been 
a director, was elected vice-president. 
Colorado officers are not elected directly 
by members, but by the directors. : 

Resolutions adopted included one com- 
mending Commissioner Kavanaugh, who 
indicated at the meeting that he would 
favor new agents’ qualification legisla- 
tion in Colorado. Another resolution 
asked all members and boards of the 
Colorado Insurors to cooperate to the 
fullest extent in promoting public safety 
programs. 


Sell Higher Automobile Rates 


_ Mr. Duffus in his talks emphasized the 
importance of selling customers on the 
necessity for higher automobile rates. 
There no need to apologize for in- 
creased rates, he declared. The agent 
must point out that assured actually are 
paying less for this coverage than they 
did 20 years ago, in terms of the pur- 
chasing power of the dollar today. 

Agents can make class 3 risks feel 
good by telling them that the rate is 
so much “until you are 25, and then it 
will go down.” 

If agents believe rates are too high, 
Mr. Duffus continued, they must get 
police departments to put on continuing 
safety campaigns, and make them stick. 

He struck out at direct-writing com- 
panies which skim off the cream of the 

(CONTINUED ON PAGE 31) 
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Safety Experts 
Confuse Public, 
Jackson Claims 


Need Safety Officials 
Agreed in Practice 
As Well As Preaching 


CASUALTY 


The professional traffic safety leaders 
are responsible for public bewilderment 
to reduce in- 
Harold 


In- 


and confusion about how 
creasing highway accident tolls, 
P. Jackson, president of Bankers 
demnity and chairman of the committee 
on safety organization of the President’s 
Highway Safety Conference, said at the 
National Safety held at Chi- 
cago this week. 
“The public is 


Congress, 


not apathetic,” Mr. 
Jackson declared, “the great civic and 
service Organizations are not disinter- 
ested. They are bewildered and con- 
fused, they are groping for concrete 
answers — and the professionals in traf- 
fic safety have created that bewilder- 
ment and confusion out of a crisscross 
of do’s and don’ts, out of a morass of 
indecision, and out of jealousies and 
bickerings which have obscured the ob- 
jective of saving human lives. 


No Reduction in Deaths 


Answering the question, “Is the Pub- 
lic Interested in Traffic Safety?” Mr. 
Jackson said he appeared in defense of 
the people and laid at the door of the 
assembled professional safety leaders of 
the nation responsibility for the fact 
that “we have made no significant, per- 
manent reduction in traffic deaths and 
injuries on our streets and highways.” 

“Moreover,” he said, “there appears 
to be no immediate prospect for im- 
provement. The inventive genius that 
fashioned the machine and the highway, 
the merchandising genius which markets 
everything from chlorophyl dog food to 
glass tack hammers, have yet to sell 
safety as an essential in the use of 
52,000,000 vehicles on 3,322,000 miles of 
highway.” 

Confusing Solutions 


Mr. Jackson then told the congress 
that when the public turns to the official 
and professional leaders for the knowl- 
edge necessary to translate highway 


safety into terms applicable to their 
own community, it is offered a great 
variety of solutions — all guaranteed as 


a highway safety cure-all. 
‘The net result,” he said, 
at all.” 
“Hopelessly befuddled, the individuals 
and organizations who make up the pub- 


“no program 


lic enter a state of coma which I call 
safety stagnation.” Nevertheless, he 
asserted, the public is interested in 


traffic safety “both from the bottom of 
the heart and the bottom of the pocket- 
book.” 


Public Interest Growing 


Public interest in traffic safety is 
present today in ever- growing volume, 
he continued. “You may call it stymied 
from safety stagnation, or crippled by 
constant confusion, but it still needs 
only the right push to get it going. 
Public interest will not achieve maxi- 
mum velocity overnight — it has gone 
down too many dead-end streets. It will 
require evidence of professional safety 
organizations working unselfishly to- 
ward a common end. It will require 
safety officials agreed in practice as well 
as in preaching. It will require clearly 
defined statements of immediate objec- 
tives and clearly defined step-by-step 
programs for the realization of those 
objectives.” 


Mr. Jackson concluded: ‘Properly 


HeNATIONAL \ UNDERWRITER 


ANOMALY DEVELOPS 


Study Quandary of 
Nat'l Bureau and 
New Home Policies 


National Bureau of Casualty Under- 
writers held a meeting Oct. 15 to con- 
sider the impact of the rating of multiple 
peril policies upon the bureau’s normal 
activities. It had been suggested that 
consideration be given to the extension 
of the bureau’s jurisdiction to include 
non-casualty lines of insurance in order 
to permit the bureau to deal with mul- 
tiple peril policies for householders. 

This suggestion has not been advanced 
in the form of a recommendation but 
was designed primarily to focus atten- 
tion upon the anomalous situation that 
has developed in this field of rating. 
Following a_ discussion of the various 
aspects of the problem, a motion was 
adopted directing a committee to give 
further consideration to the subject of 
multiple peril rating, with authority to 
confer with other rating organizations, 
this committee to make a report to the 
executive committee by the end of this 
year. 





Dorsett Talk Approved 


The St. Paul Dispatch in an editorial 
commented favorably on a talk before 
Insurance Federation of Minnesota by 
J. Dewey Dorsett, general manager of 
Assn. of Casualty & Surety Companies, 
who emphasized that “only realization 
by the individual juror that he is spend- 
ing his own money, not the money of 


insurance companies, will prevent ex- 
cessive awards.” 
The Dispatch says that while per- 


sons suffering injury or property dam- 
ager from an automobile accident cer- 
tainly are entitled to seek recompense, 
“it is equally true that when awards are 
above a fair and reasonable amount the 
buyers of liability insurance must in the 
end pay the money through higher pre- 
miums.” 


Hear Survey Analysis Talks 


Insurance Board of Columbus, O., at 
its meeting Nov. 6 will be addressed by 
John R. Jacob and Robert T. Corrigan 
of Canton on “Survey Analysis.” 


guided by inspired leadership, with a 
well defined program, we have the great- 
est power for public good in the history 
of our nation. But we are still search- 
ing for the fuse that ignites the powder. 


Driver Education Proposal 


In a joint statement of objectives and 
policy by the Center for Safety Educa- 
tion at New York University and the 
accident prevention department of_ the 
Association of Casualty & Surety Com- 
panies a proposal to revitalize driver 
education throughout the nation was 
advanced at a breakfast session for 
educators interested in driver education. 

Thomas N. Boate, manager of the 
association’s accident prevention de- 
partment, was chairman of the break- 
fast meeting, which is an annual fea- 
ture of the National Safety Congress. 
The joint policy statement was an- 
nounced by Price Clark, association 
educational director. Dr. Herbert J. 
Stack, director of the Center for Safety 


Education, reported on results of its 
adult driver education program, and 
Paul H. Blaisdell, the association’s pub- 


lic safety director, reviewed its national 
driver education award program. 

Among the extensive exhibits at the 
safety congress were those of the Aetna 
Life companies, Metropolitan Life and 
Marsh & McLennan. 

Aetna Life had a booth featuring the 
Roadometer, among other things, that 
Was in charge of P. B. Cullen, superin- 
tendent of public education, assisted by 
Robert W. Mullins of that department 
and Don Vaughan, manager of the engi- 
neering and inspection department. 
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Finance ‘Company Insured 


Is Problem Under FR Law 


“Countless” Connecticut motorists, 
called to account under the financial re- 
sponsibility law, think they have the 
required insurance when all they have 
is direct damage cover issued by finance 
companies, according to Charles F. 
Kelley, Connecticut motor vehicle com- 
missioner, who addressed the convention 
of Connecticut Assn. of Insurance 
Agents. Such motorists are indignant, 
the speaker said, and vent their spleen 
on the state authorities rather than get- 
ting mad at the finance companies. Such 
occurrences are far too common and he 
asked the agents to help in straight- 
ening out the situation. 

The insurance companies, he said, 
must join in accepting their full share 
of responsibility for covering eligible 
drivers. Too many companies are avoid- 
ing properly certified, licensed drivers, 
he charged. “This,” he said, is “out- 
wardly understandable in view of the 
widely publicized — and sometimes al- 
most fantastic — financial awards grant- 
ed claimants in recent court cases. But 
there is another — and, to my mind, 
quite sinister — side to this question 
of whether insurance companies will ac- 
cept this type of insurance business.” 

Those engaged in the enforcement of 
motor vehicle laws should take an ever- 
stronger stand in determining who 
should or should not be allowed to drive 
automobiles, but he said the insurance 
companies also must accept and assume 
their full share of responsibility for pro- 
viding adequate coverage and to take 
as risks those persons morally and prop- 
erly qualified as drivers.” 

“Day after day,’ he said, “we get 
accident reports from countless drivers 
who tell us that they are insured. When 
we point out to them that their insur- 
ance is only the kind issued by finance 
companies to cover damages only to 
their own cars, they are completely sur- 
prised and often indignant citizens. But 
they get mad at us instead of at the 
finance companies, charging that we 
are refusing to accept their insurance 
coverage. And our evaluators must spend 
considerable time explaining the differ- 
ences in liability insurance and their so- 
called $50-deductible insurance. 

“That is where, I believe, you insur- 
ance agents can help your clients and 
help us — besides helping yourselves to 
some additional business — by explain- 
ing the differences in these two kinds 
of insurance to your clients. 

“Also, you could help both your cli- 
ents and our department immeasurably 
if you were to help your clients make 
out their accident reports before they 
send them in to our department. We 
receive many accident reports that are 
seriously incomplete. Some drivers for- 
get to sign their names or to have their 
reports notarized, others fail to fill in 
the part about financial responsibility 
and some neglect to put in the date of 
the accident or the name of the commu- 
nity in which it occurred.” 

Ask Attorney General 

Mr. Kelley said the attorney general 
is being asked to rule on the question 
of whether a person can by insurance or 


otherwise, protect himself against all 
provisions of this act. The answer 
seems to be that he cannot do so. The 


Connecticut law provides no limit -on 
the amount a person may be sued for 
in regard to injury or death and the FR 
law provides that the commissioner, on 
receipt of a certified copy of a judgment 
shall suspend license and _ registration 
until “such judgment is stayed, satisfied 
or dicharged in full.” In other states it 
is specified that an insurance policy with 
limits specified shall suffice. 

The attorney general was also being 
asked for an opinion on how the law af- 
fects farm vehicles. Pending receipt of 
an opinion an unregistered agricultural 
tractor which is loosely defined in the 
statutes will be exempt from the law. 
However, the operator or owner of a 


—————_ 


farm vehicle registered under farm mark. 
ers must comply with all requirement 
of the law. 

The limits that are required unde; 
the Connecticut law are 20/20 BI and 


PD. Mr. Kelley urged the agents imme. 
diately to inform their clients aboy 
this requirement. Many drivers wh 
have run afoul of the law have jp. 


dignantly informed the state authorities 
that they had plenty of liability ingyr. 
ance, carrying $10,000 which they fe. 
garded as more than sufficient, — 


Wis. Judge Tags FR Law 
As Unconstitutional 


3randing portions of the Wisconsis 
automobile financial responsibility act 2 
unconstitutional, District Judge Bary 
of Milwaukee acquitted a motorist on 
a charge of failure to return his driver's 
license after it was suspended by the 
motor vehicle department. It seems cer. 
tain that the case will be appealed to the 
state supreme court, by the attorne; 
general. The motorist’s license in this 
case was ordered suspended after his 
car struck a pedestrian. Medical ex. 
penses of the injured person were esti- 
mated at about $800, and the motor ve. 
hicle department demanded that this 
motorist provide proof of financial re. 
sponsibility by posting $800 or a bond 
When he refused his license was sus 
pended. 

Judge Barry said this is a proceeding 
under which a prospective defendant 
must put up surety in advance of : 
suit for damages. This, he declared, is 
much like a writ of attachment and gives 
to an administrative officer the right to 
decide a strictly judicial matter. This 
he said, does not provide for any hear- 
ing in advance and does not afford the 
defendant an opportunity for review. |: 
opens up a field for petty blackmail, he 
charged, on the part of parties who have 
no just cause of action to demand pay- 
ment for releases so that the prospec- 
tive defendant may not be sued. He ex- 
pressed the belief that the law “unfairl 
favors private insurance corporations it 
that it seeks to compel individuals who 
make it a practice to comply with al! 
the rules of the road to purchase liabil- 
ity insurance for which they expect t 
have no need.” 

“Our own experience indicates strong]; 
that this legislation is against public in- 
terest and not conducive to the publi 
welfare,” he said. 


Ohio Farm Bureau Goes 
Up With Auto Rates in N. Y. 


Farm Bureau Mutual Automobile 0 
Columbus has now increased its Net 
York state auto liability and PDL rates 
Exceptional interest centered on whe 
Farm Bureau was doing because it i 


a_ highly competitive organization 1 
New York state, and because at thi 
time when the National Bureau rate 


were increased there was a_ publicit 
bobble resulting in an erroneous news 
release that Farm Bureau had no it 
tention of increasing its rates. Late! 
the company had to get out a statement 
saying that it was sharing the industry’: 
problem in respect of automobile e 


perience and that its rates would b 
increased 
On class 2 risks, Farm Bureau * 


making no competitive bid whatsoeve! 
Its rates are the same as those of Ne 
tional Bureau. The class 1 and 3 rate 
are increased an average of 22.1% ait 
in Manhattan, Brooklyn and the Brom 
these rates are 10% off bureau. 
Queens, suburban Schenectady, Elmira 
Rochester, Utica, Binghamton, Cat 
andagua, —— and surrounding areas 
anc 


Troy rural areas of the centré 
counties Farm Bureau is 15% _ belo® 
bureau, and in remainder of state th 


differential is 20%. 
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Since its birth 200 years ago, the 





mutual insurance industry has pioneered 





in loss prevention. The challenge to 


the appalling rise in the national fire loss 








receives national recognition when the 





on ule nation commemorates Fire Prevention Week. 


AS GUARDIAN OF 
THIS PROPERTY 


Fire prevention is a year ‘round 








program for American Manufacturers 
Mutual representatives . . . last 

year they distributed over half a million 
pieces of literature. This year they 

will surpass all previous efforts through 
speeches, radio announcements, 

movies, newspaper ads, direct mail 
campaigns and the distribution of 

an assortment of 32 different 


pieces of literature. 


(Formerly National Retailers Mutual insurance Company, operating under charfer granted March 29, 1837) 


James S. Kemper, chairman and president 


EXECUTIVE OFFICES + KEMPER INSURANCE BUILDING + CHICAGO 6 


AMERICAN MANUFACTURERS 
MUTUAL INSURANCE COMPANY 
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Hartford Boiler 
Wins Apportionment 
Case in Vermont 


Hartford Steam Boiler was awarded 
a verdict by Vermont supreme court 
in a dispute with Vermont Mutual Fire 
on apportionment of a loss caused July 
6, 1947, when a bolt of lightning de- 
molished a lightning arrestor and en- 
tered a General Electric generator be- 
longing to the village of Enosburg Falls, 
Vt. Hartford Steam Boiler had a ma- 
chinery policy involved in the amount of 
$75,000, while Vermont Mutual had 
$15,000 fire insurance on the property. 


Issue Is Delineated 


If it could be 
Hartford Steam 
tuted “other fire 


established that the 
oiler Policy consti- 
insurance under the 
property covered” the loss would be ap- 
portioned 75/90 to Hartford Steam 
Boiler and 15/90 to Vermont Mutual. 
However, the court did not agree with 
this. The opinion states that it happens 
accidentally that in this particular case 
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loss covered by both policies. The Hart- 
ford contract narrowly limits the loss 
by fire to within the object resulting 
from accident and insures against many 
kinds of damage other than fire. It af- 
forded insurance of a_ specified, par- 
ticular, definite and restricted kind. It 
was not a general fire insurance policy 
to the generator. The fire was not 
proximate cause of the damage to 
object. The accidental burning out 
was caused by lightning. Fire ensued 
and because of that Vermont Mutual 
became liable and Hartford became li- 
able because of the accident. Damage by 
fire in the Hartford policy was only 
incidental to the main coverage. Hence 
the court held Hartford Steam Boiler 
and Vermont Mutual are liable for the 
stipulated joint loss of $14,439 on a 
50-50 basis. The case is Incorporated 
Village of Enosburg vs. Hartford Steam 
oiler et al, 7 CCH (Fire & Casualty) 
936. 


as 
the 
the 


Shades of Carl Hansen 


A hearing has been scheduled for Dec. 
18 in the court of chancery at Wil- 
mington, Del., on the final report of 
the receivers of International Reinsur- 






































both policies did cover a portion of the ance. The report shows that a total of 
same resulting damage, but both did 17,524 claims have been allowed for 
not cover the entire loss. Hartford $11,182,650 and that there were filed a 
Steam _ Boiler’s coverage is much more total of 31,358 claims for $11,281,600. 
extensive. The policy did not cover the The receivers have funds available to- 
same risk. On this loss Hartford is taling $867,749. The receivers are Ar- 
liable for $2,196 in addition to the thur G. Logan and William D. Denney. 
= 
NATIONAL FIRE e 
~~ me 
%S 
PREVENTION WEEK 22% 
SE8e 
OCTOBER 5-11 SORES 
BE 
EDEL MIE 
OCTOBER-1952 
Sure—lire Prevention Week is a grand 
idea! But what about the other 5] 
weeks? Fire prevention, like any 


other safety measure, has to operate on a 





year-around basis to be effective. 


not stress it in 


Why 


sponsored by 


regularly 
your agency 


each month: hazards at home. 


seasonal hazards: 


Zone film, “The Firebug?’ 


special ‘hazards. 


safety 


the community program 


? Highlight a specific fire problem 


in industry, in public places; 


The Zurich-American Safety 
The Z h-A Safety 


can give you many helpful ideas and 


also stimulate the year-around progrom. 


The better the program, the better your loss experience—and the 


vreater your gain in prestige and good will for a community 


job well done. 


AURICH- 


( 
AMERICAN 


INSURANCE COMPANIES 





Zurich General Accident and Liability Insurance Company, Ltd. 


American Guarantee and Liability Insurance Company 


HEAD OFFICE: 135 S. 


LA SALLE ST., 


CHICAGO 3, ILLINOIS 
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Continental Writes 
Travel Accident on 
Campaigning Units 


Travel accident insurance for members 
of both the Eisenhower and Stevenson 
campaign groups carried in Conti- 
nental Casualty under its short term 
travel accident policy which is written 
for periods of from three days to six 
months. The Democratic and Repub- 
lican coverages differ slightly in detail 
and amount, but are otherwise highly 
similar. 

Protection for the Democratic group 
provides 24-hour death and dismember- 
ment coverage. On the Ejisenhower- 
Nixon party death and dismemberment 
is provided while on official campaign 
trips or tours. In addition, coverage on 
the Republicans includes permanent total 
disability coverage and medical reim- 
bursement. For both parties the cover- 
age is provided while the individual is 
traveling in or on any commerical car- 
rier, including passenger travel on any 
regular, official or chartered flight by a 
scheduled U. S. airline. 

The insurance on the Democrats was 


1s 


issued to become effective Sept. 18 and 
to remain in force until 6 a.m. Nov 5. 
Among those covered are Governor 
Stevenson, Senator Sparkman, Wilson 
Wyatt, William McCormick Blair, and 
31 other persons of the Stevenson for 
President campaign. 

The Republican policy was effective 
Aug. 14 until approximately Dec. 1. 
Individual members of the Committee 


for Eisenhower-Nixon are covered while 
traveling on official business. Among the 
insured members of the committee are 
Governors Dewey of New York, Adams 
of New Hampshire and Peterson of Ne- 
braska; John Foster Dulles; Mrs. Clare 
Booth Luce; Harold Stassen, and a 
number of motion picture entertainers. 


_American Auto Offers 


Safety Kit to Agents 


American Automobile 
all agents and brokers, whether or not 
they represent the company, a safety 
kit offering suggestions for automobile 


is offering to 


safety, especially as regards young 
drivers. This includes reprints of some 
of the current advertising of American 


Auto that stresses the need for safety 
on the part of young drivers; posters 
for the agency office windows and walls; 
mats for newspaper ads; direct mail 
folders, suggested policy announce- 
ments, and policy inserts. 

The kit, by showing samples of what 
available to the agent, offers him 
the opportunity to pursue any one or 
several of the proposals. The newspaper 
advertising mats provide, for example, 
a copy of the ad, “The Necklace That 
Ended With Pearl Sixteen,” with a 
space for the agent or broker to insert 
There is no mention made 


is 


of American Auto. 

The kit was gotten up by E. Rhea 
Hurd, Jr., advertising manager of Amer- 
ican Automobile. 


Quiz Legislative Candidates 

Dwight Teas was reelected president 
of Wisconsin Rapids Assn. of Insurance 
Agents at the annual luncheon meeting. 


| Also reelected were Jack Fritzinger, vice- 


| tary. 


president, and David Markworth, secre- 
Republican and Democratic candi- 
dates for the legislature were questioned 
on their view of the insurance business 
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and the part government should play jn 
that field. Each candidate was given 
minutes to answer five standard ques. 
tions covering his position on agen; 
licensing requirements, state fund Cover. 
age, compulsory auto insurance, the ty 
advantage of co-ops and mutuals, ani 
vendors’ rights to designate the place. 
ment of insurance © protection. 


Election Bottles 1 Up 
Rate Action in Illinois 


As the weeks go on, Illinois stang 
out as a noteworthy laggard in acting 
on the automobile rate increase matte; 
in the current round. The theory 
the street is that this is something 
that is being put off as if by commoy 
consent, in deference to the fact that II}. 
nois’ governor is the Democratic pres. 
dential nominee and that the automobil 
insurance rate question should not } 
permitted to get tangled up in nation, 
politics. The insurance people are na 
urally hopeful that very shortly afte 
the election they will be granted reli 
in Illinois from the oppressive auto. 
mobile insurance experience and ther 
is also hope for early action, perhap: 
by Dec. 1, on workmen’s compensation 
rate increase. There has not been a 
increase in the compensation rates in 
Illinois for two years. 


Public National Enters Ill. 


Public National of Miami has no 
been entered in I]linois, and is represent 
ed on a general agency basis throug 
Kurt Hitke & Co. of Chicago. Mr Hitk 
obtained control of Public National jus 
a few months ago, and, he has strength 
ened its financial position. At Sept. 3 
the surplus to policyholders was $40); 
000, consisting of $250,000 capital, ant 
$159 000 net surplus. Application ha 
been made for admission to Georgia, a0 
the company has been in South Carolim 
and Virginia right along, as well as « 
its home state. Mr. Hitke now has: 
home on Treasure Island at 79th Stree 
off Miami Beach, and expects to give: 
lot of personal attention to the affairs ¢ 
Public National. 


C.P.C.U.’s Hear Auto Talks 

Connecticut chapter of C.P.C.U. at tht 
Oct. 21 meeting heard talks by H. W 
Donovan, Hartford manager of Amet 
can Automobile, on “Is There a Bright 
Horizon in the Automobile Casualt 
Picture?” and Paul U. Sunderland, Jt 
Hartford Accident, on “Looking Bad 


into the Future.” 
John B. Abrahams, Max Blumenth 
agency, Hartford, reported on the > 


Louis convention of C.P.C.U. 


Plan Ohio F. R. Setup 


COLUMBUS, O.—A conference W 
be held Oct. 30 in the office of the stat 
registrar of motor vehicles setting ! 
machinery for handling the new financis 
responsibility act, which goes into effet 
March 1. Insurance officials have bet! 
invited to take part in the conference. 


Women Lampoon Bosses 


More than 200 persons attended # 
bosses’ night party of Little Rock As* 
of Insurance Women at which ® 
bosses were playfully lampooned # 
panned in gridiron show style. Espet# 
targets for gags were Frank W hitbec: 
vice-president of Union Life; W. 3} 
\pple, head of Apple & Co., genet 
agents; Walter Plangman, director 
Arkansas Inspection Bureau, and Co 
missioner Graves. 








WOrth 4-1981 


PRITCHARD anp BAIRD 


99 John St., New York 38, N. Y. 


BEekman 3-5016 
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CONSULTANTS AND INTERMEDIARIES 


“WE ARE WHAT WE DO" 
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Randall Cautions 
Safety Congress 
on Freedom Loss 


A “Save America” campaign was ad- 
rocated by Jesse W. Randall, president 


; Travelers, in an address before the 
National Safety Congress at Chicago 
Monday. P : - 
In his speech, “Safety from What?” 


he outlined the perils which face Amer- 
ca today, warning that this country is 
in danger of losing its freedoms by over- 
emphasizing total security. 

Mr. Randall said there are two types 
of safety: “Safety From” and “Safety 
For.” He said “Safety From” is the de- 
gre to be secure from all danger with 
resultant loss of initiativ €, vitality | and 
progress. He defined “Safety For” as 
the intelligent recognition of danger by 
men who are not afraid to act, dare and 
achieve. 

“In the last few decades we have seen 
our bold American belief in ‘Safety For’ 
watered down and diluted beyond recog- 
nition by the adherents of ‘Safety From’ 
or, in terms more customarily used, we 
have seen our individual freedoms slow- 
ly stripped away by the advocates of 
socialism and the welfare state,” he said. 


Cites Power of Truth 


Mr. Randall suggested that his listen- 
ers translate their specific safety experi- 
ence into the realm of citizenship. He 
said that the American people cannot be 
fooled for long; that they will find out 
the truth sooner or later. “And when 
you give a free people the truth,” he 
stated, “no power on earth can stop 
them.” 

He advised that the first step in a 
national “Save America” campaign 
should be to acquaint the people with 
the truth of the dangers that face them, 
recommending they be told that security 
has no value without freedom and that 
freedom depends on their own desire to 
be free. He said that the American 
people must be re-sold on the idea of 
personal responsibility; that they must 
learn that re sponsibility i is no easy thing: 
that it must be exercised cons stantly or 
els se it will be lost. 

“Above all,” he said, “the American 
people must be told the truth about se- 
curity. They must learn that, like safety, 
security is primarily up to the individual 
himself to win and to keep. They must 
be warned that security is worthless if 
hey lose their right to choose because 
he right to choose is the blessing of 


ree men and only free men can be 
secure. 

Free enterprise, he said, is a safety 
device for our other freedoms. It has 


kept the economic power in the hands of 
ie people and limited the power of the 
slate to its own sphere of influence. 
“Through free enterprise the vast indus- 
trial might of America has remained the 
servant of the people. Without it, the 
all - powerful state will become their 
master,” 


Women Honor Associates 


[he associates’ night dinner of In- 
surance Women’s Club of Detroit, 
ionoring other insurance organizations 
tere, was attended by about 359 mem- 
bers and associates. The dinner was 
iollowed by an evening of entertainment 


with Harvey Campbell, executive vice- 
President of Detroit Board of Com- 
merce, as master of ceremonies. Sophie 


the asso- 
A. Stevens 


\. Travis gave the toast to 
cates, with response by H. 
National Surety. 

Honor guests included Commissioner 
Navarre of Michigan, Frank E. Runey, 
resident of Casualty & Surety Execu- 
ives Assn. of Michigan; Irving W. 
Blumberg, president Detroit Assn. of 
Msurance Agents; A. R. Roeben, skip- 
ber of Detroit Mariners; Russell P. 
Heindel, most loyal gander of Michigan 
— Goose; S. S. Pond, president 
surety Assn. of Michigan; Mrs. Helen 
C. Albaugh, president Insurance Wom- 
en of Cleveland; Miss Jean G. Lakin, 
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president aes Women of south- 
east Wayne County, and Miss Florence 
Brown, Toledo women’s president. 


Austin Reese Reelected 


Austin Reese, state agent for Royal- 
Liverpool, was reelected president of 
Louisiana Rating & Fire Prevention 
Bureau at the annual meeting. Jules 
Simoneaux of Henry A. Steckler Co. 
was reelected vice-president. A _ suc- 
cessor has not yet been named for Wil- 
liam S. Bizzell, who leaves as manager 
of the bureau Jan. 1 to become manager 
of North Carolina Fire Insurance Rating 
Bureau. 


Ill. Assigned Risk 
_ Revamped 


. J. Thau has been appointed man- 
an of the Illinois Automobile Assigned 
Risk Plan, and, on Nov. 1, headquarters 
are going to be moved to 75 East Wash- 
ington boulevard, Chicaen. Mr. Thau 
takes the place of Vance L. Smith, who 
has resigned. Mr. Thau recently has 


been engaged in the brokerage business 
at Chicago. Previously he was chief un- 
derwriter for Motor Vehicle Casualty. 
the 


S. Alexander Bell, insurance ac- 





The Cost of Your 
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pp 


countant and manager of Midwestern 
Independent Statistical Service, is in 
over all charge of the plan under an ar- 
rangement with the governing com- 
mittee. 


35-Year Service Observed 


C. M. Anderson of the Anderson- 
Mettlen agency, McPherson, Kan., was 
honored by the Travelers group in 
recognition of his 35th anniversary with 
the company. Open house was held at 
the agency, attended by nearly 500 
friends. The Andersons gave a dinner 
for about 35 friends including Trav- 
elers 


representatives. 





Automobile Insurance 


AUTOMOBILE liability insurance rates do not have to increase 


if you .. . and the rest of the nation’s 


want them to. 


motorists . . . do not 


No amount of inflation can affect the accident that does not 


happen. Increased costs of repairs and repair bills cannot be 


charged against the car that isn’t damaged. 


No court, no jury can be swayed to excessive awards for liabil- 


ity claims that do not exist. 


It all boils down to... sane driving and fewer accidents! 











Your local agent is constantly ready to serve you. Consult him as you 
would your doctor or lawyer. For U. S. F. & G. claim service in 
emergency, call Western Union by number and ask for Operotor 25. 


S.F.&G. 


CASUALTY 
FIDELITY SURETY 
FIRE 


United States Fidelity & Guaranty Company, Baltimore 3, Md. 
Fidelity Insurance Company of Canada, Toronto 
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oz COLUMBIA RIVER 
OF 1846 e DISCOVERED 
Lm The Columbia River 


The boundary dispute ~ 
between the United States and 


© was not explored until 1792. 
o 
Great Britain was settled in @ 
* 
@ 
* 


During that year Captain Robert 
Gray, an American, discovered 
it. It was named after his ship, 
the Columbia. 


1846. The northern boundary of 
Washington was fixed, 


ALSO A HIGH SPOT... 


. . . in any agent’s career is when he joins Hawkeye-Security 
and Industrial. 


These agents know that these two great companies not only 
provide full casualty and fire coverage, but they also give every 
help in building business . . . prompt claim service . . . maxi- 
mum number of sales helps .. . and a skilled field representative 
staff to work with them. 


HAWKEYE=SECURITY INSURANCE CO. 


INDUSTRIAL INSURANCE CO. 
Des Moines, lowa 


ACCIDENT AND HEALTH 











BUCKEYE UNION 


means 
two strong companies 


eeeStrong in their belief in the American Agency System 
eStrong in prompt settlement of claims 
eeeStrong in field service to agents 


THE BUCKEYE UNION CASUALTY CO. 


Automobile—General Liability — Burglary — Plate Glass 
Fidelity and Surety 


THE BUCKEYE UNION FIRE INs. Co. 


Fire—Allied Lines—Inland Marine 


Capital Stock Insurance Companies operating in Ohio, 
Indiana, Pennsylvania, Michigan and Kentucky 


HOME OFFICES: 515 EAST BROAD STREET, COLUMBUS, OHIO 











Progress Reported at 
Health Council Meeting 


Developments in improving relations 
with doctors and hospitals were reviewed 
at a meeting of Health Insurance Coun- 
cil at New York last week. Marked 
progress in these fields has been made, 
it was reported. 

Charles Siegfried, Metropolitan Life, 
hospital insurance committee chairman, 
said that more than 30 hospital admis- 
sion plans had been developed through- 
out the country. J. W. Scherr, Jr., Inter- 
Ocean, head of the information and pub- 
lications committee, said that plans are 
under way to develop a handbook for 
A. & H. insurance, and it may be ready 
for publication next year. Other reports 
were given by Wendell Milliman, New 
York Life, on state prepaid plans; Rob- 
ert Neal, North American Accident, on 
medical liaison, and John Miller, Mon- 
arch Life, A. & H. insurance coverage 
survey. 


Licensed in Canal Zone 


Mutual Benefit H. & A. and United 
Benefit Life have been licensed in the 
Canal Zone and have appointed Col. 
Andrew M. Wright as general manager 
for both companies, with headquarters 
at Ancon. 





Reports International Plans 


The executive committee of Texas 
Assn. of A. & H. Underwriters Oct. 18, 
at Austin elected Frank N. Gordon, 
Houston, a director to fill the vacancy 
created by the resignation of C. E. Col- 
lins, Mutual Benefit H. & A., Wichita 
Falls. 

O. D. Harlan, San Antonio, regional 
director for the International associa- 
tion, reported on the meeting of the In- 
ternational directors and officers at Chi- 
cago earlier in the month. 

Mr. Harlan stated that the member- 
ship of the International association is 
now 4,302 of which the Texas associa- 
tion has 475. 

He also spoke of the plans for a sur- 
vey as to commissions to be made under 
the direction of Robert Costigan, Busi- 
ness Men’s Assurance, Kansas City, and 
the plan to raise dues to the Interna- 
tional from $3 to $5 per member. 


J . . 
Franchise “Coming Field” 

Franchise A. & H. plans are more 
flexible than true group, they can be 
serviced more easily than can individual 
plans and are productive ef good leads 
for individual sales. They can be han- 
dled on a payroll deduction plan or on 
an individual collection basis, and are 
profitable with enough volume, Pat 
Green, head of the franchise department 
Sterling at Indianapolis, told Indiana 
A. & H. Assn. at Indianapolis. 

Mr. Green said that after 18 years in 
franchise work, he feels that it is more 
the “coming field” than any other single 
area of A. & H., but he warned against 
“selling everything and anything under 
the guise of ‘franchise.’” No plan is 
legally “franchise,” he warned, unless 
there is at least a memorandum agree- 
ment between the company and em- 
ployer or employe group. 


Waller Joins Amer. Health 

C. Ervin Waller has been appointed 
southeastern supervisor of American 
Health of Baltimore. He will be in 
charge of activities in Florida, Georgia, 
Alabama and South Carolina with head- 
quarters at Jacksonville. 

Mr. Waller, for some years was presi- 
dent of Professional Ins. Co. of Jackson- 
ville until 1951 when he sold his interest 
to the Charles Sammons organization of 
Dallas. 








Urges Professional Approach 


N. Sokohl, Philadelphia general 
agent of Washington National, urged a 


professional approach in the sale 0 
A. & H. insurance at the October meg. 
ing of A. & H. Assn. of Philadelphig 
With most producers, A. & H. is a side. 
line business, but Mr. Sokohl said that 
agents should set a high standard jy 
marketing it. 





Program Set for Nov. Sales 


Congress at Los Angeles 


Los Angeles A. & H. Managers Clu} 
and A. & H. Underwriters Club of 
Los Angeles have announced the pro 
gram for the sales congress they jointly 
are presenting Nov. 19. \ 

Speakers scheduled for the event ip. 
clude: William Coursey, managing 4j. 
rector of International Assn. of A. & B 
Underwriters; Raymond R. Ross, q. 
rector of agencies of Equitable Life % 
Casualty of Salt Lake City, on “Oy 
Challenge;” John Langstein, Washing. 
ton National, San Francisco, “Enthug- 
asm in Selling,” and C. C. Mullen, ¢ 
C. Mullen & Associates, Los Angeles 
on “Have You Sales Personality?” 

This will be the first sales congres; 
to be conducted by the local association; 
since 1933. 





Tells Health Council Plans 


George E. Martel, research analyst of 
Bureau of A. & H. Underwriters, at the 
fall meeting of A. & H. Club of Ney 
York, explained the functions and activi- 
ties of Health Insurance Council. 

He said that among the projects u- 
der consideration by the council are the 
preparation of a fact book on A. & H. 
insurance; better distribution of the an- 
nual survey of A. & H. coverage; an ex 
hibit of health insurance coverages to be 
made available at meetings of medical 
groups, and dissemination of statistics 
on payments by insurance companies for 
physicians’ services under group and in 
dividual policies, blanket accident ex 
pense, personal accident, polio, automo 
bile liability and workmen’s compenss 
tion. 





Open Chicago Season 


A talk about construction of a me 
chanical heart featured the first meeting 
in the 1952-1953 season of Chicago A. 
& H. Assn. Speaker was Oliver Maesch, 
a mechanical engineer whose firm has 
built a number of precision pumps. Earl 
Montgomery of Moore, Case, Lyman & 
Hubbard, the new association president, 
presided. The speaker was introduced by 
Robert Keeley, Monarch Life. 





(CONTINUED FROM PAGE 21) 
Insurers to Study Idea 
of Covering Auto Driver 


proposal, but not if the state does the 
rate making. Mr. Knowlton said rates 
would be made as they are now, outside 
of Massachusetts. 

Mr. Goodale said he thought the plan 
would result in many persons not insur 
ing who now do a small amount of driv 
ing and who are covered under preset! 
insurance. 

The plan contemplates a single private 
passenger class, regardless of mileagé, 
modified only by the individual’s driving 
record, Mr. Gates noted. Mr. Sheldon 
said that is what he had in mind. There 
might be classificaton after the switch 
over to the new system but it should be 
simple. The plan proposes to use com 
victions for the driving record, but sev 
eral noted it is hard to get convictions, 
that accidents might better be use das 1 
the New York demerit plan. Mr. Shel 
don said there is no way to be sure t0 
get all accidents reported. 

All agreed the proposal needs a Iot 
more exploration. Mr. Gates suggeste¢ 
National Assn. of Independent Insurefs 
might want to be represented in the 1” 
dustry study. 
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Named by Southern General 
James B. Fallaize has been appointed 
asualty department manager of South- 


en General of Atlanta. He has_ been 
or six years with Maryland Casualty. 








Saunders to Atlanta Agency 


Edward M. Saunders, formerly assist- 

ait manager of American-Associated at 
Philadelphia, has joined _  Dilbeck- 
Dominey agency of Atlanta, as super- 
jntendent of the casualty department. 
He was for 11 years with American 
Automobile. He is a C.P.C.U. 


Maslak’s Duties Expanded 
Stanley P. Maslak, chief accountant 
ot Hartford Accident at Cincinnati, has 
assumed the added duties of office man- 
ager. 








Scott Kansas State Agent 


Paul Scott, former northern Illinois 
special agent of U. S. F. & G. at Dixon, 
lL, is being transferred to Kansas as 
state agent. He succeeds George Hobbs, 
transferred to Richmond, Va., as state 
agent after four years in the Kansas 
ied. Mr. Scott started with Illinois 
Inspection Bureau. Offices will be con- 
tinued at Kansas City. 





McNelly to Boston Agency 


Leonard R. McNelly, formerly assis- 
tant manager of the bonding department 
of Peerless Casualty at Boston, has 
joined the Fairfield & Ellis general 
agency there. Mr. McNelly, an air corps 
veteran, began in 1932 with OBrion, 
Russell & Co. of Boston as a bond un- 
derwriter. He went with Ocean Acci- 
dent as bond superintendent at Boston 
in 1940, and two years later joined 
Peerless Casualty. 


luncheon for W. A. White 


Insurance Post 404 of the American 
Legion at San Francisco is giving a 
luncheon Oct. 27 in honor of one of its 
past commanders, William A. White, 
msurance attorney who was recently 
elected commander of the California 
department of the legion. Col. Lynn C. 


Fox, political editor of the San Fran- | 


cisco Call-Bulletin, will speak. San 
Francisco Blue Goose will join in the 
affair, 


Set N.E. Mutual Agents Card 


Arrangements have been readied for 
te annual convention of Mutual Insur- 
ance Agents Assn. of New England, to 
be held at Boston, Nov. 12-13. 

Speakers include Frank J. Lovejoy, 
vice-president of Socony Vacuum Oil 
Lo; Sherman K. Ives, Thomaston, 
Conn., chairman of that state’s 200th 
amiversary committee; Philip L. Bald- 
win, executive secretary of the National 
association; Edward H. Everest, presi- 
dent of the Connecticut association, and 


Saul G. Chason, president of the Maine | 


association. 

A reception preceding the banquet 
will be sponsored by Mutual Fire In- 
surance Assn. of New England. 


Football Theme at Detroit 


The program plans for the annual 
meeting of Michigan Mutual Agents 
Assn. at Detroit Nov. 6-7 will follow a 
lootball theme, with Fred J. Stringham, 
“ansing, program chairman, serving as 
coach announcer.” President F. H. 
Lindroth, Battle Creek, will provide the 
Whistle kick-off’ for the opening ses- 
sion. Waldo O. Hildebrand, secretary- 
Manager of Michigan Assn. of Insurance 





‘Agents, will extend greetings of his or- | 


§anization at the luncheon Nov. 6. 
peakers in addition to those already 
amnounced are C. C. Carpenter, C. & C. 


Underwriters, Detroit, and Edward Pi- | 
‘on, Employers Mutual Casualty, who | 
on! 


will conduct a panel discussion 


XUM 


“Should the Subrogation Agreement Be 
Scrapped?” Ray Hayes, Detroit, will 
discuss “Advertising Ideas I Like” at 
the closing afternoon session. 





200 Attend W. C. Claims 
Conferencee at New York 


About 200 home office executives of 
casualty companies participated in a con- 
ference on workmen’s compensation 
claims administration under the New 
York law, held at New York last week. 
Miss Mary Donlon, chairman of the 
New York workmen’s compensation 
board, welcomed the insurance men. 

The conference was sponsored by the 
workmen’s compensation insurance lia- 
ison committee, representing both stock 
and mutual companies, as well as the 
state insurance fund, in cooperation 
with the workmen’s compensation board. 
Stressed in the conference was the need 
for clearer understanding of the obliga- 
tions and responsibilities that are a part 
of the private enterprise system of pro- 
viding social insurance. 

Among the insurance people partici- 
pating were Arthur E. Altenderfer, Lib- 
erty Mutual; Henry D. Sayer, general 
manager Compensation Insurance Rat- 
ing Board; Samuel Kaltman, Aetna Cas- 
ualty and Warren Tucker, Utica Mutual. 


FieNATIONAL UNDERWRITER 


National of Hartford Has 
Changes in Coast Setup 


Administrative changes are announced 
in the Pacific coast department of Na- 
tional of Hartford group. Assistant Man- 
ager E. W. Paterson takes over jurisdic- 
tion of fire and allied lines in Washing- 
ton, Oregon, Montana, and Utah, as well 
as retaining jurisdiction over Colorado, 
Wyoming, and New Mexico. He is re- 
linquishing supervision of northern Cali- 
fornia business. This is being placed 
under the supervision of Assistant Man- 
ager C. H. Warren, who is being trans- 
ferred to San Francisco from Los An- 
geles. He is given the title of assistant 
manager, and will supervise operations 
throughout California, Nevada, and Ari- 
zona. He has been with National since 
1939, and was at one time stationed in 
Oklahoma. 

L. V. Mackenzie is promoted to assist- 
ant manager. He has been an agency 
superintendent. He is in charge of fire 
underwriting and San Francisco broker- 
age production. 

M. W. McClellan is promoted to as- 
sistant resident manager in the casualty 
division. He continues as supervisor of 
casualty claims, but he will take on other 
administrative work. 

At Los Angeles State Agent S. J. Cun- 
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ningham becomes regional assistant 
manager in charge of southern Califor- 
nia, and Arizona. 


New Cincinnati Agency 


CINCINNAI—F. J. O’Leary, who 
has been vice-president of Thos. Mc- 
Evilley, Jr. & Associates here, is or- 
ganizing his own agency, under the 
name of O’Leary Insurance. He will 
continue to make his headquarters in 


the same office as the McEvilley agency 
in the First National Bank Building. 
Robert Slete and E. D. Memel will be 
with Mr. O’Leary in the 
new agency, which represents Home, 
World, Buckeye Union Casualty and 
Manufacturers Casualty. 

R. C. Betz is president of the Mc- 
Evilley agency, which will continue its 
present representation. 


associated 


Olosson, Taylor Featured 


Richard N. Olosson and Arthur J. 
Taylor, both of whom are independent 
adjusters at Minneapolis, spoke Wednes- 
day at an educational clinic of Minnesota 
1752 Club at Crookston. They will give 
a repeat performance at St. Cloud Ott. 
29. They are speaking on “Good Claim 
Service Sells.” 
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Seek Sites, Betas Hike 


ST. PAUL — Minnesota compensa- 
tion insurance board has taken under 
consideration a rating aes proposal 
to increase rates 10% James F. 
Rey nolds, general manager ‘of the rating 
bureau, said compensation writers in 
Minnesota have taken a loss of $114 mil- 
lion in the past 18 months. Present 
rates in Minnesota, he said, are 32% be- 
low those of 1939 despite a sharp climb 
in the cost of both medical care and in 
benefits allowed. 





Well over 600 
Hartford Steam Boiler 


experienced engineers 
and inspectors — 

a field force of 

Power Plant Specialists, 
the largest 

in this country — 

bring to policy- 
holders everywhere 





skill in spotting 
symptoms of trouble 
in time to prevent 
One 


is always available. 


costly accidents. 


A potent reason 

why more agents and 
brokers place more 
Power Plant Insurance 
with this company 
than with any other. 
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ANSWERS ILL. COMPLAINT 
Following Local 
Lead, American 
Farmers Contends 


American Farmers of Phoenix, against 
which Director Day of Illinois has re- 
quested a permanent injunction to re- 
strain it from doing business in the 
state, has through its general counsel 
asked that it be given the opportunity 
to cease any alleged violations of Illinois 
law without having to go through a law- 





suit. Edward Jacobson of Snell & Wil- 
mer, =o representing American 
Farmers, said the company has secured 


its business in I{linois “in a fashion sim- 
ilar to the method used by Sterling Ins. 
Co. (Chicago) of your state, namely, by 
advertising. It has also secured members 
across the country from its own mem- 
bership, and those who become active 
in this regard are termed ‘recommending 
members.” It is the rule of the company 
that every policyholder who chooses 
may become an active ‘recommending 
member’ and because the policyholders 
quite directly own the company and its 
funds, a good proportion of them do so 
become.” 


Farmers’ Program Not New 


American Farmers patterns its program 
of using “recommending members” after 
that used for 40 years by two Illinois 


companies, Illinois Commercial Men’s 
Assn. and Illinois Traveling Men’s 
Health Assn., both of Chicago, Mr. 


Jacobson states. 

“Both of these Illinois companies use 
such a program in the state of Arizona,” 
he added, “for as recently as three years 
ago a large and well publicized luncheon 
was held in Phoenix for the over 200 local 
members or policyholders of these com- 
panies who live in this area, the purpose 
of which luncheon was to encourage 
Phoenix policyholders to secure other 
members or policyholders in this area. 
Neither of these Illinois companies is 
qualified to do business in the state of 
Arizona.” 

Because of this background and _ be- 
cause the Arizona commissioner and 
attorney general first warn non-wilful 
violators of the Arizona code before any 
lawsuit is brought, Mr. Jacobson said, 
“you can appre ciate the company’s sur- 
prise and alarm in finding itself defend- 
ant in a lawsuit in Macomb.” 


No Intentional Violation 


Director Day two weeks ago asked an 
injunction against American Farmers in 
a suit filed in McDonough county. It 
was complained that the company gives 
its insured, who are solicited to become 
“recommending members,” certificates 
of authority which confuses them into 
believing they are acting within the law. 
The department claims these “recom- 
mending members” are actually agents. 

It is not the program of American 
Farmers to violate any valid laws, Mr. 
Jacobson states. He requests that if the 
program in Illinois is in violation, that 
the company be given the opportunity 
to cease such violation promptly and 
permanently “without the expense and 
extremely damaging publicity attendant 
on a lawsuit of this character.” He asks 
for a copy of the complaint, saying that 
if American Farmers finds the allega- 
tions correct, “no lawsuit will be re- 
quired to make this company cease and 
desist instead, the company will 
simply continue to refuse to accept any 
and all memberships recommended from 
the state of Illinois except by mail and 
with your approval as is now being done 
in compliance with the temporary in- 
junction which has been issued.’ 

Roger W. Hayes, state’s attorney of 
McDonough county, has replied to Mr. 
Jacobson by letter, informing him how 
he can obtain a copy of the complaint 
and adding that upon reading it Mr. 
Jacobson “will be able to understand 
our views in this lawsuit.” 

“We believe it is highly impractical, 
if not impossible, to discuss and argue 


lawsuits by mail,” he adds, saying: “We 
will. state this, however, that we do not 
file lawsuits in which we do not believe 
we are mncanall 


DEATHS - 











(CONTINUED FROM PAGE 15) 
tax provisions. He was also a founder 
of California Compensation Ins. Co. 

JOSEPH E. GREER, veteran local 
agent of Itta Bena, Miss., died at his 
home there. 

Cc. P. SHELDEN, 54, local agent at 
Oklahoma City, died there. 

J. J. PITTMAN, 45, local agent at 
Goldsboro, N. C., for 18 years, died there 
after several weeks illness. 

GARDINER TT. BROOKS, Williams- 
burg, Va., local agent, died in a Rich- 
mond hospital. He was secretary of the 
Williamsburg Democratic committee and 
of the William & Mary College Alumni 
Assn. 

RICHARD A. SAVEDGE, 
agent at Wakefield, Va., 

JOHN B. CLEMENS, local agent of 
Telford, Pa., and secretary of Business 
Men’s Mutual of Lansdale, Pa., died at a 
nursing home at Unionville, Pa., at the 
age of 84. 

HAL SMITH, 69, retired banker and 
local agent, died at Clarion, Ia., follow- 
ing a long illness. He formerly operated 


62, local 
died there. 


the Smith & Son agency there. 
DANIEL BEVIS, 46, Columbus, O., an 
attorney, died there. He acted as an 


adjuster for a number of fire and cas- 


ualty companies. 


To Educate iets Public 


A campaign to enlighten agents and 
the public on the present Minnesota fire 
policy was launched at a meeting of 
Southern Minnesota Agents Regional 
Assn. at Faribault. Edward Holloran, 
Hartford Fire, gave a talk in conjunc- 
tion with the W. U.A. film, “Introducing 
the Policyman.” An effort will be made 
in the coming legislative session to re- 
vise the Minnesota fire policy and bring 
it more in line with those of other states. 


Mich. Reed aa Plan 
Accident Prevention Drive 


LANSING, MICH. 
pects of the traffic accident situation ap 


its effect on automobile business wer, 
discussed at a meeting here of the auto. 
committee of Michigx 


mobile study 
Assn. of Insurance Agents. 


Several possible remedial steps wer 


suggested at the conference attended } 
th 10-member committee, headed } 


Willard B. Carpp, Benton Harbor, ap; 


by association officers. J. Grant Moor. 
Port Huron, new association presiden: 
suggested sponsorship of a broad-scak 
vigorous accident prevention progran 


covering a three to five-year period an/ 
headed by a competent full-time dire. 
The association would seek to ep. 


tor. 
list assistance of other trade associatio: 
groups in such a program. Presider 
Moore indicated he would call an exer. 
tive committee meeting early in Decer. 
ber with the proposed accident preven. 
tion program occupying a top spot a 
the agenda. 


Rate Change Study Continued 


Howard Huttenlocher, Pontiac, ass- 
ciation past president and chairman ¢ 
the midwest territorial conference, sug 
gested appointment of automobile ix 
surance conference representatives 0 
the association to meet frequently wit 
company or bureau representatives, 

The attitude of some companies i 
declining to increase their volume ¢ 
automobile business was discussed ¢ 
connection with the group’s analytic 


study of loss ratios by counties, to d 


termine reasons for recent rate change 
and changes in territories. 
cided to continue this 


study and t 


meet again in 60 days for further dis 


cussion. 


Commissioner Navarre praised the a 
of th 


sociation for its serious study 
worsening accident situation. 


— Various x 
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Many Rule Book 
Changes in Indiana 


(CONTINUED FROM PAGE 1) 








“Application for Rate for Agreed 
Amount Indorsement.” 

The percentage of contribution now 
required for blanket insurance under the 
gross earnings form has been reduced 
from 80% to 70%. The former percent- 
age was considered too severe, and the 
20% requirement puts the gross earnings 
form in line with the two item contribu- 


tion form. 
Doesn’t Cover Antennas 


A new item has been inserted entitled 
“Radio & Television Transmitting Sta- 
tions,” that definitely excludes business 
interruption loss arising from damage 
to radio or television antennas, except 
where an appropriate charge has been 
included in the published rate. 

Another change extends from 60 days 
to 90 days the period in which filing 
of subsequent statements of value may 
be made under the agreed amount en- 
dorsement. 

In other changes, extended coverage 
rates for errors and omissions insurance 
have been reduced to conform with those 
in other rating jurisdictions. 

The extended coverage endorsement in 
Indiana now provides that the company 
will assume liability against spoilage of 
perishable stocks as a result of change in 
temperature or humidity, when such loss 
results from riot or vandalism. A spe- 
cific rate is provided for this of .02 cents 
for riot, riot attending a strike and civil 
commotion, and .02 cents for vandalism 
and malicious mischief. 

The inherent explosion clause applic- 
able to general business has been broad- 
ened by introducing language corre- 
sponding to the extent applicable to 
phraseology appearing in the explosion 
conditions of the extended coverage in- 
dorsement. 





a 


Wa 


Changes already introduced in other 
midwestern states have now been ap- 
proved in Indiana, among them the 
debris removal endorsement which is 
now effective in about eight midwestern 
states, the elimination of the pro rata 
distribution clause when the 90% (or 
higher) coinsurance clause is used, this 
applying also to oil distributing stations 
and specific and blanket forms. 





Urges Top Executives to 
Oppose Spreading Controls 


(CONTINUED FROM PAGE 4) 


ance. The committee devised a form of 
treaty and sent it to 72 companies, of 
which only 14 indicated any interest and 
only 12 furnished statistical information. 
The 14 companies that indicated interest 
are small and operate in a fairly small 
territory. The committee believes there 
is not enough spread geographically and 
iN premiums to warrant further effort to 
establish a pool. However, his committee 
still recommends companies work toward 
that and perhaps with modifications be- 
cause of limited interest. Since this ac- 
tivity is outside of and independent of 
National Assn. of Mutual Insurance 
ompanies, he asked that the committee 
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be dismissed. 

Earl Myer of Indiana Farmers, Indi- 
anapolis, gave the asphalt roofing com- 
mittee report. He described the efforts 
made to improve the safety of asphalt 
shingles already on roofs. His own com- 
Pany has acquired 10 stapling machines 
which it furnishes to policyholders ex- 
Pressing an interest. There has also 
been work on a better product and 
better application of such roofing. Uni- 
form thickness makes for more satis- 
factory use from the insurance stand- 
Point and any additional weight of felt 
S$ helpful, he said. Asphalt Roofing 
Institute is doing good work, he said. 

C. S. McElwain of Cameron, Mo., 
stressed the importance of inspection by 
agents. Many applications, he said, have 


to be sent back these days for under- 
insurance. The companies simply will 
not take a $400 line on a big barn. He 
recalled that his company had 22,700 
claims as a result of the May, 1950, wind 
and faced an enormous adjustment prob- 
lem. It called on 570 agents to help, 
and they did a pretty good job. The 
cost was about a quarter of regular ad- 
justers. The experience taught agents 
a lot about underwriting, he said. He 
believes companies can use agents to 
adjust losses following catastrophes of 
this kind. 

Among others on the windstorm pro- 


gram were Earl Cooper of Indiana 
Farmers, and F. Gross, Farmers 
Mutual Fire, Des Moines. The latter 


gave the windstorm loss prevention re- 
port in absence of Prof. Henry Giese of 
Iowa state college. 

Percy Bugbee, manager National Fire 
Protection Assn., told N.A.M.I.C. that 
N.F.P.A. for years has worked for farm 
fire safety. The job there has not been 
as successful as in urban and industrial 
areas, but N.F.P.A. plans to set up a 
farm fire protection engineering service. 
This move has been approved by the 
directors of N.F.P.A. 

The idea is to retain a competent, full 
time engineer to work in the farm fire 
field. N.F.P.A. believes it can make im- 
portant strides in farm fire safety in this 
way, but it does need financial assistance 
from organizations interested in farm 
fire safety, Mr. Bugbee said. 

More than 900 agents registered for 
the convention before it was over. 

A number of awards were presented 
at the Ad-Sales Conference of American 
Mutual Alliance in Philadelphia. These 
included for casualty companies, Liberty 
Mutual, American Mutual Liability, 
Hardware Mutual Casualty, Texas Em- 
ployers, Utica Mutual, Employers Mu- 
tual Liability, Celina Mutual, Michigan 
Mutual Liability, Lumbermen’s Mutual 
Casualty, Auto-Owners, Farm Bureau 
Mutual Automobile, Motorists Mutual, 
Harleysville Mutual, and MFA Mutual. 

For fire companies award winners in- 
cluded Central, Liberty, Hardware Deal- 
ers, Improved Risk Mutuals, Hardware 
Mutuals, Grain Deaiers Mutual, Fed- 
erated Mutual Implement & Hardware, 
Indiana Lumbermen’s, Northwestern 
Mutual Fire, Badger Mutual, Mill Own- 
ers Mutual, Iowa Hardware Mutual, Na- 
tional Mutual and Lumbermen’s of Ohio. 

There was a meeting of the state asso- 
ciations group, an aggregation of state 
company organizations, and at its lunch- 
eon C. E. Nail of Lumbermen’s of Ohio 
presided. Charles Erwin of Michigan 
state university spoke. 





Swanson Joins Meade Co. 


Robert W. Swanson has joined the 
Meade Co. at Topeka as sales manager. 
He has traveled in Indiana for Royal- 
Liverpool for five years. Earlier he was 
with Iowa Inspection Bureau and with 
America Fore, traveling North Dakota 
and later in Indiana. 





Emporia Agents Elect 


R. I. Anderson has been elected presi- 
dent of Emporia (Kan.) Insurors, suc- 
ceeding Calvin H. Lambert. Kenneth 
Scott was named vice-president and 
Cecil Safford was reelected secretary. 
J. A. McClure, retired, formerly of Wil- 
cox & McClure, who has been confined 
to the hospital for some years, was 
again named honorary vice-president. 





Sees More Compulsory Bills 


H. H. Hendren, chairman of the legis- 
lative committee of California Assn. of 
Insurance Agents, expects that the 1953 
session of the California legislature will 
produce compulsory automobile insur- 
ance proposals in number. 

The legislative committee has come 
out in support of Commissioner Ma- 
loney’s proposals to obtain legislation 
that will prevent discrimination in the 
payment of dividends in workmen’s com- 
pensation insurance and to eliminate the 
certificate of convenience provision in 
the agents’ license law. 
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—“and, if I’m elected, 
| promise to...” 


Aside from his earnest desire to secure the best 
qualified men for public office, the Ohio Casualty 
agent has an interest in a special form of campaign 
promise. It’s the candidate’s promise to secure 
through him, if elected, the Public Official Bond 
he will need before taking office. 


No type of prospect is easier to see at this season. 
No type of bond is easier to handle. 


The field for sales is even bigger than many 
agents realize. Elected officials are usually respon- 
sible for the acts of their subordinates and should 
have the security of Individual, Schedule or Public 
Employees Blanket Bonds. 


Inquiries from responsible agents in unas- 
signed territories are cordially invited. 
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INSURANCE COMPANY 


Home Office, Hamilton, Ohio 
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t 


OFFICES IN: Baltimore, Chicago, Cincinnati, Cleveland, Columbus, O., Dallas, Dayton, 
Denver, Des Moines, Detroit, Grand Rapids, Harrisburg, Indianapolis, Kansas City, 
Los Angeles, Louisville, Milwaukee, Minneapolis, Newark, Oklahoma City, Philadel- 
phia, Pittsburgh, Portland, Ore., San Francisco; Seattle, Toledo, Washington, D. C. 
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Farm Mutuals Urged to Raise Sights 


(CONTINUED FROM PAGE 4) 





tors, field balers, other power machinery 
in fields during harvest has created new 
hay 


hazards to standing or unstacked 
or grain. This hazard exists on most 
farms. 

“Are your limits on livestock out- 
moded? Are cattle still limited to $100 


or $150 per head when most good cows 


sell for more than $300? If you pay 
so much per head lost, are you getting 
enough insurance on the herd to make 


your livestock insurance pay its own 
way? If you prorate over the number 
of head owned at the time of loss, is 
there enough insurance that the 
farmer will be satisfied if he has a loss? 
A recent article cited one case whe re 
only the last 18 inches of each cow’s tail 


was covered. 


so 


meareconecommmnaqnnsotecermnenneesseataere ene 











“Do you insure electrical appliances 
and equipment against lightning? They 


represent a big investment on most 
farms, so this seems to be a legitimate 
coverage. If you are afraid of nuisance 
claims, the insurance could be made 


available on a deductible basis. 
“Does your company offer short-term 
policies to meet the needs of some farm- 


ers? How do you handle grain and hay- 
drying? Perhaps it would be more 
equitable among farmers to collect an 


extra premium for this, by use of a spe- 
cial permit or endorsement, rather than 
by including something in the assess- 
ments on all members to pay for losses 
resulting from the drying operations of 
only a few farmers. 


“Does your policy cover tractors, corn 
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and all lines of liability coverage 
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land Marine lines. 
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USE A RESPONSIBLE SERVICE 


CASUALTY, FIRE & INLAND MARINE AUDITS, on Compensation, 
Liability, Fleet, Products, and all reporting form Fire & Marine policies. 


INSPECTION & ENGINEERING service on all Casualty, Fire & In- 
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SERVICE can be maintained in urban and rural areas by our complete 
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Harwood Bldg., Scarsdale, N. Y. 


as well as 21 other offices providing nationwide service. 


9 Clinton St., Newark 
369 Pine St., San Francisco 
Kirby Bldg., Dallas, Tex. 








pickers, hay balers, and combines under 


implements and machinery when some 
of this high-valued equipment should be 
covered for specified amounts? If the 
equipment category lumps _ together 
many items representing a large invest- 
ment, perhaps there should be a separate 
listing to help prevent underinsurance. 
A recent study in Indiana indicated that 


the value of machinery, livestock and 
stored crops amounted to almost as 
much as the value of buildings. Is it 
clear to the farmer and to the company 
in which category the orchard sprayer, 
the potato digger, and the electrical or 
acetylene welding outfit falls? In the 


absence of a pro-rata distribution of the 
insurance over the items in case of loss, 
underinsurance causes loss costs and as- 


sessment rates to be higher than they 
would need to be if there were more 
insurance over which losses might be 
spread. 


“More automobiles and trucks on bet- 
ter highways, and the passage of auto- 
mobile financial responsibility laws, 
mean that automobile liability policies 
are almost a necessity in every state. 
Many of our smaller farm mutuals will 
not care to offer such insurance, al- 
though they apparently could do so un- 
der the multiple-line laws in some states 
—if deposit requirements were met. But 
such insuraneée could be made available 
through the company secretary. O'n the 
other hand, collision and comprehensive 
insurance covering damage to or theft of 
the farmer’s own automobile or truck 
would come more nearly within the field 
of operations of some of our larger farm 
mutuals. 

“Increased reliance 


on tractors, corn 
pickers, and other 


machinery on farms 
means that accident rates are increasing 
and that there is increased need for 
workmen’s compensation or employer’s 
liability insurance on farm workers, and 
accident and hospitalization insurance 
for farm operators and family workers. 
The farmer stands to lose more ina law- 
suit. A century ago, more than 80% of our 
population lived on farms. Farmers now 
are a minority group, so one person on 
the farm feeds six in town. With broad- 
er markets for farm products, there is 
more need for floater policies covering 
transportation of livestock market 
and theft of personal property. With 
distances seemingly reduced and with 
greater investments required, the needs 
of farmers are more like those of the 
business man in town. 

“Even though a farm mutual may not 
wish to enter the fields of insurance 
suggested by some of these coverages, 
should not the farm mutual secretary be 
in a position to make the insurance 
available? Crop-hail and federal all- 
risk insurance also might be made avail- 
able through him. His office might prop- 
erly be the insurance headquarters for 
farmers. Agency commissions paid to 
the secretary would increase his income 
and make his job more worth-while to 
members. 

“Never before has the farmer’s invest- 
ment in dollars been as great as it is to- 
day. Prevention of loss is, therefore, 
more important to him, and a periodic 
inspection program becomes almost a 
necessity for the company. No longer 
are kerosene lamps and lanterns, wooden 
shingles, and the threshing machine the 
principal hazards in most states. Smok- 
ing, improper wiring, petroleum prod- 
ucts, explosion of furnaces, grain drying, 


to 


and LP gas must be dealt with. The 
addition of new electrical equipment 


long ago overloaded most farm wiring 
systems, making the original REA in- 
spection obsolete. Is there a place here 
for cooperative wiring inspections paid 
for in part by our farm mutuals? 
“Would it be advisable for our farm 
mutuals to buy fire extinguishers in bulk 
and loan or sell them at cost to mem- 


bers? Is there an opportunity to invest 
in a set of concrete forms for use in 
building square reservoirs for water 


Farmers could swap 
labor to reduce the cash costs of con- 
struction. Also, it would seem that our 
farm mutuals might do more to sponsor 
the purchase of rural fire trucks for use 
by village departments in making runs 
outside of town. 


storage on farms? 


meg? 


October 23, i939 


“We have given some thought to the 
position of the small farm mutual in thi 
picture. The introduction of classifie 
rates, reinsurance, and other improved 
methods and office procedures require 


training, vigor, and vision. How can; 
capable, full-time employe do _ thes 
things if his job is underpaid? In 195; 


operating expenses of farm mutuals ay. 
eraged about 8.5 cents per $100 of jp. 
surance. This was at the rate of $g% 
per $1 million of insurance, so it woul 
take $10 million of insurance to produe, 
$8,500 of income for expenses. A greg 
many farm fire mutuals have less thar 
$10 million of insurance in force. What 
then, is the remedy if we are to keep ou 
small farm mutuals and at the sam 
time render greater service to members: 

“Could the benefits of working to. 
gether, as illustrated by the operations 
of our farm mutuals, be expanded to in- 
clude greater cooperation among com- 
panies? One possibility would be for 
several mutuals to cooperate in hiring 
a man to improve office procedures 
work out reinsurance arrangements, ané 


so on. Like neighborhood grocers wh 
form an independent grocers’ associa 


tion to buy their groceries in bulk, the 
farm mutuals would be cooperating in 
purchasing services not otherwise avail- 
able to them. 

“Another possibility would be fora 
man, perhaps on the staff of the Ne 
tional association, to spend some time 
with individual farm mutuals — helping 
them put into effect some of the changes 
that have often been suggested but the 
seem to difficult to accomplish without 
assistance? This man might go to the 
local association at the request of the 
company, stay as long as desired, ané 
have his salary and expenses while ther 
paid by the company. He would wor 
with the secretary and actually help hin 
to get started. A small farm mutud 
might be able to bear this expense 
whereas it could not pay the salary re- 
quirements necessary to put the changes 
into effect in any other way. After the 
change-over, perhaps the sec retary could 
carry on without further help.” 


S. C. Agents Give Support to 
N.A.LA. Commissions Unit 


(CONTINUED ON PAGE 21) 
bile Liability Problems and Safety Re 
sponsibility Laws.” Among those taking 
part in an open discussion on_ auto 
mobile were S. L. Gardner of Sout! 
Carolina highway department; Jake D 
Hill, Columbia, association attorney 
J. E. DeDavid, Jr. of the South Carolina 
department, and Mr. Sanford. Mr 
North was the moderator. A good ded 
of the discussion was given over to tht 
new South Carolina safety financial re 
sponsibility law which becomes effec 
tive Jan. 1, 1953 

That evening was 
party with South 
Rating Bureau as sponsor. Richart 
Singleton, bureau manager, acted # 
host. At the banquet which followed 
the new officers were installed and ther 
was a dance and entertainment. 

Mr. Sanford, in explaining the back: 
ground and need for the financial re 
sponsibility law, gave the agents some 
advice as to how they can help the 
companies during the present autome- 
bile underwriting conditions. He saié 
indications are that claims will continut 
to grow larger for at least 24 months 
more. Accident frequency records tt 
main bad and in some areas are becotr 
ing worse. £ 

The agents, while the safety financia 
responsibility law is coming into effect, 
will have the job of maintaining an ade 
quate automobile market for deserving 
applicants. Discussing what might 2 
a deserving applicant, he said that he 
is a responsible person physically cap 
ble of driving and with enough stabilit) 


held the cockta 
Carolina Inspectio! 


and maturity of judgment to drive 
safely. The degree of need of the appli 
cant for insurance is not a measure 


his right to purchase coverage, he emt 
phasized. The greatest obligation of the 
agent is to provide insurance for the 
deserving applicant. There is a need 
to be objective in making underwriting 
decisions. 
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(oloradoans Get Sales Tips 
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— 
,tomobile business, and deplored that in 

short period recently more than 100,000 
solicy ¢ cancellations were sent out of a 
Rochester office. 

Companies must take the clients who 
ome to them in good faith, he said, and 
aided that the commissioners should in- 
vestigate why certain companies turn 
jown so many people who come to them. 

He suggested also that agents should 
never turn a client away cold. “Tell him 
you can get coverage for him in the 
assigned risk plan, and that if he has a 
good, clean year it can probably be writ- 
en direct next time.” 

An agent’s present clients are his best 
customers, Mr. Duffus said, and added 

that he keeps his customers’ line cards 
in his own desk. “We sometimes show 
these to our customers, and find that 
they are glad to see them and often buy 
according to their exposures.” Mr. Duf- 
fus asks the customer to initial a cover- 
age he doesn’t want to buy, if he thinks 
itis vitally important to the customer. 

Colorado agents are vitally interested 
in the new homeowners policies which 
ave been sold previously only in Penn- 


sylvania and are offered by about 60 
companies subscribing to M.P.I.R.O. 
The North America team presenting 


included 
William 


letails about the new policies 
Tom Walton, Arthur Moyer, 
Francis and Dick Light. 


Would End Commission War 


Colonel Cothran announced that this 
would be one of his last appearances as 
an active officer of his company. He is 
65 and will retire Dec. 31. He said that 
“whether or not we recognize or admit 
it, we are now in a commission war on 
a national scale—a_ short-sighted and 
destructive policy that must be cor- 
rected.” 

Agents and companies must exercise 
self-control to correct this situation, he 
declared, and launched into a discussion 
of commissions. “How high, or low, is 
too high, or too low, for commissions?” 
he asked. 

“Apparently no one knows; however, 
many of us believe that when commis- 
sons and expenses require about 48 
cents of the premium dollar, it is pretty 
close to backbreaking and will be just 
that if the loss ratio goes over 50% 
If the fire loss ratio stays close to the 
present figure, continued pressure for 
rate adjustment is inevitable.” 


May Price Selves Out of Market 


Colonel Cothran expressed the fear 
that “we can price ourselves out of the 
market and unwittingly promote state 
tunds or other forms of socializing our 
industry.” To help in the fight, he said, 
agents must work with companies in 
cutting every possible cost. “Do you 
think,” he asked, “that because rates are 
tased x% this year that commissions 
should likewise be raised by x% with- 
out any more selling effort?” 

He urged a combined effort of agents 
and companies dedicated to saving life 
and limb without any thought of profit, 
titing in that connection the recent hos- 
pital inspection program. 

“Forget the commercial feature and 
do the job as a public service,” he said. 

Mr. Pither said that at some time or 
another almost every agent will need 
amarket for foreign insurance, either on 
‘tvicemen abroad, business men abroad 
% tourists abroad. 


Mostly Need Auto 


Principal coverages needed are auto- 

mobile floaters, for many U. S. citizens 
abroad take their own or hire automo- 
biles, and property coverage 

“People are extremely insurance con- 
‘cious when they are abroad,” he said, 
and it is up to the assured’s own agent 
0 give him this service. Don’t tell him 
you can’t handle it,” he said. 

An interesting and painstaking study 
of all exposures of a risk was under- 
taken by the C.P.C.U. panel with Mr. 
Seck as moderator. T he case under con- 


XUM 


sideration was that of George W. Jonex, 
M.D., a doctor in a Colorado city of 
10,000. Dr. Jonex has a home, three 
automobiles, an office building, a phar- 
macy and a practice. In succession, 
panel members examined his A. and H.., 
fire, marine and casualty needs, and 
made recommendations to protect him 
completely. 

Louie Woodbury, the closing speak- 
er, reviewed the essential elements 
of salesmanship. People don’t buy be- 
cause of price, he said, they buy because 
they want something. When they want 
it badly enough, they will pay the price 
for it, he said. 

Convention chairman was Thurston 
H. Jenkins, who was elected president. 
L. Allen Beck was in charge of speaker 
arrangements. Don L. Nabity, the asso- 
ciation’s new executive secretary, had 
overall supervision of arrangements. 





Ample Cover in 
Iowa Bank Loss 


Continental Casualty has the bond of 
Des Moines Bank & Trust Co., and 
probably in ample amount to cover the 
embezzlement of its branch manager at 
Grimes, Ia. Ura Francis Beauchamp, 
the manager at Grimes, voluntarily dis- 
closed his peculations to the FBI, say- 
ing that he had kept duplicate books and 
that the total of his embezzlements is 
about $73,000. He is reported to have 
said he had been engaging in such em- 
bezzlement since 1935. 

Since 1948 the amount of the bond 
with Continental Casualty has been 
$175,000 and hence if the largest part of 
the loss occurred during the years since 
then, the bank will be amply covered. 

The newspaper accounts give no ex- 
planation of why Beauchamp suddenly 
surrendered and told what he had been 
up to. 


Leslie H. Cook Is Sponsor 
of Mortgage Bankers Cover 


THe NATIONAL UNDERWRITER regrets 
that in the Oct. 9 edition on page 25 
in reporting on the mortgage bankers 
blanket bond that was displayed at the 
recent Chicago convention of Mortgage 
Bankers Assn., the name of the broker 
who is offering this plan was incorrectly 
given. The broker is Leslie H. Cook, 
who is a prominent Lloyds representa- 
tive of Chicago. He had an exhibit and 
considerable literature at the time of the 
convention and spoke on the program 
about this plan which is a combination 
of blanket bond coverage and errors and 
omissions insurance. 


Three Sureties on Big 
Chicago Sewer Bond 


Hartford Accident, Fidelity & Cas- 
ualty and U.S.F. & G. are co-sureties on 
the $3,696,000 Chicago sanitary district 
intercepting sewer construction bond. 
The contract was awarded jointly to 
M. J. Boyle & Co., and Paschen Bros. 
Construction Co., and Hartford Accident 
and F. & C. are the joint originating 
companies on the bond. The intercept- 
ing sewer will serve 25,000 residents of 
four Chicago suburbs. 


Big Claim on N. D. Fund 
BISMARCK, N. D.—Officials of Mor- 


ton county will meet with Commissioner 
Jensen to discuss the county’s claim 
on the state bonding fund for some 
$200,000 missing from the county treas- 
ury. Mr. Jensen said the county has not 
yet filed a requested report giving de- 
tailed data on the loss. Lawrence M. 


Tavis, 
treasurer, 
tence, 


is 


former 


having admitted 


treasurer and pan 
now serving a prison sen- 
he embezzled 


about $95,000 of the missing money. 





Hartig Seattle President 


SEATTLE—To fill 
Korach, 
has been transferred to Spokane, 
Insurance 


William 


ualty 
has elected 
demnity, 
goning, 


as 
Connecticut 
named vice-president, 
London & Lancashire, 


by 

who 
Cas- 
of Washington 
Hartig, Century In- 
Alvin C. Tre- 
Indemnity, was 
and Don Pilkey, 
secretary. 


the vacancy 
American Surety, 


Assn. 
Carl 
president. 


bes ASUALTY 31 


a nadie Seeends 


Capital of Inland Empire Ins. Co. of 
Salt Lake City has been increased to 
$200,000, also there has been an in- 
crease in net surplus. Further increases 
in capital-surplus are planned. 

Recently elected as directors are J. 


Fred Pingree of Salt Lake City, Ben- 
ton A. Sifford, San Francisco insurance 
executive, and T. C. Howay, manager 


of the office at Boise, Idaho. 


J. Mark Boone “has returned to his 
job as assistant state fire marshal of 
North Carolina after being on active 
duty with the navy for almost two years. 











passa ge of vessels. 


The TOWER BRIDGE over the Thames 


London was completed in 18094 at a cost of £1 .500,000. 


It is a suspension bridge whose 200-foot central span 


can be raised by hydraulic pressure to permit the 


water, can be reached by stairs in the 


which flank the central span. 


The insurance industry, like this famous bridge, 


is geared to meet the 


a world of commerce and to distribute the 


stress and strain placed on modern business. 
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The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Iilinois 


We write every practical form of Life, Accident, Health, Hospitalization 


and Medical Expense Insurance. 
District Managers and Representatives WANTED 


S. Rosert Rauwo tr, 
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PACIFIC COAST AND MOUNTAIN 





Sayre & Toso Acquires the 
Brandt General Agency 


H. E. Sayre and H. J. Toso, of Sayre 
& Toso of San Francisco, have acquired 
the W. B. Brandt & Co. general agency. 
Both agencies have offices in San Fran- 
cisco, Los Angeles and Seattle, and will 
be united under one roof in each city as 
soon as practicable. Although manage- 
ment and ownership will be by Mr. 
Sayre and Mr. Toso, the two operations 
will continue under their individual 
names, and will each offer facilities as 
at present, Sayre & Toso exclusively 
handling business with London Lloyds 
and Brandt & Co. retaining its company 
representation as well as its own connec- 
tion at Lloyds, the latter of which is the 
oldest in point of service in the Pacific 


oast. 

W. B. Brandt & Co., under the present 
management of B. U. Brandt, Hugh 
Christenson and Warren A. Rouse in 
San Francisco, Lloyd L. Brandt in Los 
Angeles, and James E. Moore in Seattle, 
are underwriters for all risks and inland 
marine business in several western states 
for Atlas, Old Colony and the Boston 
(British Columbia only); for marine 
business, Atlas and Connecticut Fire for 
11 western states, Old Colony for Cali- 
fornia and British Columbia, and for fire 
business, Atlas Underwriters Agency of 
Atlas Assurance for California only. 

Sayre & Toso evolved from Newhouse 
& Sayre, formerly managers of the all 
risks department of Home. Lee Hoag- 
land, vice-president, and B. W. Hewitt, 
treasurer, in San Francisco, and Frank 
3rown, secretary in Los Angeles, were 
with the old firm during many years of 
marine operation. W. Robert Anger is 
manager at Seattle. 

Acquisition by Messrs. Sayre and Toso 
of the Brandt interests follows the death 
of Walter B. Brandt, who founded the 
company bearing his name in 1905. W. B. 
Brandt originated many of the popular 
types of broad form coverages being 
used in the western area. 

Mr. Sayre and Mr. Toso joined the 
Brandt organization in 1926. Mr. Sayre 
left in 1929 to form Newhouse & Sayre 
in New York—and Mr. Toso left in 1931 
to establish Pacific Coast headquarters 
for Newhouse & Sayre in San Francisco. 





3-D Talk at Spokane 


Jack Paradise, Spokane manager for 
U.S.F.&G., discussed the 3-D policy at 
a luncheon meeting of Spokane (Wash.) 
Insurance Assn. An open forum fol- 
lowed his talk 


Arthur Eppstein Honored 


The 80th birthday of Arthur M. Epp- 
stein, founder and president of Oregon 
Automobile, was observed at a dinner at 
Portland with 250 agents and business 
friends in attendance. Joining in the ob- 
servance, in addition to agents from all 
parts of the state, were state and 
city officials, including Governor McKay, 
and Commissioner Taylor. Harold S. 
Hays, past president of Oregon Assn. of 
Insurance Agents, was toastmaster. 

Mr. Eppstein was presented a scrap- 
book containing scores of letters of ap- 
preciation and congratulations from 
agents throughout the state. Many of 
the agents represented received their 
start in the business with his counsel 
and assistance.. The Oregon association 
a year ago created the “Arthur M. Epp- 
stein award,” which is presented annu- 
ally to the insurance man in Oregon 
who makes the greatest contribution to 
the business. 

He founded Oregon Automobile In- 
demnity Exchange, predecessor of Ore- 
gon Automobile, in 1920. In 1926 the 
present stock company was organized 


and Mr. 
ever since. 


Eppstein has been president 


Rigid Examination System 
Reduces Wash. Licenses 


The new and more rigid agents, solici- 
tors and brokers license examination 
system which recently went into effect 
in Washington has had the effect of 
sharply reducing the number of new 
licenses issued, according to the Wash- 
ington department. 

According to Commissioner Sullivan, 
50% of those taking the examinations 
subsequent to Sept. 1 have failed. This 
is a sharp increase from the almost per- 
fect record achieved by applicants before 
that date. In addition, the number of 
applicants has dropped sharply. Only 
40 odd examinations were given up un- 
til October. Another indication of the 
tightening of requirements is the fact 
that the highest grade obtained by any 
applicant up to mid-September was 84. 

The Washington department also is 
scrutinizing the renewal of agents’ li- 
censes. Many companies have appoint- 
ments outstanding, but it is being found 
that the master license which each agent 
must secure every three years by pay- 
ment of a $10 fee in many instances is 
not being renewed. The department 
shortly will put out a warning to com- 
panies to double-check the existence of 
a master license and also at the same 
time the department will warn agents 
who permit their licenses to lapse that 
they will be subject to the new exami- 
nation requirement. 


MIDDLE WEST 





Milwaukee Board Elects 
Pittelkow as President 


MILWAUKEE 
kow of Chas. Pittelkow & 
elected president of 
Milwaukee Board 
of Underwriters at 
the annual dinner 
meeting. He suc- 
ceeds Rudolf A. 


— Robert C. Pittel- 
Son was 


Lamb. Gustav E. 
chwarm w as 
named vice - presi- 


dent, and Frederick 
Kasten of Blatz- 
Kasten Co. was 
chosen secretary 
to succeed William 
B. Calhoun, who 
has retired from 
the agency business 
here and has moved to Orlando, Fla. 

W. C. Carney, Carney-Rutter agency, 
reviewed the automobile insurance situ- 
ation, and John R. Fishdick, executive 
secretary of the board, discussed what 
must be done to make insurance associ- 
ations more useful to the membership 
and a more vital factor in the industry. 

Greetings were received from 3 il” 
Calhoun, who has spent 55 years in the 
business and served as president and in 
other executive capacities of the Mil- 





R. C. Pittelkow 


waukee Board, the Wisconsin and Na- 
tional Assns. of Insurance Agents. The 
agents signed a round-robin letter of 


thanks for Mr. Calhoun’s splendid con- 
tribution to the insurance business and 
especially the Milwaukee Board. 

Val Gottschalk, head of the executive 
committee that incorporated the “Cru- 
sade for Highway Safety in Wisconsin,” 
spoke on the plans and progress of the 
crusade. 


C.P.C.U.s Elect at K. C. 
The Kansas City C.P.C.U. chapter 
has elected these officers: President, 


Donald C. Brain, W. B. Johnson & 
Co.; vice-president, Arthur L. Milstead, 
Jr., Equity Mutual; secretary, Percy S. 
Lorie, Jr., Lorie agency; treasurer, In- 
golf H. E. Otto, University of Kansas 
City; directors, Robert E. Morgenthaler, 
Associated Agencies, and Paul P. Til- 
ford, Liberty Mutual. 


Broach Idea of Non-Insuring 
Schools at Springfield, Ill. 


The board of education at Springfield, 
Ill., voted to continue insuring school 
properties on the estimate of the insur- 
ance committee that the premium cost 


would be $33,000. This was done jp 
spite of the suggestion of Robert C. Lap. 
phier, one of the directors, that insyr. 
ance be discontinued and that the boar 
make provision in its own budgets for 
covering fire losses. The board is adding 
144 cents to its tax rate each year t 
cover the insurance bill although Lap. 
phier said it has been many years sing 
there was a major fire in the system 
He said that a $250,000 fire loss coul 
be recouped by adding 2 cents to the 
tax rate for five years. Lanphier said 
that it would be necessary to convince 
the public that the school system is big 
enough to carry its own insurance be- 
fore his suggestion would be practicable 


IN THE SOUTHERN STATES 





New Quarters of Home at 
Dallas Formally Unveiled 


Home and Home Indemnity this 
week formally opened their new Dallas 
offices in the Corrigan Tower, 212 
‘North St. Paul street, where the com- 
panies will occupy the entire 16th floor. 
The opening of the new and enlarged 
quarters was marked with a reception 
at the Baker Hotel at which Harold V. 
Smith, president of Home, and other 
company officials were hosts. Many 
prominent local business leaders at- 
tended. 


Staff of 116 in State 


The companies 
116 in the state, 


maintain a staff of 
80 being in the Dallas 
office. Other offices are located in 
Houston, San Antonio, Lubbock and 
McAllen. Warren L. Gravely, assistant 
vice-president and _ secretary, located 
at Dallas, is in charge of the entire 
state. 


N. C. Rating Bureau Elects 
RALEIGH, N. C. — Charles M. 


Close, vice-president of Great American, 
was reelected chairman of the governing 
board of North Carolina Fire Insurance 
Rating Bureau at its annual meeting 
here, and B. F. Weaver, assistant U. S. 
manager of Royal, was reelected vice- 
chairman. C. R. MacGill, American, 
Raleigh, was appointed chairman of the 
executive committee, and John E, Dar- 
ling of Aetna Fire, Charlotte, vice- 
chairman. 

New members of the governing board 
are Aetna Fire, Firemen’s, Springfield 
F. & M. and Central Mutual. New 
members of the executive committee 
are J. Carter Cook, Home, Charlotte, 
and C. C. Carson, North British, 
Greensboro. 


Landon Hill, 


who has served as gen- 


eral manager since 1925, was reelected 
until Jan. 1, 1953. W. S. Bizzell, now 
manager of Louisiana Rating & Fire 


Prevention Bureau, will succeed him on 


that date. 


To Resume Legislative Posts 


Unopposed in the general election 
Nov. 2, two prominent local agents— 
Brooks Eslick of Pulaski and C. Ray 


Ward of Sparta—are slated to return to 
important Posts in the Tennessee legis- 
lature at its meeting in January.. Mr. 
Ward, newly elected president of Ten- 
nessee Assn. of Insurance Agents, was 
chairman of the house insurance commit- 
tee and Mr. Eslick of the senate insur- 
ance committee in the last session. They 
are expected to be reelected to these 
posts. 





Better Rural Protection Sought 
SALISBURY, N. C.—A rural fire pro- 
tection conference here resulted in the 
formation of an eight-member commit- 
tee to develop a program for bringing 
North Carolina’s fire and insurance laws 
up to date with progress in fire protec- 


tion for rural sections. 

Another statewide conference will } 
held when the committee has completed 
its report, according to Commissioner 
Cheek, who presided. Recommendation: 
developed by the committee and ap- 
proved at the next conference then wil 
be transmitted to the legislature, whic 
meets Jan. 7. 


Agents Have Biloxi Outing 


Mississippi Coast Underwriters Assn 
last week conducted its annual outing 
Biloxi with 142 members and guests at- 
tending. J. P. Frazier, Pascagoula, pres- 
dent, was in charge. Among the guests 


were Neville Allen, Laurel, president, 
and Clant M. Seay, Jackson, secretar 


of the state association. 


EAST 


Pittsburgh Club Annual 


J. A. Snelshire is chairman of the elec- 
tion committee for the annual meeting 
of Insurance Club of Pittsburgh Oct. 27 
It will be a business meeting followed by 
a cocktail hour, under the direction 0 
Paul C. Cost; and then a banquet with 
George F. Avery as master of cere 
monies, and Robert A. Beck as chait- 
man of the committee on arrangements 


Slate Ackerman at Boston 


L. J. Ackerman, dean of the business 
school at the University of Connecticut, 
will explain how agents can continue 
their business in the event of sickness 
or death at the Oct. 28 meeting of In- 
surance Brokers Assn. of Massachusetts 
at Boston. 


New Middle Dept. Office 


Middle Department Assn. of Fire 
Underwriters is planning to open a dis 
trict office at Pottstown, Pa. The stamp 
ing office and inspection work for Berks, 
Chester, Lehigh and Northampton cout- 
ties, including the upper portions 0 
3ucks and Montgomery, will be trans 
ferred from Philadelphia to Pottstown 
The bureau believes a considerable in- 
provement in the service to agents amt 
companies operating in those areas wi! 
result. 





Schedule Vermont Regionals 


Vermont Assn. of Insurance Agents 
will hold its first regional meeting 0 
the current series Nov. 5 at Benningtot. 
B. J. Coughlin, Hartford Accident, wi! 
talk on garage liability. The second fe 
gional will be at White River Junction 
Nov. 6, with Mr. Coughlin again the 
speaker. 


Lumbermen’s Mutual Casualty has 
presented the Archie D. Jennings agency), 
Winchester, N. H., an electric clock in 
recognition of 25 years representatiot. 
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Boston 
the business Our artist may be “just a little” off the beam in visualizing the Ag-Empire timesavers. 
Connecticut, . , 
‘an continue The way we look at it, business is a lot more pleasant when red tape and detail—from the 
of sickness 
eting of In- agent's office to the home office and vice versa—are cut to a trickle. A case in point—the 
assachusetts ; ee : 
policy itself. After watching the “pinwheel” typewriter maneuvers that gals went 
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"Fhe Coull Be Your Ad 


The advertisement above . . . one of a continuing series . . . tells 


ing trouble for you and your 
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the story of a man—a typical insurance agent. It will be seen by 
more than 19 million readers of national magazines. 


The story it tells is important to the Home agent. It represents him in a new 
and significant light to the people he serves—establishes his important 
place in his community. It’s designed to help you sell by selling you 


* THE HOME* 
moo Sreurance Comprar 


Home Office: 59 Maiden Lane, New York 8, N. Y. 

FIRE ° AUTOMOBILE ° MARINE 

THE HOME INDEMNITY COMPANY 
Casualty Insurance + Fidelity and Surety Bonds 


to your customers and prospects. 
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